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RHUNGT Siiq.&G6rLDd
B  ereo1L )  euewNs  SiemwUNenT 2.ully QUHHWL. QFH UGS
16HmMUNGT CHemeusamer LLTHH CFILl Geusior(Rld. epelGleum(,
UGING SISHMMUID HRISET 6UMNGS HESHMMUTET  SHELPSHLOTS
QURGISNHG CuTGILTET Sene| HHeamw ugmoilsEs GeusrLd
LOMID  QUwNS USHMOUTIE QEVEGHMET LU CUINSS MG
seuerons  upmofléEs  Geustor(hd. HowuL B Hijeurss SHeor
o2 geujL e WL HGCWL  6umNs QevSHems ML W (LPlg.U|LD.[Heieor
2 VA, SIMETTHS BHLAUGHMESEHLD CILITIHOTTHT] [HL 6LIG.56MSH 6T
LOMID 6THSEUTH (WPWMH S1606VG CFWILUT(HSET ELHEVLD 6LTLILD
rL(eudled  Lsad S&HmM  CSTEILMEN. (LD  6U6TNS
BL UG HMESHEHD euMULD FL(heudhled CBhIqUIms CGML [JLEL Ulne.
2 Mmu§ s &ITJ60T1& 61T 601 Qum(pefuled &(HSHGILILIG., 1hlev
2_flemLDILITEN (& @ QILPMRISLILIEBLD QML 608, 2_mLPLILIGS
QIPRISLUUMBLD 20D,  COELFHTHHMSTET 6l lg  LDMHMID
LURIGSTITSHET SeL60GH 2 HlenITaTISEF5HE 6UPMISLILIEGLD 6VMLILD,
@@ NG GEHMMES SMeHG CHMEUSHMATLD L THE Gl
H& Caemeu. ereoGeal MHEHemU CLHEVGEILD 6T60TM  HEMLOESHEVMLD.
WHeB, M  Cumeimenerl., Y6uTmed  eUQeUT@®  Q&FTELEYILD

QeusGalml SIJHSRIGET WOMID  HeoNHHOUDTET  &H6OT6NLOSHENETS
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Q&TeitTg (HhHH6METT.  LMLSMS SUSHSHILG  61HS  CUMSHUITEOT

QUITHMTSMT BHL 6AUIGSHen&UI6HT (PSS CHTHSLOMGLD.

GHFID6TIEIHS  L&He06T  Fadmilllg,-  euewwns B eTenTLS)
eSS H6L LWeTURSHSLUILGL HHenwisd FHLLOHG0, HIL(hGev,
SLHUUGBSSHSHL, HjousssHed g HuwleummiL e CHTLJLemL LI

QEweoLm(p 6T6oT LIT6UELTSH 6UMIUIMISSLILGE M.

sSTIUUGIL  HSwimerd eugey CFeved HLLLD, HH (WeorsewTlLiL,
Li6oor GLDGLMETIIemLD, &L 60T Hijeumsd, (WL (B LGLUUMLE] LbMHMILD
eNG  SGHHmMMUINET B CQHTETUPHL PHWUDMIL IIHSHMM
Qareau(heraidl LMMID 6UEINS IESHMD 2 606F HIPISHS DM

pefsr QHMNELHIL LD WHMID LiweTurLenL L Nerumbm Ceussor(hLb.

H& eUmMES 6

QTS  SIGHMMETlT  (PSHSWIDTET  MMILD  €R(HRISM6UIHS
UGSWITE B 2 enengl, 6TeorGeu, 6uUmNS  BHL GG SHen &H&er6on
altlaum(p UGHUINIL Q& WPHHAI URG audHsGHDE. @l
ueLGauml CuwFsefled  QFweoLT(hH&eNer SlemenddH LGHsaflelld
LwleTU(h$SLILGE M)

1. Gesnwmy Hg
2. Qumg M



sy Hhg, Coemeusemenil L THH Q& GeolbLly, Hmieiehiger,
6L6TUT &[] LOMHMILD QU B M6 1) QFweoUm(h SHeme6r

2_6MeMLSHEILIG).

HHW o7&k, WIHL e WLOMID AOJ-AT8&E HE allaguinhisern
CumesTy SIPFMRISSSH6HT eUIHEUTU LOMMID  CULPHISED  CIGTL[JLITEs

Qurgl K.

QUEDIULIEHM

@ e umenGL @6t Fammilllg, "HF  GLOEOMEHIEMLD  6TETLIS)
HmieeuThIS 6ot 1) SSMIRIGemaT  FLLLO(H &6V LOMHMILD
SL(HLUL(BSHSHIH6L S SQIMMIL 60T Q&L JL6mL Wl Hiyeuns
HL_ 621G HENSHUITGLD".

H& BjauTesH6T CHTéHaMmseT
1. VMUSMG HSLILGS SIS 6V
2. QFeLUGHMG AUHSULGHSH TS0

1. eoMUGHmG AHSULUESHHHD: QhHS SHEuGmITL L &HeorLig.,
VMLUSGMS AHSHULCH e(p HmieucTsSHer ChTEHESD. 6 HH
Gueoreny  (WHSE, HHwseal woOMIDL Vi QST
WP &06TH  HHSHSHL CSTETEBCUTS, FHLLSHMG HH&H&HS
SI06VG QFLMEUS GMMEEHEFalqWl WLIHHL LS CHIHESHHES
GouesoT(pLD. Qar(HSsUILL L o_eTerfi_ g M&ImeT QeuafluiL_smL

SIHSHLILGET  cLpeVd  eLevG GeETHSsLIULL  QeuafluilsnL




2 MUSE Q&WIeUSMHIT6T GODHHLL& 2_emef(h &emenL
LWeTU(RHHQUSHET  CPVD @@  HMIQUETD  SIH6T  LMTUSHMSG
S155fHE  (PUWd.  eTeoTGey, afsmimer  QFLMEUS  GHMMEHS
uenmugellstt 2 emaf(p-QeueMui-(f 2-meysemer  GOOUGSSI6UG)
Q&ML [JLIT6TS).

OMUGENS AHHSHILILSMHETET SILDFRIGEN

1. DmeuamssT  SHSULE  MuUHHNHG gHm WSS (B
(psoCinmplelsemer slate|Cameugailed GCaie| QFLIKGIME DOHMILD
&6 MEUT60T S L H0g Q& megor(h 6)([HLD S L mIGemern

BTl &8 6rmeot.

2. Bmeuemset  Swmiluyseisr eflemev WwOHMID  QeuefuilemL

SIFSULEF U(HLOMEIID H(HLD 6UMSUTIEL H6MLOGHSH6TM6DT.

3. Himeahisen HSULE MUSHME ML QUSDSHTE  FHRIGET

CLOELGETTE CFELEMEUS GHMMSEHS HL 60T G&HIT(HSHSH60TM6IT.
4. @5 @ HneuaddHer EPs 8 AHSLULUGHHIOUSH QHTLJLTEITS).
OMUSHME SHSHULSMHST6N Q6ev&HmS HILIMULILI(HE SIS0

@Qeonugemg AHHSHILILGMHSETET Q0S5 LsiTeU(hD  SilgLILIEHLUN6L
& Cueomarysenmev HIMULILIGSSLILGSMDE.
) UE@SsMe: @@ BUJ @G CUTGATTST] BL G SHOSHMmL
UGSHSMe| eaufiufled QFUIWDCUTS, SIGH6oT  LILIGOTLITL 6mL
S5H&M&Es  (WWMHE QFLSDT]. @QmGCE LW  6T6TLS)
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IH60T6MLD S 61T S0V )| @eomumigeest Slig LILI6mL_UTeL
slarallLLLUGEmEI. 616016, UMUSHENG SH&HLILS)
LGS SMeadeT siglitenLuiled Hluwmuiiu@ssLubEmE.
QUEMMRIGEM6T HMEMLOWITET @&5E5(H: OMUSHME H&HEHES HF
GLoeormanj&Hen GmMmbhd VML H(HD HL LRGN (®BHSH HHs
MU & FHLLRSESS HHemw wrmmeormd. @&
QUEMRIGENET  SMWUL  @&I&SH Qauweld vLweU(hSSeLD
2 HUASI

FeLPS [H6V 6015 6M61T SH&ULH S &IS6L: EUITLIG W&
SFHeUUBSSHIUG HMIUTD &H6ord FoPsSL  CQUITMILILSHEneTEF
FHH&S SYCITHGHLTISTS LIHM 2.56HMG. FepsL
QurpL&eflenT eNemevunled eLMLGHMG HHSHHES (LPIGUITE).
QewebSHmenT  siemellp:  eomuld  eTeTLG !  CUT(HEMTSITY
QFweLdment  WOMID  SIH6oT  QFWLEHMevilesT  CFTHeme6uT.
Hmenowimest 2 MOUSHS, MU WOMID CIFWILEHMEIT CLH6VLD
GG @ Hmelerd eomud FLL  (Wlgubd. Hijers
(WIg 6 &6 QeummISILOMETHT @L6MEVILT 6T6ITLME FTLOM6TSHS,
OMUSHENG (5 SaTeCaHmeumsL LWL (h&SH60MLD.

OMULD  2a&56MNGGD HPHTILNS  CFWOLGHDG: QG
CuUMLig6mul 2 (Hheum&@GLD eomud WwMMIL GUTLlg @6LeVTLDED
QUNSLD CHEHESMLEMGI. HMICUTRIGHT OMUSHME S 5HS

OSeD Hmenowins QHES (WWMHE CF WIS 6ETME60T.

OMUGHMG AHAHSLLGSHSHIHL QevHHAMG 6THmenr LDFEF6uILD:
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VMUSMS NHSHUUSMHSTENT QeL&HETEIH AUDLUSSH CHTEHSHTSHS

SHSULUGEHDGI, JQereiled @& NemaubLOMm L6 GmmUT(HE&Hm6Ts

Q&mesur(HeITen ).

1)

Q&eMaissenLo: 6UITLILD 61631 Q&mev Q&efeuns
QIWLMISSLILLONeLemeL. @&  afléEE (DT L6V G)
ufl&@L etT QMG eomuTs @(h&seond. Wean(kw, @)
eLITLIG &l6dT Sllg LiLemL_ufev, W&es® QEuwIwInL L
cLevg e lest BGMenT eU(HLOMEIID, LMIGSTTISafetT FéHalll Lo
IB&mesr  eu@bLOMeTd  SleLevG  emushsoiullesr g menr
Q@LMEID. @bhs @eomumseflsss  WLIMUTESHeNL 615
SIS SSLILL Geuedor(hLd 6T60TLIG) Q& eNeummHTHGe
AH&GLD.

Ui Slest  GChY UL  LUDEHSENESHDE:  SMECHTeT
e Hleor  GChy LU  LUDESNEHMG. €(h  chUmuiled
OSILIL  BIemeT eo(h CHUML WHLMUS STLIQID Gsnme
6T60TLIG| JOMISOSTETOTULL L. QSTETenSHUITGLD.

SUHFH SI6LEVG HETEOLOGHETET HTHMS ML ITEND HT6VIS
sauNwg: Yusdeoeons eomuDd WMMILD  SILTUISTLOTED
FLLSHSHO(BhHGH HML GG 6LMULD VMLGHMS HHSLILIHSHHILD
Qeusdlev g Tl QBET(HSSLUUGEMGI. UATNSHSHL LGS
SITIy600N Ll SIMIWITEDLD EUIMTLIGH 60
SIS SFULNGQUIT(H S HLOMMSTE YLD

HLOLISS &6ST6MLOWIMMSTHEUD U SSHME).

11



4) PSS HHHSMUE: Qeonmusms  HSHLILG — FeNsS
FGSHTEEEME  SGESHD QSIS HUNSEDS. @SS
S(hSHeoiLlg, FHLLMRGmeT HHSLULUGSHGHID Q&FWeOLT(HSHemern
Hmieerd gmaeond. &@LULEF Fhend CUTETD &epd aNGrmes
Q&WICL&EM 6N CLM QS IT6ITELG 65T L6V (LPLD EUIMLIG M &
SH&H&HSEMD 6T60TM HeUMMenT NeTHEEHHMG QG S6eM&H&HEVMLD.
LGS0, &evLILL LD, el el GuUmeiimene.

2. QFLUGHME ISISSLILI(HS SIS 6L:

QFeLAUD 6TEITLGI LRIGSHTIT&HENET CFLalld 606V CFeveaILD
steorm)| CUM(GHEMU(RLD. 6U6TNS SSMMUIEL F(HUL(BeTem  [BLIfl6or
L&Y eteormid  SOWILGHDGH. AHHSULFID  slevevg  H&
SOGCUTeMSW  WHLY (NPV) HHSULED [ Geomen] (b
Hmieuestd  HimieuerdHlent  URIGSITIISEHSETS  (LDlg 6 &Hemern
(G&HHMG. Qeueurm QpHEH URGSHTITSHaNT LmTeneuuiley, (b
BHeL6L (1Plg6) SleUfHefledT LMIGSeNeT LSlmu  HSHSEHMG)
LODID @G  SUDTE  (Plg6y MG GODSEEDFG. LI
SAHSHIUY Q6v&HEG LIGWT 6UJESHNET SlqLILIMLWITES ClST6IL &)
LOMID  CeuefCMMmISET. Qeuaumml, ClFeLeudHems L CLUIHEEGLD
ChrnésGHletLilg, euamN&d SAHSULE Hery @ouamu 2 mid

QWD euem&suTleL GlFweoUT(h&em BLGHSHLULL Geuesur(hLd

URIGSMTITSEh5G LOSILIL:
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QFLGME  AHGLULGHHHL QevsHems  HMLILILI(H S SIS 6L:

QFeLEUGHMG HSHLILGHETET Q60&HE LIJEUOTE 2 61T6NS)
LN6STeUBLD STEIMISATTED JHMISASTETOTLILIL L &).

> QFeLauGHHeT HHHFH CHafleuns almIMISGSLILL (Heeng).
@& mettemlnGafern HFHCUTMSW! WHLmLS GNSSHME)

> (PHOL(B QFeve| HLNGSH6L.

> Q& ueugdHenr GoHy S WOMID NS 3iSHHmMmUiles
SILMURKISMETS &(HSHHMGI.

> QEeLeUHmE  HHSFUUHMHSTET  QeV&EMS  GILIT(IH S FHLOT6OT
WLl RLUUSD LweTUGSSHeMD  (Wige, H
(Wlg.6] LOHMID FOSHEASTMS (LPlg.6.

> Bmieuenddmed QUOLLLL.  heiTendeflesl  SlaTe| LOMHMID
B150% Q8 SGHHMY

> &hemg WHIIY QHEHGLCUTH LURGSTIT&EMET &Ll
SHSULEFLONS Q(HEGLD 6160TM G SH(HHSME)

> URIGSHET  SIHSLLFD.  G6oTLG,  BOsBISHS  ShG
alleneTall&HGL (LPlg.6)

> URIGSTIIsener K& Geomenymed s1(h&Hs (LG UITE).

> Qg 6L 6TTRIG 6111607 2 5h& LOMHMILD SHmemLoulmenr
LuwleUmLenL. 2a16GaN&HMmE wmmIh CbUBSSHISHMS.

> Q& oG URIGSHTTIS6aTer CQUITIHeTTSIT HevenesT 2 mis
QFWISMS).
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Q&eLEUGMGL CQUBHEGLD GMNSGCHETEREE 6TH T ATNLDIE6IILD

v @8l GMISIL &IT6V QUIT (TSI TH60T6DILD &6D) 61T
LM & &6u0N &S M &)

v @5 H&H& FHhemsuiled &(H6MLOIITEN LTHMMIGET WMHMID gHm
AM&sMRIGEATTEL UTSHSHSLILGSME.

v 8§ eMmS OMTUSHME HSHILILGTGLD.

v Hjeursd Q@mEGWL Curgd HjurssHneg Qe G el lg
GCrgemnev 2 (HheumsHEIWG 2 flenuNedl(hgl NfSSLILLL §).

Cmamiwl e16)ITG Mi&6rT 601 Sllg LILiemLuilev, Q&FELUGHMGL
QUBSGL Q&G SHHLULUGEDE TUSHDS NHSHLLSMHST6
Qevsams el 2 WfhHeHGI.

3. Qs hHG Coeneusemen Fiflwimsst LIS

QrsHs MG CHemeuseilest Filuimest LG g6 OGS (LPSSHUILDT6DT
Cpréawn@ mHE Cueomaueny. [ Geomen GLTSHS HSlenw
LHUTNL  Geuewni(hd Himieucng et CHemeusken. eleualeata| B
Caemed ¢leoTLemd Sl Sau(hllgsHs  Geustui(bd  HimieuensHens
QFHTLMKIE BLHHMIGET. el HemeOIITET  CLHEVGEID  LDMHMILD

Geusmev Hetur(hillg &8 Geuctur(hd MM Sl6tT cLPELSES CHemers 6l
4. (LpEMUITETT 6TTNSITL_L 6D
H& Ay BsHed GCesHliy) eterug HHuer (WEHEHW CHTSHSHLOMGLD

Cueomeinienld. HHS CHemeusemenr LSHILUNLL M@, HEH Goeomerniy

14



H& sMrmGeT umm (Wigey QFuwl Geusoi(Bd. e L6Vl LD
H&H U Eed&Es (PIQUD URIGSHET, SL6T UHSHJRS6, 6URSHS
SL6T&HET  GUTETMD  WSHMIRISGET  FHWme Q&S  Ceustor(hLd
Qamhsomer HEH LOMID SLem eumhiGw HH QenLGu Fohenev.

Hmieuestd Geuani(Hld GemmbhE ULl UNEL &L 63T CUITIRIGMHIGET.
5. HiFlemwt (LpemmWITSHL LILIsTL(H & SIS 60

hdenw (Wepwimsll LweaU(heHIacs Mg HijourssdHer (PSS
Cpresasm@. HEH  Coeomeny  HHleow  HMHS  (PeOHMUN6L
vweru(hsds  Geuetor(hd. sleuy  UweU(hsHS  Geuetor(hd M
EUTLIGILOMETS|. e Hmieueng et HHenwl feumesHsd Fol M.

6. &lwmen LGWILILILSS&S6mG LIFTLONS 560

gilwiment  LWILILLSSS60S UITLFILLG HHuNedT GSmISUl &imev
Chré&sLMGL  Geomauend.  BIErdh@ Bl  CFVISHSHISNG
Hmieuestd  FFlmesr  LWILLLNGSHSMSS C&Melg (555 Ceoussu(hLD
CLPEVLIQUTHL &6  QUTRIGHEL, 2a&UID LOMMID  Flbuemd GumTeTm
QF6V6EYGENT, GUML 6M&S, LOI6ST SL_L 600D GUITETM6m6L.

7. HmieuegHest 2 ufiy

2 UNeunpeGy MmE Hjounrssden & (WEHWLDTeT GSMISCHTEN.
Hmieusstd @bs GCuUMLlg euewilad 2 608led eump GCeougu(Hd. [
Cueomety Q@65 GCeuauihd HH (Pigeysemer 1(hSGSLCUTS
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DD  SHeuenons @ (HSS GCeueui(HD. 6(F HEUMITET  (LPlg6me6d

s1(G&H&HeOMD Himieuend GCHTUIEUMINLILL &I, SiF el LU(LD.
8. @BLIYSHSHmET 2 (IH6UTHGSH6D

H& Hijeurss &lest GBS smIGeTeL 6601 @ LSS em6N
2 (HEUM&HG6EUSTGLD. HmieleorLd (P EUMUGEMG UL |LD
LURIGSTITSHErSHES MaUssTansnsd ahCLTHSES5Fal TSH. i)
OMUGHL 6(h UGHMW mBUNIHLUTES M6eusHH(HES CGeuevur(hLD.
(1HTEMTL  QUMIFHNGG @Q@LULUSSHET LWweTUGSSLILL6OMD  LMHMILD
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QHUTICUGET  Cpeold @ Hmiausgler Bl disT0HmS
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SENUUSTGWL. @&  ULSHSGT  DOMID  SIEILDTEUTRISEm6N
2 GMeML&&LIG|, 6CleuTeiled L  6THIUMITS  SMPEUONSHET  6U6INS
Qawevdlmensst  LITHSHeOMD. B  (WP6THEUNLIL  (LPSEHUILDTEIS),
gQleoresliev @&  UMNWILIHHL, eupe] CFeveld  HLLLD,
QBAIMMULS  SHNHHed  WwOMID  cpGeomumt S LOIL 6D
QamLgumest  euewNs (W LQeuGUUMmES  QsFON&EHME. Q)
WP6TCEITHS  Heuelld  QFSGHID  eaThenevsmnitl  UPTOH&S

2 5UADSI

eeeGleum(m H&H (WeamerMallyd HeoluUL L QFevey QUIT(HL&E5H5E
sTeleuaTE)  Heued CQFVSHHULGHMS 6T60TLNG SIS
WA URIG — UHSEME.  TEHHSEHTLLTS, — CLTSeuTen
HLLIALL CHTEsRSELRSHSTES o Wijhleneoll CUTHGSHemen [Bri&en
wWettearNaNGsmev, GOLIINLL aleljh&meard &SMLIlqeDd LIHS
SIEBILDMTETRIGENET BRISET S [HLOULMD. QHLNGID, 2 MIG6l
SeuULLY Bleviemeuuiled 2 6itern Qem6UUILIL] H6LEVE MSBWISLILI(HS H6L
Gumestn  euEN&ESH60T  6THTHMTLD  QEHTLJUTHISHTS @ (HHST6V,
W(pemwwrsald eliflansa|b @mUug (WPESSWLD.

H&H (LPeTSH6EUNLIL (Lp MBI

QUM QFeesem LOMIL allpuaeTamil (6ol @Ld
Gumgl yGym ~umyr SM&HMSBSHET BHLOLI(WDIGUWITSH LOSILILLDSSeme.

6THTHMEL QUBHLOMETD WOMID euef&ESH aN&Gmibenen HijemuiléhELD
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[ ol =}
o e |

g MHF sy (pomaailed  eehlelr  cpeld  QbS
&6(HLNgLL&eT CIU(BLOUTEVID &4 &fl&aLILIE S 60Tm60T.

(W 6TSH6uNLILN6L Q6toi(h (LP&60T6emLD LNFl6 ST 2 61T6NT60T:
Slame| WMHMID FLD.
3IOT6Y (LPEDME6IT

Gleveolinmen  (pssTearNIaLIL&EeneT 2 (HUTHGLD CUTE, eUT&HS
SHMELAITHET CILUTHIOUTEH ETEFT] HEUUTILILIGET SLEVG UTOTDHMIS
G176 &6 60r Sllg.LLenLufev (THTHTELGHMGLI LMl
SIILDTETRISEh&HGSS &) (IHLDLIE 6T 60TI].

1. U6 §5HaiELD

261 &MY ealged  N&MSSHeT  CU@HLOUTYID — eiMLemest
W66l FHOHEHMFL UWGTUGSHE 2 (HeuTEHSLILG S 6Tm6T.
Qns Wempwimergl  e1SHIsMeL B  CeEMB QUL Seriledt
eNMuenesTuedT  FHIHLONSG  HENSHHHME.  THSHHSHTLLTS,
M SLILHLD QI (L e eor QIlemELLITETIS) 61 LI6D 63T UL L_ 60T
ANHGTEMILONSE AHHSHEHGL; 6TeoTGey, eeUCeUTTINMGSL Gl
QeMmFs N HLULE L LaTURS SIS STSHST SILITETE).

apusneruilenr  FHHHME  SH6NES, — eNmueneT  QGTL[FLmeT
@AM, HEWISHH T UFLTMMI LMLSHHET FHOHHME S JMTILIELD.
Q&S HUGHIL, 66UCEUT(IH HEUNSHMSI|D SIG60T MHLIEMEOTUIT6D

QIGSHSHELD, 6TeEuIGHeT  Blemeowimendnd @ HHGLD 6T60IM  MEUSHHIS
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QaMeTEpMIGENT. T(HHGHSHTLL TS, aMSULLL CUTHLSaN6T allenev
eugeormHm FHWTE eNmueneulled 30 FHIHLMTE QHHSTEL, HS

CuUNsE@ QSHTL(HLD 616N M6EUSHFISHCISHTETGEUTLD.
2. GHIGCHM(Y (Straight Line)

@0 HneaagdHear eupeommm euaMiFH eSS HeneoWTaTSHTs
QmE&GL eteorm  CHICHTL(BR  (pdm  SHBHFHDE. 6THTSHME0
QIheUTemul (pesTerNiaNiug e HmiaueTdHeT (Whengwl 660
6)(IHeUMeMLL S\ 60T eUen& &l Q15 &5 GITeL QU(H S G6UME
2 ML &EGHME. TEHHSSTLLTS, (LPHENGUI 60607  6UETTEFE
AN&HGHL 12 FHAHWLTE QBHITL, AHSHH Yool 12 FHH
QemjFSlemd QSTL@L  eeorm  CHOGCHTL(F  (WeoreormlaniiL
S(HEISHMG. Chiy-eufl (el ¢(h HMHE CFHM_&& LeTaflns
QBHITID, FHeG JHMH QDESHEELES NP HWES GeLemev.
ANBCWITS RS0 §&HEH6056.

3. B&SIHD FOM&ISl (Moving Average)

B&H(@HLD  FOTEH  6T60ILG  THTHTLHME  (perearMaNILGDSHTS
WPHEDGU HTVSLL MG FUMEHl SI60EVG| TEML LT FTEIFlenLLl
T(BSHGHSHOSTETUSTGLD. QBS (PODUWITEISH eUMNESHT 155
S0V GDHE — CaMlEmaesamer  NGaID  Ch(H&SLONS
S Umelemg 2 6L sGHAMG, TGy Q& GMIAW  HMev
(W esteorMNLILS G QLI LDUTEYILD TH63T6DILD UWSGLD.
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TIHGHEISSTLLTS, (PHEMGUI  SHTELMEHUNIG60T  FITFHlenU  M6UHG)

SIS WG aNMHLMETMUIS &6uNHS Qem&LI LIUI6TL(HS &6VITLD.

goref  (Wesaileny  BEIHGHIUSH Lo Slemalhssmer UL
2 ab. @& QurHeuTs HISMTL URG allineusEhsHGL
LweTU(RSHSLLLLTeYILD, 6THTHTL  aubeumenil STl e|b @&

LuwleoTL(GHMG).

H& ([HLD grn&flenwis SETSHSIL, LI63T6U (T LD &FHHSIGHMGLI
LweTU(h'& & e LD:

Al + A2 + A3 .. / N

>
I

@b SMVGHHMG FJME (Average for a period)

pd
1l

&MeLMIGET6TT CIDTGHG 6T6L0T600N&HEMS (Total number of periods)

FLSHW STLMIGMET UL MISHSH 6TOLUNL UL FTFHSHemenL
LweTUhSGlUG BEWGL  FMsH  SelllsefeT  §6LeNUISHmS
SIHSH &G LD.

4. eTerm GDIﬂU.IGi) msisrmsml_su (Simple Linear Regression)

st Criflwed Lettertenley @reoi(y LMMNSEHES QenLuTevmeo
o meMedl  SlgliLenLulled sienaiheHeneT (psiTarMeNSHMG: &L
LMD GWITSEILOM6NTS. FMyL  LOTOWTeTS  (LpemeraN&sLUL L
QaTemsHmsS GOISHME, oICH FWOWIWD FMJY WIOWITETSH &L

LrHlenW UTHSGSLD STIeunulm@LD.
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eTeMw CrifluleL LNetTearemL6y&Homest FLO6oTUT(h:
Y = BX + A

Y = &gmjy wrh ((WeTSHINSSLILIL L. 6T600T) (Dependent variable (the

forecasted number)

o
I}

NetTeoTemL_6) G&HITL_1q.60T FIMUIE) (Regression line's slope)

X
I}

&&HSIJ MM (Independent variable)

>
I

Y-@ 6L LDMILIL] (Y-Intercept)

5. L6L GBIflLIeL L6oT6uT60IL_6)]

AQueui(® SleLevg SHSHEG CLMULL mMISeT @  Hmialersdleo
QFwevSImensnt CHIGWITSL UTHSHT6L, 6UMINGES &MEVEUTSHET L6
GCrilied LMeiermenL6ldh@ LMMeLNDd. @& GeD  &HI6LeNUILDT6
westerdlaient  SIWILHSHMEG,  gClemmeiiev  @Q&H  Qmidluilev
QFWeLE MmN LITHHGLD Lev LTMN&ELSHES STHGUILLTHMGI.

uev GCrilwed MNesteotemLeneull LweTU(RSS &HeuN&Hs, &ML LmHMILD

swner wLMSEHES QLG @ GChHWE 2.me| QIHES

Ceuetor(hd. Fa(hGeoms, &MY LIMIGET WIGeD  QH(HSHSHLOMS
QBMLILUGSS (DTS, g ETHHS LN HS STEEHMS
gOUBSHEMG 6T60TM CIFTELED (LPIGUITE).

6. HSIHl6N6L SMNEEMSHH6T:
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uGpmeumywr - SINSMSSHET  §lev (I (LMD  LFLESHMETS
seNiHs, WHmsW Qreu® (PP  cpeTm  SpeBsemed
&M LIEH 63T YemeNeleuymiger LOMMILD Q1F6V6)H6M6NL
LweTU(hSGHIHeTmesr. Qb (DM  (WPSHWILTE  QemewiLiL| &6l
LOMID  OSWSLILGSHSHHLSH6ML  LETLUGRSSULUGHADS, SUCH
Gumed e UHw  Hmelerd 2 (heumr@Gwb — FhHSJLLURISETIEL
WP &HeSLLmenjgefl LB (b 1h &) CLPEL G 6TTH 60 5 5 CaM(HeUSMS

SIMNGN&HG6T CHemeULILI(HLD.
SIILOITETT (LPEMMEGET (Qualitative Methods)

WerarMallys@ — euGLGUTSl,  eTetuisem  eTUGUTGILD (WD
SMGHMUILID  QFTeLeLNG.  CFWeLHMemeT UMTHEGSWLD  LOHMID
slemell. (WPIQWITEH  Fa(HHeL  SMIEUNSGET 2 6668  SHIFLOM6
(LPEOTHEUINLIL]  6T6OTLIGH  UJeLMMMI  6T6001  HIEUSMETSH  SHITL_Lq 6VILD
QFweLHMemens  HEINSHS  eULIBISH6TET M6y LOMMILD
SliUaGHemng  BbUlWeTetgd. Qbh%  (PETSHNLIL  (LDeMEET
Qu@EBLUTEILD  CHemallGGeTenTaheELLML E6tTment,  6Cleeiled  Slemel

3e6Y (LmMEEMET XL SNV FTIJHSHE06L.
1. BJeUTSS &(1hSHHS6I

@ngs Wemmuiled, 2 MuUFHEH, eaNmuemeT, CSHTa(PGL  OHMILD
QFweoUM(h &6 GumedTm LeLGeaum) Slemm S efleor (WP&EW
uewNmeny&edlest  HLGIT &HHSHHISSHET 6THIHMEL  SHEUNLILISEDSHG
UBUSNHE CFsf&ESLILGEGDeT.  Hjounssd G  ieufsaies
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s@yumyiysener  siglusnLuiled  elemenhs  (LpsstearmdieLied
HBHShGEmeNE QFWLISMEI.

2. @MOIUY U@L (LD 6OTSH6TTNLIL

Abs (WeDWmergl, WLMHM CHIRSGET SeLevd QL MGeaNL QCH
Gumestm  STLASa6T  SiglilemLuiled HLL b oulL  Qgwiedlest
(Plg6meUs  SHEWNLLG SILMIGWL. wWeflg  HJNer  SlgqLienL ufev
L (HGLD 6(HLD &6UOTILIL| & 6m e BmieusmnHe s
LwleTU(h$SLLGE M.

3. GILeLUTl MILULD (Delphi Technique)

ARG, 6 (Ih QML Caealls & mensgern SWImissLuL @,
1BILJ60011] & exil 60T G (Lpeumed LI&eve&&LILIH &l6aTme6uT, 3I6M6)
QRHUBHEOSTHEUT  H6oNHHONLTS  meUSSILLSHTMET.  (LPGH6V
Caerelg &mereor (LP1q.6) S61T Q&TGSSLILLL 6L 60T, (P&
61T HMerTl6dT (Lp1g.6Y SerTl6dT Sllq LILIEL_UT6L @\yesL_Meug)
Caemalgsmen  SWMHGSULUGSHDG. QHS QUL TeUS I 66U
e HyswisefLd eUpRISLILGEMDSI, L6 S6UTSH6T (LPG6L
G611 & & IT(EM SHSIT60T LI&6L S6m61T LMILSLISH Q&uIuLbLIg
CaLesuuBHmTIsHeT. S UmUFSILTaTISHET  S(HHHISaileT  GSmIS
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UL g L1606V & Q&IT6H0TLG. (Ih &G LD 6U6D] Ans Q&WIeL (LP6M
QSMTLIHME.

4. eiMUen6UTLI LD eUM&H@GLILSI6)

§lev HmiaeThIGET eNDUMTLITATTSET HISTCOUTIHL 60T  CIb (RIS
QTLJemUS Qamesur(herneter] LMMILD QUMgSHmSUITaT] [bL Hend
GMHGH GO 5558 HicuewiNe|SHener 6UPRIS (LPIGUILD 6T
BLOLS6TM6ET]. QHS (LPeTSHeuonLiy (Lpemmuilev, edimusmesrLl LisoL ullest
gnme 6UMT561& (b LI 60T Sllq LILenL_uileL SIS (H&eT

QuUMLUILIB &6oTM6DT.
5. MISTCEUTT Sy lI6) &6l

QUEINSMRIGET  CU(BLOUMEID  HISTCEUTHlET  FhHeng U UI6SHemern
IhL_5 &) & 60T 60T QETemeLGLS 2 _6MIJWITL 606, GevfiuL L
ChHISTEELEET VLG HAGHEHHLIL CHEATANGHTETSHET  CLHEVLD
&6y Gesflé&slILGEME, GCad (peararMallilgienen 2 (heUTHs
eNifleurest yeiteeleuy u@Lumile] BL&SLLGEME.

6. HMLE 6T(LSIGH6L:

Anhs (PemmU6L, (WeorerleNiumery  UeLGeaum) — QBT 58
slene|Gamevgailett  slglilenLuiled  QeusuGeaum  allemeareasemnern
2 (HeUTHGHMM]. QUPRISIULL U &STLESealled @Q@mhE LHSHa|D
grsgluionet allemara|damer G G STLMeaNsSAmE!.

@BALTeNc A PFeTsSHsT LIDID FHHHema
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@@ b HH GCeomen SemesHg LFGILILILSmaTUD, [
Ceomemenld  Hlemmsailed gmOUBLD WIHORISMETUD  UTTSHS
Ceoucni(hLd. &IeuGCHE ey eTeotenT LS HS  YGHTPRIGEN
2 (HUTHSLILILHEOTMEET  6T60TLIENS DI U Y JeUnns @ (H5HS
Geusvor(HLD.

@nswimailed K& MHIourssdHlenr 16ug LLMMID FpHeneo: el lq
&G MG 61T

QL ly eNHFMIGT [l&Fel eumSuiest SL_(HUUMLIq60 2 6T LOMHMILD
Nm  euewNs  eumS&eflesr  NEGRGeT  Hf&FJey  eumiluieor
L 6UIG &ML LUTHSSLILGE6tTment. BRiseT SL el C&F6ven6Us
el Ceusor(Rd 616060, Qéng BRuGeT QHHHE Q&meren
Geuevor(HLD.

@nswimaiey & HjounssHen 2618 WIMID FLpHenev: LIki@Gseafeor
LO&ILIL

LURIG&elenn &L NFOIWLD SI6LEVE HETEFLIGUINED &HHSITLDTS
hyenusgseond. H&H Ceomen] URIGSeTer LWLELUOL 2 &hHG
LLL S0 Sionefss GCelen(B, ghlemeied FhaTalm@Gs &L
LOMID  ASHG COULL FHeTEHEEET @QranBd EPS 06
GMMSHGLD.

@emeuuilifed 36UF LOMTMID HTL &
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@m® B MEH  Gweomery, 6hH  BMieueTHngd WM
MSWSLLUMGSHADTTHET 6T6ILMGSH SHeuulsmemnnsHs Geucu(hd. MM
HmiQuesThIGHemerT @\ enewTLiLIG) &ev CrymseteL LOI&6LD
@eOMUSTLOMeST eRLILHSLOME Q(HESEVMD. MM 6UMS (&S 6nL LI

GumeuGey, HE Geoma(hd SiG6oT LievemesTLl Gum Geuevor(hLb.
H& Ceomenfle LIMKIG

B Geomenr eTeUFH (b HMICUATHSH60T SlMETTHG IS SNITeUSIUI
H& QFweLLUTE&EMATLILD HeeNSHISCSMTeTeUFM@EG CLTMILILITGT €2 (h
BU.  @UCUTQ&eveLMD, HEH Ceomenyshen [  AHMNESHHem6N
swiliugled Gombs CHISmE CFalGEMTIHET WOHDID STe)
UGUUmde], SILLLOL6L wmmIb epGeomumuld SILeVG  (LPSHH
CeLMaTI&HeT  SL6LG 2w  USHSMHHEEEHS B CeomFenso
QPRGOS S5H& ChIHmE WWHSEH CFwiw ebLLUSMTTSe.
@@ HE Cweomerfler UREG, SLeumerev G Seormevghlueor
SMIEUILTES:  Cousns  SH&HHEH  UBSHDE, Q& HE
SIMN&6M 55 6m6r SWITLLGMHSITest CBI%ms S6UTFLOMS S

GMDS GI6TENG).

> alifleunssd  9i6LevE HmieuaThGmaIl QUMIEISDHETE
GUMLILIL| 6016118 &600TL_ MOl FhengLl CUTEG Semen
SIUTSHET QU6 CIFUIS6TTMEDTI.

> SlaUIGeT FHRGET BHMIQIID SI6LeVG CSTLAMSHIMMES

GOUILL §ev UeN&EmeTF GFuIwl Geuevor(HLD

68



slausen Bimiausd et HQggLlenl HiFeuHsHmMjHern
oo 1gGL6IL CU-Si6L (Wlg6 &emaT 61(h&SSHMmMTS6n
HmieuesTid LI 1q WO UL g (hHSMT6L LURIGE &hemdIL|L 60T
QeMTLINL  @Q@BRISGHT «  eU(HLOMEIL (PO (H'&6T
Q&mLjumest (g CFWeLHMemesTL LML L LD

SleuTseT HmieuaTs el LRGHTITEEHEHES CFL6IGHMS
S5 &ULGLSHEMMTSH6I

QRIG&HT  LOMID  HEH  HmeusThsErLeT K

CUEGHEUMTH MG SHEMET 60GLLITEN.
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[ =
e e |

VG - |l
H& oMb HiFHG S L LOIL6060T HHTIHISEN
H& SHL L LOIL 6L

H&H SILLOIL 6L 6T60TLG 2 RIGET 6IHTSETLHHMBMeN S L Heng
60TMNIMEMIEGLD  HEML (LPEOMWITGLD, GOILIUTES 2 hIGeT  HSl&Henen
Brisen eteueumm BIFUSLSTEHT WLMHMID FTHHUILDTET C&F606) 6T
LOMID  H&ESHLEET  AUMEISGHOGD  Swngnaiifjeer. 2 misern
SMHGCUITeNS W H& IhlemevemLpemIL ALNG UG, 2_MRIG6I
QeLEGE&meT gL wlmeTd  Sevor(y,  Lewreor] QST IJL6mIL LI
U h &l 8606 9 (HUTHS Q&WLLI(hS Gl6uG) Ahs
QFweL(emmen 2 6T &&SIG. HHG HLLLOIL 6L 6T6TLS | ([
hmielergHer HFH PHMRISESS CUTH HIUTESH SIhiSHmerL
LWeTU(BHGHID  S06oTHEH  BHL UG SHMSSHEMETUD 2 6T SSHIIG).
Ahss sL(Hemgulley, Lomewied&en MG S L LOIL 06 GILIT(K 6T,
ChT&SMIGET WOMID DFRIGmET] UMM DB CSTETEUTTSHET.
HeursSHHMeL BLHGLLL Geustolg ! (P&HEHW HL L LOILevseMNed HS
SLLLOLeL eeipT@GWL. HHSG SLLLOL 6L eTeotLG  HSlHemen
AUMHIGSHD, HG HHemw WHSE QFLIGEL WMHMID Qauwwiul L
PSSO Ig60 QBHEH THIUTTESILHRLD UIBLOTEILD Y SleunHmIL 63T
QBTLILOL I  SieM6eiiHF L AUGEHMEHMETUID 2 6aTL SEILIGI.
h&G LD 616U @ Helpuilet SHCUTMSW 2SI ID
oMb  adgsmeo  HH  Hemew g FweummMient el (HOLTHS
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LHIELLTGW, $HCUTmGUW Pt rhisemel LweTuh S
(1HJHIML QUHLOMEID, Q&FTHFH LHLULSET WOHMILD SHLOUL CUMID
SLLMRGMTS &mN&ES (WDlgUDd. HFH SHLLLOIL 6L 6T6TLE eUTISLD
LOMID  SefluurL.  HHasmer  URISOLEGSL  ULCKL ML
2 ML &&HWG LOMID  Hev  FOWMRSENL  THISTELSHHMST60T
QFeve| WLOMID CEOILNDSTET CHTLJFHIITET LIgSH6T LV
GOUILL Qeus@Gsemer 2 6alL&Elg. Qhss SHLLLD 615JHIe0
QIGLOTETSHMSG QML 6MS L6V UeTUT(R&Hem Gumerm LievGeaum)
QUEMSILITET CFLE|SHER&HGSL UATHSNGHDS WLOMID GSMISU &HT6eV
LMD Bl &Tev  CFOINMHSTHED &ev  EU(HLDTEIRISEMEN
@§HGHIDG. HHE HLLd Heo FowmseNd (WHOLES
HLLwrss  GOUOLUULEHDS, <65  FowWd  SesflluL L
HSlweniumerg @@L  Geomeoend, GCHTLLMIG6T,  SH6eLEVITS &6l
Sleveg epiapdlild  Gumeim GSOIUILL  UGSH &ML  SHealed
QIS SIHMS.

G@M&CaTengGen HE L LLOIL edl6or @evor(y (LPSHEW  CHITSHSHMRIGET

&G Qem(B&sLILL (helTerner:

> Cemeulupd Gurg MHHseT Sl Luemd 2 mid CFUISeL:
g SILLLOILeSletT (pGestemioiiment LOMMILD L& (LPSHHUILDTEs
ChT&sD, SIUEF]  STEOMRIGENEL L6V  LIWETUML IgMS
CoemeuliL(pd GuTQGeveLMD MHE SHMLEHMET 6T6OTLME S
S6U0TSHTEUUNLILIG TG LD. HeLGeumi CHTSSMRIGEh&STS

hmielemiseilL b Gungiwmer Hd QmeEs GeusrorBLd.
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> Bmeuemgeilenr GCoemeauwmm HH SHLenevd FHUMTSSeLD:
Gurdin B  @eveorss 2ufl BGemwit  GumeuGeu
CLOTELomerg. QFWeMMm L6WID (WPHOLIGMES 6THITS  (h
HDIIETTSHNE Bewl §mg WL GCL ghuGSgIb. darGeal, Hig)
SHLLLOILeOesT & (WpHEHWLTeT LUGHWTSES HHuNest &ilulmest
@R8I6E([H 2_6iT6rg).
SILDFMIG6N
Hmieeihider  LOMID  SalbUTSEREEG  (pdHEwwmer [
SILLLOIL6O6L  Lev  oIDFMGET o eTemser. @emeu  HCLp

UL g uledIL_ LU (b eTTereor:

<+ Q5TmeuCHTES: Q&Ten6LCHITHE @6L6VIMLOEY
Qewwiu@GL L GurlenauGul ellemearaills@Lb.
SILMLIMRIG 6T LOMMILD Slyeu LOMMILD m
Q&S5 )& 660n CgemevemIL LHUNGUSDES
SLLLO(Beuded QA TmeLCHTHSG CHemel. Q&I 100%
HI6LEOILILDITS @eveomaill_LmeyILd, 15T HIT6L
siUMURIGsHeTH  umdiw  LHIG LS  QsT(HSS
(Pl ujib.

< QBSILP6GH6TTMID:  THTEHTLHEHL CHMESEHHS
gmU  WLIMHORISMeTE Q&FWIW 2. e b  SlILLLD

QAB&ILpaITS Q([H&HEH Geuctr(LD.
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TS B

R/
A X4

*

PHseler o865 LLALIG: @G HHS
S L Lomentg) Q&Fwevmm LI6U01& 60 WL |LD
QEFTHHHSHMETL|D LW6TL(RSHSHHFalqUIHTS @\(H5HS
Geueioi(bd, QHeoMeL  gemed  THTHMELGHE6L
LILISD)I6TTETSH TS Q&G LD. @ STHTLMITS
G LIHem6L & @ SHHTS @HIHHLILILL HSlemi
2 6MEMLS&MG), S, 60TIT6L @evemevGliienileL
LWeTU(h$SHHTalql CFTH G656

sTeMemLD: h&H& SHLLLOIL_6L &L_L_6mLOLILT6dT
SlgLitemnLuiev eraflemwwing @Q@H&ES  Geueior(hLd
OHMILD € FTOTENLITED Sal 6TafHed LilhH
QBMeTe&SalqUl cUOTRIGEMNT FHIITET 8IS 0L
QIPMISSEFalqUWISTEH Q) ([H&HS Geleuor(hLD.
LERILULLPSSD:  SOHCUTMSIW  QFTHSHISHMET  Li6uol
Qe  MUSH(BHLLMG 2 6TaLSHW [
SHLLLOILedlsoT  LN%  (PSHSHWIDTET  SILDEFLOMGLD.
glhUeMD, SLLewd oMW Vo  elemsulmer
LeLGaum) QLD &S EMI6TT NS 281586

WsLQISHEL C(FVSSHIUSDGD Q&I 2-FHOLD.
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5. ¥06@ eDMIIPSHL: F16HG QNDMIUPFHL SUHSHLTE QHHST6V,
QEweLUTL (R cLPeuGH6esH CHEmeU GenmeUTsd @\(H&HGLD.

6. CQUMEFHEHEMe IDHMIPGEL: CUDSGHEHMmUSaTl6HT 2 L 6vTlg.
Ceailly Gommbhs QFwWeLUTL(H  euHeasH  CHMEUSELSHES
QILNQIGSHME.

7. euen&E  &PME: UHlLSE STLHHOD, euamnsd  CFLHLILITS
QmsGL  Curgl, ealpusmeT  HHSHLILHTL, SSHE  Slerey
Qaweour_(h cpeugerd GCHameulLGHMG. WIOTS, LTFCEFIe
sIeHIlL  uUENSSHADG ~— GMDHS  SiETe] PG ELD
CaHemeauILiGHMGI.

8. &SMCUTmFW QFTHFIGafeT WHIILY: BLLUY QFTHHISH6aN60T
2 eGuremLowlmesT  WHILUNL Gemmeud, CFWeOUTL (B VS 6ITSHMS

GMDEHEMG).

9. 2 MUGH &WME: ceLLIGLUTBLHmET (LPIGSSLILLL. QUT(HL &6
oM dE&GL ChIL 2 MUSH &M eler GO LUGHDSI.
el 2 MUSH &GLPME, H& Cauenev cLPELGENTH CHeme.

10. sLeT SLEUUTH: 2 MISIITET &L 6T C&TeTend (VLD (b
Hmieuestid Hengl U Hlemevenl GWLUBRSHS (LPlgULD.

1. U[HeUSTe0 MM QMEEMIGET: Li(heUSTeL BMI6I6hi&Ehé@ L

PGS SlaTe] L[HeUSTeL WIMUTL(BL6T gmm QmésHLons
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AESGL. Nerdlwmest  L[HeUSHH6L LI  CLPELSHETTHHET 366

QUIlWISTHELD, LOHSLOMEI LI(HeUSHEHIL GHeMMeUT&HeD @\(IH&HEGLD.

12.  UeueddsLD: L Ee5 56T alenerteunsd MBS L6 66

@A&seLND,  SG6T  ellemeneund  GQFweourl(h  eLPeVG6ITLD
3195f&HM ).
QaweoUTL(h eLPeLGH6NTSHSl60T GLITHILDITET & 63T6MLD:

()  mevGlevetureoorld GuTGIomer QFWLUTL (B  eEVG6ITLD (b
QETNESHMG iG6T QUTMILILSmeT CFNIHS 2 H6UHME),
28  QUIUD  ApeEmsdsr  pOATETSMS
HGHEHEMG).

(i) QUreHse Genm@pLily GCUTLOMeT CFWILUTL (R CLPEVSHEIID € (h
hmielasHmE CUT@GBLSET WOMID  PEVLICILITHL Hemern
QMRIGeUSHL U SeT@pligemil  Cum 2 §6UHMG).
QuTBLSeflsor ellsmevent &Flimer CHIHSH €&FaIS SIS
2 MUGHHE CFLMEUS GHMMEHME.

(i)  URISSHTNL LO(BHS) 616111 meor &L_ 6018611 GuTgILDmesT
QEweoumL_ (B cpeuGend 6@  HimeuasHnG staflGmen
LOMID TSSO aNSl(Pemmeailed eURSHS &L 6iTsHemearnL
QuUD 2 &a|HMGH. BHevev &LeT Hemev WLOMID QITEHSHS
BOGLWENTS QSMEGIL.  6U6WNGLD  6TaMFHleL  SHL 63TH6merL

QUMIBDG).
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reysCsmensuller aNHCWTSHL GCuTGiomssr  GFweoumL
CLOGLGH6UTLD  6(h  EUGDNGLDMENG SiH60T LRIGHTITEHEHHS
gflwmesr  GCuy&Hev FeUHCFHTmSmL  NBHCWTHSHS
2 HUASI

oW wem 2m&H  GUTHIOTET U6 ELPEVGEIILD
hjeun&sefiesr  wer 2 MfHeowl CLOUGHHSDE. Q&
Q&WIeL &M 6vI60T GLoURS Gl6USHMSTest 2 L 606y
snyemn&enmest 2 M, UTHSMLL WMMID BONED&SST60T
FHLPem60E CQ&Teun(hel([hHMmE).

UTEISTUIL 2. euje WOMID  HOONGmS  GUTHILOM6
QaweoumL_(h  epeuG6ed LRIGHTIF&HeNmL G  UTHISTLIL,

BON&mS WOMID aN&FUTFSHMS 2 (HeUTHS (LDl U|LD.

CoHemeuimm LewT CLPeVSHETSHSE60T LIS E):

(i)

BeTOSIIL QUL SIHSL U6l CLPELGHETD  GHmMHS 6L lg
aN&gl usHTRGNL (WHOEH CFWIISMHSTET  euMLILImUS
QamiheuGEANG, Q& URGSTIISeMNstT (NGO IgetT LEGTew
Qhalmmw QmiSuiled UTHEHMG. euJsHeafleT LRIGSTISH6N
hmeuestsHeot  WsMerr  BLONGDSOW  QSEHDTISHET, @&
AmiHuiled HeLeL AN(BLILGMS GHMDEHME).
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(i) MHEHeow  Hummrsl  LWeTUGSHSHSHL, LN  CLPEL SIS Sl6tT
SIHsLILguITer LweTum(, WS b @eomusyomer (Lp&ed(hsefed
L& SEme0s &6ons (P&HeS(H Qi HmieuaisHer sHalssmss
Senesl(LUUADMS. SfsUugmet  QFweoUTL(h  CLPELSH6UTLD
SMIEILOTS LLGeuml Q&MeTpHed % SLEUUTLEOL 6DeULILG)
LOIGELD &lg 6uToMS @) (HSHGLD.

iy  HoewOWMHM  GLOELTEIITEMLD SigsLLIguImesT  QFweoum(h
CLPLGEILD  eUEI&ESHl6tT  SenLOUleiTenng@ UG HEME,
gQleterNleL euETNBHMG MNifleunss MHemw WPWHOSH GCFuIeudHed
Hjeursd gjeld Sl elevsmev.

(iv) epeugensdlett  BgmeT  @GemmhE  eu(heumil  eN&HLD,  Les
CLACLGENTSHHET  JSGLLIGUITETTS,  UMNSESSHL  CQFWELLIL TS
hlsem  QBUUMSES GNS&HDG. CFwemm MHHS&ET 61HS
QL lgemulud  Q&meug (héeallevemen, @& @midHuied GCeusmev
Qeiijd  pesarddHer  GoDES QL  el&5SHNG
QNIGSHEMG.  CLLGHEIGHT  LIHTT  GMDHS  6U(HEUM
AT @misluilev LI & T &6l 6ot [F6Y & & MM SH6mUIS

GEMMLILIGHEN SilqLILIEHLUT6L 6U(BHeUTemUIL LTHSHMGI.

CUITHILI CLPELGETTSHHETT (Insufficient Capital)  HEMLDG6IT:
GUITGILDMEST QFWIOUTL (B CLOELSTSHHET Hlov SemLge 6ol (HLOMM):

(i) BevGleveiorenor  @LpLi  GUTHw  QFwWeLUTL(H  CLPELSHEITSHMS
CTHTOSTENEHD 6(h UG G60T SHHCUTMHU! &L 6THEN6N

sfurer  CpusHeo  Qs@ss Wwng. @8  oumMasHe
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(ii)

(iii)

(iv)

BOGUWeNIL UTHSGSLD MMID HELEL &L 60T eUFSHEHemeTl GLUMS
Seumen (L.

gMG&LoMenT  eumilLsemer  @QUoLIUg  GurHw  Qaweour(h
CLOLG6TILD  GUMLISHLOMeTT S L MGefled (P&HOEH QFwWusmd
MGSLOMeT  eUMULILSmeT QIPRISGS SMAmE. Q& CurdHw
CLPELGEILD @LEVTHSHTL CHES Hlemevsnils GMISHMEI.

s oumumigeilsst siGsfliy Curdw QFweour
CLOELGELD  QUeTlls  QUTMILLSEET  (QRISMM  (LpeoMUTEL
QEVIHHIUBTL UNS SILUMLRGHT H&F5HS aUPeIGHHMDE).
Qg euaEGHenT 2 UNTUMLPESHE H(HEMLIDUITE HFHMISHSHMEVS
Q&meur(heTeng).

6T 2 MIFUNL UTHELOMeT ellemeate], GuUTGIOmer GFweLUT
LDV G6TTLD 66001 & Hijeur s &emest LD6BT 2 _milem
20155LILMHESHHMGI. @&  HFFWLMHD  HETTEOLD LOMHMILD
UTSISTULTNGTEOOESTN  HLpemevd  Qaman(helhemg, Q&
Hjeun&seflesr  BONGmSMIW  QLUESHMG WLOMID  @miHuiled
URIGSTIISeNeT el 2 miFlenil QLSS

CeUEmBL CLPELGEITH 6T G TMHISEI

LIGEET) CLP6L & 6BTSH S60T U, HTIRIGETT

|
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H6T0IL HIT6L Y, BHMIMIGET

GMIEIL &Tev

S ST RIGETT

GMIFIL STV Y GMIHISEI
LI6wT CLOELSETTSHSl60T GMIFI HTEL S SMPRIGET LN6T6U(HLOMM):

1. QI$SHS SL6T: QNMUMETILITAT SI6L60G FLMETLIJ 6ULPRIGLD
SL6T Q5SS SLT IVe0G FHS GCeuetvligul LNeLS6ET 616
SOWNLEEDE. QFH GMEW  &sTev  HH&smTer  OG  (WDESHUILDTES
S SMLOMGLD.

2. QRIS SL6I: CURISKSGET SIGHETT UM SHOSUTATTSEHHE 66T
IQOmaL, QUré&s SL6T, UHHS Lleusalled &em@pLly WMMID &L 60T
Blg HMIGET GUTETD allqaImSafled GMIFHIL &mev HFHenul QIPRIGHMS.

3. QuUTE maIlLUSQSTmS: Hmielahiser CUTE &S LNGHE)
Gelhilemu  HoLLeomd wOMID S CQUTH UGS TeNS  6T6or
SMPSSLULGHADG. @& W6 D upsmwiTer HE ienLDLiL.

4. HpeuamiseErdd QL Cuilmst  eaullSCSTms: (b
Hmieeargsmew  wMADTM,  Hinelargded  Qeuwiu@nd  QLUTHAL (&,
HmieuehisEnsE QenLGuiims eSO Tens eTerLILI(BLD.

5. QUM &6 SILITETTS6TILLO(HH G (LD 6BTLIGTOTLD: CILIT &I,
QNMUEMETILITATTSHET  SI6VEVG SUITHLUUTOTEHET FIHGHeNet CHmensunesr
WP SV0FH @@ UGHmW  WPeTsallgCul  QUDIEUTTSET  LOHMILD
SIHHMGI  (PETUIRIGEHT  QUTBL&meT  NRCWITHSGWL  euen
slUEALD QEGWL. QUTHOTE QhsHsH CSTMHEHEG 6l ly 6H D
Q&T(h&sLILEHUSELEm6L.

6. QUGS ST QUEMNESH HMeT ([ GMIGU ML L6WIIF &Fhend
she. Q& @ gmbervfl CHILLIGW, @& UUSHL eLevLd
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CuésQMTEMBEGL_LULL & WLOMID 6(h WIS (WPHL @ 6UIBHLLD
auemnly Hlemeowimen (DHIJEY STLGHHIL 65T QL 60l6ufl&HE JMHME.

7. SMINWMSSHLD:  STIONLITSSLD  61601LG @@ UGS
Q&weoOUMLTGWL, @&lev ~CusLl] seteolU@BL HH QOLSHHTHT 6(h
2 MUGHEH  SILLG  AUTHHE  IGSHMDUTGT  SLTENGET  3I6LEVG)
QAUMSFHSEHMUGMENE CFHFlEGLD QUTMILENL  FHMISCSTETEDM). Goum)
QUMTHMBHHEMNEL  FamIQUSTEITEL,  URIGWTeTHATLOIBHS  LNeL&Hmar
Sen@pLly  QFLISOHGL  udeons, — SLenmafldem  WOMID  LNeL&eN
STANILGSSD FRULGST @G Apiy  HE  HAnemEHHE
eNm &L &l6sTMm60T. 6UITIq &60)SUITENTIT & 61T LI6DOTLD Q&I S SleuTTSH6NIT
@evsmeowlm  eT6oTUMGL  QUTBLUBSHSHTOL, QhG GCHHsaied 2 6
&6UMEV G (155G QFVIHS Geueung.ul Cadlsaflev Q& TSI
GCeafls&Eng WOHMID SHasHEGsHaNsT CesFULL6T QHTLUmL W Sl L
SILMUMKISENETS S(HSHHMGI.

SMIEUNULGSHHE06T (PSS [HETEDLOSEIT:

1. UEULUPESSMS QIDRIGISHET PO  QuUIss  &LHOHFDUIS
GODEAMS)

2. &L6T SQuHG QUTBLSmeT elmusuflL DGHE SMr6ulsHE
LrHOUILGEDS

3. sL60T eNHuUemeTuNeO(HhEH ULLpSESD 2 MG CQFwiuGHmE)

4. efiuenes HiFeumsd sryeEN&enTeL T(hH&HIS CsmeTarL(BHME).
L6seT ceuGH6nTSH CHemeusmI WHLUNGHD (LPemMm

1. elipuenest (WeMUNGT FHIBLD: THHCUTH BMIUBTSHMHEGD  Li6utT
CLLELGHETTHHTT  Slee]  oGeT  ellmuenest  WEHLLL 6T  CHIJlgUWITS
QBTLILHL IS 6T  SiHILDTerHSlerT  SligLliLlemLuiled  CFweLLI(HLD
LGS GHemeudemer HAUNBL QHE (PMOD. SLbHS STV SisHILIAID
elipuenerr  WOMID  QFwWeOLUTL(H  cpeLFaHHnG QoL G @
Hemeowimenr 2 memeuds GMSHMEG 6160160, CTHTHTL HTLGHHMST6O  Li6uoN
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L6V 56018 S6dT CoHemeusHemern Fiomesnss Ans Sllg LILiemL
LwleoTU(h & SLILIL_6VLD.

2. NetTerienl_e) UGLIUMLIEY (LPemM (QNMHUMEITSHGLD LW €60 & 6016 SMHEGLD
@enLulleorssr FomEfl 2. mey): QhG CQFWEOUTL(H CLPLGH6TSH CHemeuGHemern
WeoteMeaN&GL @b  (WPEDOWITETS, 6@  FMjUsmLW  THludeo
sivwiuLng el 6@ FTumm  roulledr  SOWItLILCL
LHUNO(BHG WLHUNGD 6LV SEMEGD LeTtafNaleuy [ LGMS
Sl LILDLWITSES QSTEILG. Q& QUi SV SI5NHEG GCOLLL
LMSEH&6E QevLuleomest somsf 2. melst Searally PG, USTEUS):
almuemest  WLOMID  CQFWeLUTL (B  CPELSGEID,  HIaHelled  3IF6L
36V G &6 Silq LILIEML_ U6V,

3. LI6WT (LP6OTHEWTILIL (Lp6mM: LW cLpeu&enrd CHemeudenear LOSILILTN(HLD
Ahg (WPODIWITETG|, THIHTLSSHE Li6wT JEGHIGET DMMILD 6ULPMHRISEL &H6EMe6r
WestssrHialiLeng 2 eMenL&HWIG.  QOmEs  (peoTeordIallged  LIGwILD
QUOUUBLD SIMETHG FTHSIIDTENT PHTHRIGET OHMID LIWID CFevHs
Geueorig.ul CoameL&er g &lienel SILMRIGLD, @\ & 6v1ImeL & (h
RHRISD6IHE U6 Henew SILmeaNssLUUGHADE. Qb& (Wenm  Lisso
arey Qsevels HLLHMEHH SwWillug CuTaTDE. C&T(HLILET6SHEm6rT
Ol SSsmen JEGISHET QIT&HESESHT o uflenils GSMSHAME LLOHMID
15815Eh&G GLEL LD CFSHS IS LIL LUHDTEHGMMMII 6L6VE)
GCoemeulmer QEWeLLTL (B cLpeuGHendHHeor jemsmed OLUGSHISME).

4. Quss &IPMHE (Wemm: U6t cpeuGeard CHemeausemer LHLINGL QHs
e,  QFweUTL(H  cpeugarsdhlenr  Quiss  &HPDHHAS  HHHMG
Sl UUEDL IWITSS QSTEIL Gl &HLHOAWITETSH PEOLICUT(HET WOMILD LNM
QUATRIGMET  QIMTRIGNIH COSTLRS, (PYSSLUULL  QUT(HLSefleo
eNMLn6sTUTNCON(HH &I LIGBOTLD QumIaIHEL (WPIgUmLEME). sl
CLHOLQUTBLSET  MMID  HOLGEMET  QUTRIGSH, 2 6mLpLIesr
WHGCUTSHSTeTT  HHSHIYL6T  CeusmeoullsdT OV  (PIGSSLILLL
QUL SefesT @hLILSETTS LTDHMIEH LDMHMID

Gaemer CQFeva &6, (WPI&SLUIULL URGSHmeT aNMLUMEIILITS LDTHMISH6L,
sLeumeN&en WOMID CQUDSSHEHMEUGBET, CITHSHLD LOMMID QHF &HLPHE
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(R QpréssHe0(hhHE CLHEOLIQUIT(HET UMRIG6US UM QFTLFEMI).
@@ &POH&fow  (pKES  CHameumest  GCeus/GHIWD,  GFweoLml
CLPeLGETHSH6 CHemeueml FImesHme - &PMHAUNT Bl  &meuld,
6wt epeuGeargHstt CHemeu CuFlig WwHMID GHIFLOMDTSHELD.

5. UpmQgsl  Guevstiev afl.  (Wevm: Qs Wempuilsst &p, CGev
FgapUULL  (Wemm&ailed gCHMID  eetTemML  LN6OTUMHMIQISHET  CLHEVLD
QFTHGHI&HSET WOMID CUTMILILEET (LesTerMIONLILIGET CLP6VLD 6TSHT&HTEV
CopHhsamear SLULIOLOULL @@Ly &Smem  SUMH&sLILGHDE.
) [ ) [ @ Lyheneu s &MU SMLLLIUL (BeiTenLilg,
LHUN_OUCL pLOYO  Qurmiiyssner el wHONOUCL  Qrss
BLULE QErsgsailen  SHsLUquiTear  oete], GCHeameuliupd L6
ceuGersHlest WHLUTLLLLL aTeneusd @GM&Hs SausHSLLILGSMDE).

LITeBoTL_657T &LOIL_1q. LIflhSI16mIJS6iT:

@HHWITEN6L 2 6161 CURISKGET FHRSGEHDLUI CFTHS HLEIT (LPMMEHENENG
&onefss WHHIW RS (GTeUFH &6l 6UMRIG) CLPUD &SHHSTLONS
QURISLILL (BeTaSmeL, SeumMietT QFMTHS &HL 60T CUPMRIGD (DML
2_(HeumdSujeneanesl. CUTGQUTE eURAHSGT  QIDHMIPHD  (LPEHMEMLIL
LweTU(RSSHIHTmeT (@& BTws SOl  NHPDEET  6T6TMILD
SMPESULUGEHADG) b2 GCamg eusmyuileomss CFWeOUTL (R LV S 6T
eULLSemeT WWHUNGOUSHE ((TOVSTDRSHE €H.7.50 CHMIg). LGN CLP6V & 60T
eurLLSBemen WELNGeUSMHSTe MM Aoy UTIUfll (WPenMmEET MPBF
(SIHGLULE JMIDSSSLLLL hi& HEH) SI6L6VG eUlg &ensILITerTSerTleor
Coemeusemeall QUTMISSH L6l ULCQLQL  (pemm. MPBF  (Lpemmuiledr SLp
@EUQEUT(H  6UME  UFHHEHSSHMETT  6UILDL  oeT6), L (WSS
SMILSHEHIULL.  aulf  HHEGeT,  HOCUTMFW  CFTHEGSH6Me6T
Gemmelrnest  QUTBSHFLomer  efeflibLseflesr  Heoemnenuwll  CQUTMISHSS).
fl&jel umi&, SeueuICUTS, eumSAsamTeL HHweNssILEGD CQFuwesoum (b
CLPLGEATHHMSTE K (PeMEMET LFHSHIMISGHDG. IO6m6e0 1974 @6,
HBUeEGLp S,  Neev.Lmeuie, eumidlsefleor cpeoge  HEHssmen
ULpISTL(Rgeosemar  eu@dglerenmy. GGeo 2 6mem  opuled G (pele
LUfhGHINTSHET LMl 6dT SO lg LflHGHINTHET  6TeorlIL(HLD. L T6vorL 63T
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Gpeumed  erQmAwiurL.  QFWOUTLE  CLPEOGHET  eUFLDLSHEm6T

LHUNGQUSDHSTEN CLPETMI (PEmMSEiled, RBI (LPeMM | WMMID (Pemm i
SEWUDEMD JOHMIGQSTEIL &I, sneu SCL eNaTdsLILIL (heiTensr.

SL60T UMRIGLIEU] SL6oTaUILGMSIT6TT L M6BuIL_6vMl6or-I (LMD  (‘(LP&H6L
Weop'  eTmId  SPSBLILGEDGH) 5%  Geusmev  epeGeu
@eLQeuefluNeo  (wcG)  eMeflburs  gour@  QFuww  Geussui(HLb.
L T6SoTL_6vfl6ar-Il (LP6mM (@UGIL MU (PeDD' 6TIMID SMPSSHLILIGBEMDSH)):
SL6T QIPRIGL @QbS WemDUlled &L eUMThRIGUEI] Cnds BHL Ll
Qerggisailed (TcA)  25%  ellefburs  gour@  Q&wuwl  Geuesor(hLb.
Q&weoUTL(h cLpeuGesT GG 6 6UMINSHLD GH6TT SLMLDEHED6NE
QFIHS (LPIgU|LDT 6TeTLMG QeuaiL(BSHSHID LILILLSSSSH6T Slenail ms
QFweoL(Bd cpevger AL YGW. NHSTEFFTID  6T60TLG  €2(h
Hmieuenghleor HOCUTMGUI CFTHGIGaMN6T HHCUTMSHUI &HL 6018 HSHIT60T
RUILE aN&swrEh, GCoed @G  ENssHear  SOHCUTMSL
QFTHGHHHEHL 6T SIFH6eT FHCUTMGHU! QUTMILILSHenET CFev]H &6 MHT6s
Hoenestd  STLHEME. 1.0 &G Gewmeurer QFWeOUTEH  CLPeLSH 60
AN&HD THJHTLHSL LILILLNES HHEHLET QHSGSLD 6TETLSDSHTEOT
Qgyalrear GMSTLiqQUTGLD, CH ChrsHed 20 &G AGHL 2 6ren
AN&SHD B GMIFI &ML  UMILLNGSSMSHS GSNSGSLD.  SHL 60T
QUMTRIGLEU(HSHE &L 60T QULDMIGEVITLDT 6T60TLINS STLOMNSEGD CUTS|, &L 60T
QIPRIGUAITHET MMILD  SL60T  UPRIGUAITHTL @b NSO
LWTURSSULUGEDS. Ul  cpeugenr &S @  HimieuessdHeor
Qweour_(®  SmeT  LOMID  SH6oT GSMUAW ST  HFlueor
S CITEHHILS MG NyHLeSSHMEI. Himieueun g SHeor SHCUTEN S WL
QETHHIHHMET  SIFH6tT FHCUTMSUW CILUTMILILSETTL  UGSLILIGET  LHEVLD
QaweLuTL(® cLpeugHer aASHD SaESHSLLLGHDSI.

Lewh  epeugest NG = BLLUY CFTHHEHSHET + BLLUL Sl 60TSH6T
2 W Q&FweoUTL(h cpeugen aNHFLD 6T6rmmeL, HMIUETHSH6T €& TS G &6
G GMIG &ML  SLeTGemer L BHeIMTS  meUHH (&S 6oTm6T.
Qeweoum_(® cpeugenr aNHGHHMSTN GenDHS LS, €R60TM SIELEVG)
SSHHGD SIHEHOL, BMIeUETD SiGHT GSMSEW &ML &L 06wl CFVIHS
CumgIomes GMISW &Tew CFTHHEHHET QLML 6T6ITLMGSH GHMISHEVILD.
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>  GoDhd  CFweour(h  cpeugGerd  e(h  Himieutgdleo
Qeweour_(h  cpeuger  ONKSHD @TMIGE &EC  GODHSTEL, G
(STOMMUITENT  LUGILILLESHmHS  QHTEuI(heTengl, SISTeUH & 60T
SOCUTEMSHUI  QFTHHHHET G  QuUTMILLGemeT il GMmeUTsd
Qm&HGWL. HmeueTd SIHeHT FHCUTMGU QFWEOUTL(H CLPVSHEMHHIL 65T
SIGH6TT HL N6 ML &S (PTG, QHS GLpHleneouled, e HmieeurLd
315601 &L_6vIma& 5 HBUNG Q& IS GleudleL SN GHm &
qHTASTNEME. @ Hmeusd QFTLIHEH GSoOHS C&Fweoum
CLPELGHENTHMGHS  C&HTEEUl (FHSHTCELOM  SlL6VLEG LWILI Lp&SD QML [hE)
giiheTGeorm, oG sEenwwmsr  HHE  HEEMELE  §FhHSE65E0 (HLD.
QFWeLUTL (B CLPELSEID GHMMEUSMSBTen SMIID LieLGeUM| STj6usiseest
Qllenemedrs @ (HSSEVMD, NMHUEMETT  QUIHEUTL!  GHENMEED, FJ&HEG 660
Seummest  GLDGOMEUIMD  3ILEVG CUMGHHES  HWIGGHENL 2 6
15560561 2 L LIL.

> 915% 2 UL cpeuged emswimen  9iHs  QFweourl (b
CLOGLGEUILD €(h [HELEL aIleQUID Il6L6v, gllearesliey @& Himiaueu s SHeor
ueMESluNled  SobuL  bm  WPHOE  QFugmHGL  uhHeons,
SGsLLQUITET  UGILILLPESSHMS  &KOWLT 2 L.&M)  SiISHSHDS).
QuU(BLDLITELTE  SpUIUTEM&HET HMHSH QFWeOLUTL(EH cpevGer NG 1.5
LOHMID 212 &G @emLulled wWwHM QFWLHMET  Sl6Mai(hsEpL 6o
QGUUSTHES  SGSHSGDET], @G Hpnoadsar oN&Hssms g6
SlmOUieL 2 6men 255 HMIUETRIGEDHL 60T celIN(BoUS (LPSHILILD.
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Q&S G566 GLOEVTETIIEMLD
QUM S H5SHMEU GLOCLTEIITEMLD (SL_6uTTENSH6T GLOEVITETITENILD)

QUDGHFHHGHeME  6T60TLIG|  CUITBLSHerfletT  NMLIEmeTTUTI6  EXlemeErTelTs
meassHnEg CFwsHsH Geouduqul QFTmSHMUSE GSMESHDE 6L6VG
QuemN&S et gTaTIemr CUTHED CFameuser. Qenel SiHG HmialeaTsHNG
gSM6N  FaMMISGHET QUM SEMSIWITETTHET LOMID H6T SHOHCUTENG L
QFTHGHEHHMET  6(F UGHUTGSD. Q& &HOHG 6UJEUSH6T  6T6TMID
SIMPESLULGHADGI, QUTEHSHS UJQSET, UM EHMSUWITAT] CUMSS&SHmeUS6I
SlVEVG LHH5HS SL 6. &HaHSG eUFeseT @MU H6Tmest Heyisnealuiev
2_eiten @IGSTUMLIGIVG6T IV 2 hIGET CUMIGHEMSUITATTHETTEL @6oT6nILD
QEVISSULLTH LD, G 6uemdy QFVSHULLL G, HSHSHMSII
ANlMELLILILIGQUIED  SI6LEVG] LD  HEUIHGSHET  CLUMGHHSHSHEMEUSENTS
SIS LIL(H&l6oTment. eUMN&ESHHMG U6ewid CHemeu s16veom  CHI(LHLD
FIre QUIRIGUSDGLD, SOGGSHET 6UJ6&6T CFSHSHLLGRIMS 2 M
QFIIISHGLD UMILILLNESSHMSE SMenWinsd Hijaideds Chyw Sieudl.
SlgIuemLuiled, (A CFWLLUPEDM SL 6T CISMETMSHEMUI 6UMTILIMISHS6L,
&L_L_6uor QIS (LD MM HE 6N SI6MLD G F6L, LI6BOTLD Q& 8IS &S 6L
NETRASHTLJHELHEM6T ieBILILGHEL WOHMID 2 flul ChIsSHeL U eN&sHLILHLD
LIGWTILD  6)[J6) &6 GLDEVITEHuTemLD 61631 eUMIUIMISSLILIGHM ).

QUGG SHHemeUGailerr GLOELTEUEHLD 6TeTMID SIMUWILILIHGEDS:
- SLL 61 GEsIFlUL
« G&&flUY GLOELTETIT6mLD

© HEHGSH6T CQUMESSHSHEM6

QUMSH5SHMeU GLOCLTEIITEMLOUNGIT CIHITSHGMIG 6T

1. eNMHUEM6ETT eensd HESH&S
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2. J$5565 sLemalsalL®hg SOHCUTMSHUW SLMLDSHMETF
FH&H&HS& CUTGILOMEN Sleme) LGl LMLIFFmen 2 MiF C&FIIFHeL

3. SMYTeNLOmeT &L 60T LifleusHemneienil 6TeMGmsHs

4. UTHHSHS SHLETHEMET Heol LH6LEVMDE ST&HS

5 (P&HOLIg6T @Qev&HE 6U(HEUTENUI S6ML LI

6. UJHSHEHS HL 6L 2 6o (F6v6| LMHMID SUMLISHSS GHMMDEHS
7. HmieuengSlest CUTGILOMEST HJed CLPVSHESHMS LITMLDFSHS

8. HEUMELGEE6T HL 60T HGHemIL 2 MIF Q&I

9. UIHHSH He@EhLly MMID QITEES  FHeN@EhLly  eUFHEemern
SIHSULFLOMSL LILI6OTLI(H'SFISH 6L

10. (PGHVLIq60 V&G 6U(HEUTEMII S6ML_LLI

QUM S H5SHMEUGEMEIT SieTemed LUTHGGLD STI6utn el

1. &Ler eNmUeneTuier olene: SL60T eMMLIEHETUT6N Si6rTe] (Lp&HeL
SMIEOINWITGLD

QUM S S &HHEEUGATET eTemer UHSHHHME 3LV GEDMEHMEI.
QLTHHHH6L SL 60T allDLeneTUN6 HHS LGS

elpueneet, CUMESHSHEHMeUGeTN6T LeTaflaleu]msen  HHHLTEHGCeUT
SlL6vg CHILMMTECEUT @\(HSHELD.

2. sL6T Q&MeNTens: &Heo1&JGeulged HEMQL LTeO&eOHUIS C&T6ToTL
@@ HmieeTd GmmbS eTeneud QST (h&HELD

SNITeTaUTS &SL6T C&TeTemd C&mauL ¢ Hmieuerd @Qhd
6T6UUTETN S0 &M HHSFHEGLD CLM S S SHSHEm6

3. UIHHS aNSUPMMSBET: JMIDSGSLILULL. SHL 60T &HM6LLD LOMHMILD
Hen@pLlg aN&HHLD
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QUMSHFHHSHMUSEPL 60T  QeeIGSHLILIL (6Tl  SlMILSSHSLILIHLD
SL6T SNV HSHWLTES QHSGL MG L QUDEHSHHMEUSEHLD
AICEICT

GLogyiLd

4. eNfleunssd SILLID: @ SHeUMED SiG6T  CFueLUT(H&emnern
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FIUUSDSTS S| SL6OT 6UIqeN6L 261585S06SHTeNSHSHMENT QULDMRIGLD

UG S\ 561T.

5. GUMUSGIL 6OIMEST 2 Me): &HL 60T Q&Melemns HHSHHGLD CHTsHeL
MNestummULGHDE

eNmuener SHSHEGWD CuTg eNMUEmET eOMUUPLD  HSF&HGLD.
oL &MY QHTL (HLD

QUM S S SHemeUSaTET leTe] HHSHLL WOMID CHIFLIMTS

6. L6 GCosiluy Wpwmé: Hmenwwimer SLer Casiluy @uibhrwn
GEMMU|LD

QUDSHEHMeUGTlTT  SleTe). QB  WPWHHRSET  CDGeUTS
Q@HETD, Aimas CFTmE QHBSHSELD

GLogYILD

7. QUMq&SWITaT&HATN6T LLNSHSILNSSRIGET: 6Tl SHen SHUITeNTHer6or
L6WTID QEFWVISHHID LLNSGSH(PLD (5 STHESHMG JOLGSHSMDS)

QUM & G 5 6m e 61T 60T SI616Y. 6UITIG. &6D SUITETTIT S61T LI6TOTLD
QEFIHFImS FHTOSLLGHHID UNGESHL @Q(hESHOMD SleuTsen H
FHWTE HeLLEUTSHETS @IHHSHTEID UM SENSBUITOTIEHEHL 6T CQGHTL[JLII6L
Qmss Geustoi(hld GCEID sieufsailest  CHemeudHallet  UFTHMG
SIUTHEFHG 205G Ceuesu(HLD.
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Haviemaluiled 2 eren eugelsemer HFeudliLg 2 hiGeT eUaN&HESHDG
WPSHLIDTETHTE Q(HSHSHEVMLD, JleTentled 3iF @eLmev

2 MIGET SHOUINGT] 2 MSEFHEG 6T6UU6OT6  SL6OTLIL g (ThSHMITTSH6T
sttt Lfh&IQAsTeTeus M@ WL GG 2 §6HMEI, 6T 2 RS EHSHE
° HUADS)

Reviemens Qememsmw o flw CrrsdHed WLEH, CHameusGamu
2 RIGET 6U6IIN&SHMGL LWIETL(HSHSH6LD.

« Bleviemeus CFHTemsHemiLl LIS6) CFILIS SH6Uu1sTenT&ee LD
« HL6T HMTLGHMGLI LILITL(HSHSHELD

- Bl &meuwms  Hlevlemeuuiled o eimem  NeL&emeT 2 6T6vTlLILITG &
&H600SHT60011& &6 LD

* 2 RIG6T 6UMQ&EENSWITOTHI SL_L 6301 Q& U160 Hmedt

QUDSHHES GESEGSHemeT HMWLUL BHFeuSULG eUEN&HSHMNES L6
auLflsafled Lwlerafé@Lb.

0& (PSAIDTETSH NMLIENETEMI  LIGILNS  LOIMHMIEISEH LH6VLD
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Haviemaluiled 2 emem  NeL&aNeL 2 6mem  (WUEITUTEHSEET  LOHMILD
CLOMELDMEsT &L 63T&H6T60 SILMLSMES GHNMSHMG).

QUDSH5HS HIFEUTSHSHHET HILLIMISGET 6LV SLDEFMIS6I

1. SL60T UGLUMIE: 6ThHCleum HmIieueT(LPLD €R6elCaUTIH e [HSELD
SEUUICLPLG S SH6EUTLONS SL60T L& QUITBLSmeT eNH& (WDIgUITS)

QUM SEMSWITET. Q& UMGSMSUITETHET  SMemnenT  jeuj Q&I
(PquLorm eTeoTUem g WEHLIIEH Q&g pmul Ceuss(hLbd
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gflwmen ChysSHled U6D QFNIHHHL. SbHS SUMLMIGET LMHMOIL
@@ UGLUUMUIDG. @& 6TLH6VMLD

SL6T QUPRIGOISDE (LP6T LIGWILD QFWNIHHTH SL6VGH SHTOGLONS
QEFVIHSHILI HENSGHET 6T(HSHSLILL Cauesu(hid

QUMY SMSILITENTSHEHHSG UFHS6T. eNifleursn LGLUTLIDGU NMHEG
B Wiee| dhssULEEDS)

QUMY HENSIIMAT(HHE SL 6T QULPRIGEVTLDT E6LETGVLIIT.

2. &ALl srhlemeuder.  &L6T  HIHEMELSEET Il6U]  6T6IILIMG
SImeN&s (b lGLILML M UPRIGH DS

R QUMYEMSWITN(HSEG SL6T QIPRIGAID SI6VeVE @evenev. Hd
Henev FHCHESHMGIFIL 6UMG SHEDSIITATTHET SH6LEVS)
LIV EITLOMETTEUT &6 HL 63T GLMIEUMNSSH HaNJSHHMITSHe6.

3. &L6T aMSH(PMMSEET: HMIQIETRIGET 61HG NG(LPMMESB6T LOMHM)ILD
Humhgenengenen Fijomsssss Geouetor(hLd

AJHHS  SL6T UM SHMSWTOIHEHSHESG  HOLSGWD.  SHL 60T
QNEH(PEMMESBE CLPESTMI LOMMISH6NT 2_6rTerTent

SISTEUS):

i.  SHL60T &MeULD
i. LW &eM@pLlq LOMMILD
iii.  LIGWT &6MEpLIlg &TeVLD

4. G&sllluy Q&meaem&&eT Gesflluy QsmeTmsseT  Silg Ll uiled
QML IUsOL WG HQAFgLigMH@GeT 2 WIJLULUL TS S6ush@GsHamen GCasiluugHed
MNesrumm Ceucwunqul HEnL (MM HMIDSHSSLILILL. SHTEVLD.

5. SL(UUT(R WLOMID SEUSTEIILIL:  KCJigL. VLTI [Jorv &L 60T
aNfpemmeener SmwnsHs NmG wOHMID CFsFlY Qamdamasamern B
Gueoreny  SLEUURSS GCeuati(Rld WOMID  SHEUSHTENSES  Ceusor(hLd
CaailuygemNer Q&wieLHmeor.
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6. QUIFMEN &ML Sl L6l [ILLD: CQ&ETHSSUULL  SLeomailghenern
HLUD eumslIURSHHDG CausuGaim eaudermbesmer Coy  LeTef.
SUULL  &WISG&HeNeT HIHm& SL(HUUGSHHID ChTESHHMENS L6
SUMELGET GOUILL  smev  QenLGeuafluied @QH% L L 6U6m6TTen
Wy QFULI&6sTM 60T QUM & H55H6M6. (I 2_&TJ6uoTLD &GLp

QaT(HSHSHLILL (HeTeng.

QG QUGLL (BITL&6flev) &60015G)
6UTEYSEM6L %

0 - 30
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91 LOHMID USHES CLOEL 5%

7. &pn&fl GEsfluy smevgdHer sSL(UUTH: &Fomgll Casplusmus
&60015 5 (h UG MG

HmieueThigem Qo aHGhsmearsd HausbHEHLD SHTeVLD:
(1) sLevImefl&en eNHMI(PHL KD OHMILD

(2) HL6TT 6UG6D HITELLD

sLeumafl eOMI(HL aNHHLD = H&T SL6oT IMLIEnET

gnme & 60016 SH61T
QUM G & 8606
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Gl SL 60T QUG 6D &HMEVID = 6(H UMBLSHSHL LITHMIGET 6L6VG)
QUMIRIGET S6LEVG| [HITL &6

SL_eoTmerl&en allMHMI(LPSH6L
LA

8. SMIWNLTSSLD: SMJWNLTESD 6TeTLFH @ B QL SHTHT
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LOMID  NedseT FRULGeTen ¢ Aoiy HF HneardHne
almsUUBE 6Tt  SMTENILTESSD. &It CFGH Ceusvug Ll
CoaHaaiev QHTmaHMWE CoaHEHHME.

QUG SHEMSHUITETTSH6NT LIGRILD ClFeVISHS6nTTISHETT E6LEMEVIIT 6TEITLIMGLI
QUTBLUBSHSTLL QB CHHHEND HEUMELSHET  &6U018 S 561 60T
GCaailuLL 6T QHMLLML W SL 60T HUMLIMISENETS &([HSHIHME).

SL.60T 6ULPMIGE06 (Dl 6] LOJLD LGLILIMII6)]
WQahé&GWL WIS  umie] emGSLLLRKSET  36L6VF)
QUMILIL RIGHET SMETHMGU|D SLTTUD (Plg6)| IMHMISET LMHMILD

SieUMMI6TT FTHSILILDTETT 6)6M6TT6L G611

v (WIgQeu(REEG LD LOFLD 6T60TLIS) 66T &I & (615G
gngHuinmer  edlemeraysHemensd SLLLOIL 2 Fed (b
SHONUTGL UgsS LOMID Hel@ HHHéssesalqul
Calj6Lse6l.
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(Wig6e) WD SL6T WHUSL(H I

Strong Weak

Capital

Strong Strong Weak

Collateral

Collateral

Strong

Strong Swong/

Weak

Strong/
Weak

Weak

r 3

Excellent Risk Fair Risk Fair Risk Dangsnans
Risk

Large Credit Limited Credit Limited to No Credit
Limit Collateral Limit

QUG HHSHMEUGETI6T  SHEVUTSHTEUOTILIL LOMMILD sL(uum(y
e semer  HJouflHHeL 616U  SHL6oT Y emevuruileoriilg Sl 6T
QIRIGUGCHT(H (LDIg.el6mLWITS)
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Q1leVGHEL  OLULL ML, H(HHSH BLEUGEMEBHET CHeneU. @& 6016V,
56001 & M6UUNLIL 6UITIG &6 ST & 61TI60T &L_L_6uo1 L &H60G
W&EIWGGQID QUMD LIev FTHSILIRIGET 2_6lT6reor.
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QUMY HEMSWITETISHET  LIGWID CFVIFHFHID  alSHpemmaaiey  QmHa)
6V G6EUSMBHITET HITIJ6UIRIS 6T,

@@  6UMNSSHSH6T  CQUDEHHS  SHEOUSGSHAMN6T  (LPEMMUITET
GLDELTETITENLD 6T6TLIGH 62(1F GIFUIL(LPEMMEMUI 2 6O SIS TS LD

NesTUHLD FoMIGHET:
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Eijoresseo

* SL6T  SIUMURISHT  GMHGH UM SHSIITATTHmET
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< [HELEL EUMGSHMSIITET] 2 Menealll GLI%HeL
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<+ Usmysener 2l CryGEHed &etorL Mg eL
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= &L60T eXNMLIEH 6T

ggngifl &L ecmefgeln
2. &ON&Hl SL 60T &MeLLd (BT &erTeV):
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&L60T eIMLI6m 6T
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BLLL| QFTSHE]
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Ui Leatalled 9i5s msTe| WL  earGey  LGLUMLISY
LOMID  SF&sFHImes  Qhs euGUNer  sLEUUTE
UL LereNlev FeNgomengl, sjCemefled WNSUQUIFIW FTHHUILD
2 6o CF6VEISH6NT SI6LEVG QLOLILIGMENTS GHMMESHELD.

> B 2 (hlUUIG&6T @eTLJHemmery 2 (hLLIG&6T. Sieummle [hi&Te
LEIILSET A QUT@BLSemeT el GHMMeUTs 2 666  C
QuTBLEmeT el Hsb. Qhg @eTLjdHemmav G (pameals
Q&mevuTlg (HLILIG6ET (PSS SIDFD  QUTBLSemeTL  LMILILIS)
@@ 2 (hUUg wWOMID ¢ 2 (GBUUY QIGLUUSESE Il(H&6L
SleupmiesT  UMIEG Geomauend  CQ&smeTensdsHenel  LOTHMILD
Slmel  GLUL A Slbevd C  GUUSEG Cb[HSSLONS
QBHETEL, UMIEG GCLOELTEIeMID 6T60TLG 6(H CFELEUTGLD.
61601G6Y SIRIG CFTHFH EUGLIEMHUWD LOSILMLL|D LITHSHTEHS
SLOUUTRSE5G QemLCw  swhemew @S5S Coueioi(hLd
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Qi  SuUHFH, SlLeLG UGLUMLe| QFeve|  OHMILD
GOMSHGLD  CPVD  Hl(HLU  FTHHUILMTET WS  eUGLIY
QFeve &er. eTeniGel, QH% euGLINer ChHIESL WOMID FIHEG
Geomeiienin QSBMETMEHET QJHS ClFeL6SH GMMLIL| LDMHMILD
Auiys sLEGUUTLIgeT WHUNLOULL  Q&F6eve]-LILleT eLeuLD
SreNssUuGHDE HEMLILSET HMID C&FWIEL(LPEDMESET.
C o (pUuUgSeT 5%  Gomhe  HSTe]  WHLUmLS
Qarmeni(henererr. @Qhs euGLY eUELLemelled 2 wWIfhsG)
auflsefer  QOMTESE  cTeteuN&HenssUIesT  ONEIGD  460TM6L
@USLLaeNed  Gomhs HSTe] LWELLUSHT. &SF&HST SIS,
AmissLOTeT  FJ6GS SLEUUTESmeT  auflenglUhSSHieus)
QuUTHIUTE  QFLE| GHMDHHHELD  HETFOmeT  @ILPLIL
SIUMLGHL  WHIIY USLL el  GMDeUTs 2 6Terng)
OO uGLumie] Qseve| QuIgeuTs UL L atalled
GEMMHS QUIHLOTEIIHMG aTNHHMG).

@@® WSF euemsLILTEH L6t HLOMM):

QumpeNer euems % | QUITHeNeT Siemey % | Qumhefledt L&ILILN6L
A 10% 70%
B 20% 20%
C 70% 10%
QLT &SLD 100% 100%

ABC LI@GLIUMIENET [H60T60ILDS6IT

e 958 wHUYeTem  FIHEGHeMs g5 Hons  sLGUUTH

SeoLLuemg — GLUGHHHMS LOMID  QLpLILSHeneTs
GMDGEMG LMHMID CF6V6SET.

URi@  Geomuemnd  eueThisemner &6  SMenLOWITSL
LweTU(h & &HIFH6L. 2 FHNIeuLons, UL GUTEH B S6L6VG)
c &eamev GCammeviyhiGsenar il HHE YSTPRIGET A
QAUGLUING SIJLILGNSSLULLL M6 LV (GEMMEUTEIT6n6
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6TEUIEOTIHMSBEHET L1 olbevg &  Hlemmerv  CaMTELIQRIENVTEL
QeuwuG&Hemer - Q&  CHISHMSUWD LSS U|LD
D&FILHSSHIHMGI.

B Sl6bevg C  Hlemmerv GCammedighi@senilenn UL L aTeiev
G&MMHS WL, euaNssms CQUISTS BLES SIMIDSHSEGSLD
LRI AHOULSMETSH GeNMES SMHIGHED LG ES6.

&M MEUT6T GrOL_M& SI6L_G6IT 2 MUSHS SHmen 6ot
GWUGSHHILD.

GemmeUren  evLMé SeL&em wmmIb  GbUGSSLILLL
2 MUGH Fmem s BLOUSLOMETH &WHMHE GCBHILD LHMILD,
6T60TG6Y, GLOLDUIL L. 6Miq &Hem&TenT] &l(hLIE).

ESSENTIAL

GOODS
GOODS

WITH THE
HIGHEST
VALUE

WITH LEAST
SLIGHTLY VALUABLE
HIGHER GOODS

VALUE

VED U@GLIUMUIe):

WS iGHwmeudmer WOHMILD eNGBLUSSHSS LGLUMLIEY

6T60TLIG| SLGLIUMLIQMSTS 6llqUMDSGSLILILL. ([ FTSHEIILDMEGLD

2 Slfl UTERIGHT. @UIEL(H (P&HESWSHHUSHET SligLILIEHLUIT6D,
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2 lfl UMTEHRIGET @Q@hESeoMDd 2 ulllj, SSHUTEUAWID LHMILD
QN(HLOLSSHEHEHS| 61601 3 UMSBHATTS UMSLILI(HSHSHLILIL (B6ITeng).

MEULLEL - (PSEW 2 Hifl UTERGET 616TLS KDL SH&TH
QUL &6T 2 MUGH HMIGHD. SIKG 2MEH CFLL epalCleum(,
wHaiyd QeuwituL. Geuan(hbd 6he ChISHID Qnhs 2 S
LUMTSMISET S0l &@ELD.

QeOILmLIITSS - SHOLSGETHHTL 2 MUGEH GEOL LIL MDD
@ ([H5&60MLD &lev LOGEUTIGBITTRIS €15 &S SIS SlulmeuFul
o SlfluTsmseT 2 MUsSH HMSSILELD 616Gy QbS CLITIHL SH6iT
@) 61T LOUIITE 6316,

AN(BLUSHSES - a(BLOUSSHEHS 2 Flfl UTERGST CHemeuliL(hLD
SLEUMTEL Slemed @6LEVMTHEMEU 62(1h CUMJLD HLEVG JFMG CLDEL
2 MUGS HMISSLILLTDEL GUITSHEOMLD.

[HEOT6EDILD &61T:

> @& QUTEBL ST CP6TM UMSWITE UmSLILIGLS S,
SI5NCHEMU  CoHHH mausHs 2 5a|HMmG, 1.5
WsEHW QUL ST  HHSULFWLTES CFASSLILIHLD.
slmel  HHnFWLTEEmel  WOHMID  GHMHDbHS
Slerey Q(IHLDLIS & &&606 QuIT(m e GCaLhls g
M6USSLILIL (HeTerng).

> epellleum@p QuT@hemenld CELOIGHEH Meuss Gereuig Ll
SleuwLhlevemev  6T6tTLIGTEL, @G UMRIEG UFTLHLILN6
§65aHmeES Q&M (heu(BSHME LOGHUWTS.

E6nLG6T:

o UGS E6H01S SHIT6sT QUIT(H L S6iT 2_MUGSUI6L

LweTu(BSSLIUBL Curd @QnHs (Wemm QUTHSHSHLOMES)
S|6V6V.
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o (PSS QUTEBLSET GTHHLOMNES  UMTHISLILI(HE6STM 6T,
6T60TCeU Hlev FLOWIRIGETNEL GabhE, HSHHEGSD O&6eve.

FSN LI@GLIUMe):

QuIT (LS 6xMleor &60)L_ & 6111607 QUIT(BL SHemern Sieum 6ot
SlglilemLuied  eumSLUUGHFHID  (PODWTSL — QUISSS Sletn
Ceusld. &I5HGSH6T UMSBLILI(HSFHLILIL (h6ITereur;

> GeusLons BEH(HLD - WIS Ceuslons HSTLULUBLLD &eov LML &6l
2 GUUIEHLOLITEST 2 MUGHE Si6LELG| UFTOHILLNED, LURIGS6T LHS6LD
BiyiuiuL. Ceueni(hld g S&lq

>  Qgeaums Be@MmWL - Qe Sgsslg CHMEULLL TS
QUTBLSET  HSJe WLOMID Qhs LRSI  Ilg&dlg
UL &sal Mg

>bHEITSHE) - @emel Q&FWweLmMM LURIG 6T6EOTMILD
SIMPESLILGRTDET.  Qemeusmest QUTIHL ST  HMHSTEOISHLONS
HSIJ TS 6.

eVl -@l6tT-6mL LD @6TCI6UETLIfl HleroL LD (Just In Tme):

@& QUTHLEET L6V CUTHBLSMET QUTRIGL & Hev
GUMMRAISLILIL L QUIT(H L SH6em6r QILPHIGUSHTGSLD QUIT(HLS6T
sleummienr CHemeusailedt CUTH 6LV  SleUMMI6HT  (LP6DT
o Lemguind  2mfl  QFLwduGSHermer  CHemeuser. T
&G GaN6 D&SHT6N GLhH& CFLID CFumeals HaNTSHME.

MV @61 0L LD 6T6OTLIG60T (LPSHSHIGGI6UD (JIT)
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FI16G SLhlesamear MMM

26 sfutar CErsHe 255 Sfls e PUsSHOW BEGAE,
Qg aNfiCunasdlett CUTE HSDHMG Fhendulled e CUIT(HET
Coemeusmit  MIHMS WLOHMID  eNHuenssr  QFUWIWL  (WDIGUITH
AI_&5E afaEGsHng 165G Qs alhHé (PGS
QUTBL ST &J6G CLL eVLMEHEME WLIMID, @& AHSHSHDE
§16@ QLSS eafnnsGHng wWLWOHMID UWaTLUGSHHME.
gflwmesr  CrBy  SemwUNed fFrugenr eemng WLLGHGOWL  YIL
QEWHNTHeT 2 MSESSGS CHemed, eerGe  LWRTUGRSS
WG FJ&HEGSHMES GGG PLSH QeLenev.

SLMRG MUSH(HHGLD CFemealsd GemmEEHMGI:

SLRG alemew 2 uwihddH, GCLeId SISSLLGIITET  FJ&HG
2 MIGET 6MEUGH(HHGLD ClFeve GemeT @ILIgLILTESEVMD. 62(1h
gilwmesr  CupUSHHL, ELMG  OUSGH(HSGW  CF6V6YGET
GOMHFLULFLONSG  meusbSLILUGETMT.  gQemermmed  Hrisel
2 RIGET QUMQSMSUITETT €2(h WTL60) meusHGLD Gumg L (HLD
SILIT QFUIWLRIGET, 9 _MRIG6IT QuIT(m 6 6JM&H60TG 6
AMSULULRILL G 2 hGemeT QFaImenLHME, 6T6rGel 2 MhiGer
QurpLsenen Hetor. ChIL CeHEES Geustorgul HeuHWILHIEL6m6V.
NeTQHTL (B Hmieuenmisen &flwimen ChrsHeL QHEGD FTHG
LOTHFlITeETS, SeUMMIeL 2 616 CILIT(HLS6Tl60T 6T6U0T6U01 8 6M86MIUIS
GMDEHGLD FHLRGHET VG FLRIGSHmeT (WPMHMNIGYILDITS
SISMMEYLD.

2 MHUSHWTaT(HES SIS SL(HUUTLMLE Q&T(H&SHMmEI:
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@@ JT LIHHuNEL, o OusGHWTHES 2 musHuler L)
W (peoowimes SLRUUTE 2 6Teng| QFWeL(Lenm, @&l IqLOmeuorL-
L6V Sllg LILIemL_ U6V Q&weLLHEMGI. SI6UT&6IT
Mg &MSWITaTT&EeNer  CHMUBERSHE  USHevaiss  (Lplgud
CaHemeusGamLU SWITHLYSST6oT 2 MmugHemul lenIeUTS
319511158, & ENMLILIG 60T eLP6LLD QLD &I6UMTS H&([HLD
QUIT (5L 5 (615 & SIT60T 2 MUGH). aal JIT LDITL_63Y6V
QABRSDAUTEIHTHOD, LTSS CFLLSFQIISTSO|D WESHDEG
TLIGUTGILD MU Fheng CHemeUsEh&HS.

2 _61TCaI] S, SMILD:

gilwmenr CupysHed Hrusst oLy Qe Curg wLLEGHGCW
2 MUGSHOWIH  QHTLMS  Geueor(Hld  6TOTUSHTEL, 2 MIG6T
eLpeuLICUMBLSemen 2 eMpTL_lgCeuGuwl Gum Geueior(RLd, 67GlearesileL
SF 2 M&EHT SVGEHG HSHWLTE QUPRISLILUGLD  (PHen
Cogd,  2.6MEE) ML CUTEGUTHS  CHISMBULD
QFevemau]ld GWM&AMG FHUL(Bermeng. @& U Byl
QUINSMRIGET  QUIRIGSDHSTT  CHmelsmil  QUPHIGH DS
@eneuoilns, GOUULL  W&&MEHTm&HUNL  GouemeveumuiLiL]
a&GhIGemaT GLLLUGSHSHIEMSI.

A (W &HS(HGe:

@@ JT  wLrHfuled, HSHWTUHWLL URIGSHT L GHGEW
QuoLULB S eTMET, 6T1601GeU GMMbHS GFWILLTL(H eLpeVG6uTDd HS
QameT(LpHL G Heme.  6TeoiGel, GOMHS  oemey  QHLUY
MEUSHH (HLILGTEL FJ&HGH6N6D, (N&6OL Iq.60T BHmenr [Hlmiessrs Hest
QU(HLOMETILD SIHHLME QHSGW. &FHlwmsst ChIGHEHeL LTI S6r
"M (LPSHEL (LPMM" SH(HhHMGL LIW6TLI(hSHSHIHeTment, &) 601
Qumpem QFWELLHSHIUFTGSWD (PHL (PDILTEF CFWELLI(HLD
Curmgl, 9§ Spiie] LOMIL LOIGCAMEMIL  GMDEHEMS
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Geeoaiael. @sHEG HDITSHANG GODHS ST WPSSE
CaHemauiL(HHmS), GMMHS LIGOOTLD LB6vor (LD W&eS(h
QEuwu@EEmg Lenpdemer FHQAFLMGMHGSD 6(h CUTHemeN
QIMUGE CLP6VLD SIFlS euMULD L (ReUSMESLD.

QuTBETTSHT UflMFILGSHHID 616y (EOQ):

EOQ 6160l €Cp ChrsHed eummdh Geueumiqul QUKL &Herflest
Slenemeus GM&HEME SHMETe CFevsmel GLUEGHHaD. EOQ
QUMRIG CUTH, YIL T QFWD CrEs CFeve| LMHMID &LOHE
QFeLID CFLE| GODAITE QMHGGLD. Q& 2.5HFH 66
6TTMILD  SMPESLILGHADMS, 61sHeuMNSG 60N sleme], HDHH
3616, YL QFWILD Sieme] GUTETMEme6.

Y

= Total Co}

‘§ oo#

A= 0

2 oS

'l

S Carrying Costs
0 Economic Ordering Quantity (EOQ)
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SILT Q&evey:

Q8 @® HBILOF meILILSDHES JOUGL CFeve).

GlLOhH& QFLID CFe6:

Qg ®UGHBSGLD CFeve| eTMID SMPESLULGHEDG. @&
QFeve| YGWD FIHGEMET  THHHEF CFLYIHDL L)
GCFLOHHEL S16L6EVG| LITMTLDI GG 6V.

SLILY  QFLud Q&Feve| wWOMID &WLhHE CFLID CFeey
@reoi(hd 615 Hem&FUeL HSEFTHETME. Y 6vTMTeL 6] GO L
slate| QamaTIpHeL CFve| WLOHMID HYIL QFLUD QLTSS
QFeve| WN&s Gommeunsd @QEmsSGL. Qb Henev EOQ 6T6TMm)
SMPSHSILGHMG).

E0Q = / 2C0
I

C Annual consumption of material (QIJIT@LH)GTﬂGfﬂ GM(IBLHL'F)QI] LF)_lH)IjQJ)

@)

Ordering cost per order ( 62(h YT (5&HHM6TT YL IJ CFev6))

Inventory carrying cost per unit per annum (3‘1,66'61@55@ ¢o(lh EI;L,GUﬂI;

FJ6G GLHE CFLQID CF6v6))

CQUITHEMBT €R(LPMIG aT6Y (EOQ) HETTEDLOSEIT:

CQUITHEMST (PMIG Slene] (E0Q) Q6T &l6v HETEMLOGET 2 6iTerent
LOMID Slened SiLRIGLD;

1. MUSH(HSHGLD QFLEEMENS GENMEES6LD

Eoa Qe WsLQUlW  BHetenwnsefled epetm, Q& Hmicu6TSH S

GMMEHS 2 §6UHME FIHGSHMET MEUHSH(HEHGLD CF6v6], 6JGleuTerileL
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Hmielerd e€(@h EOQ SiMOLMLS C&HTag (h&EGW GCUTE, G
Hmieuestd QUITGBLSHemem SILJ QFIQISTL QUTIHLSemen GCFLOIGHS
QUi SHLMEG CHMEUUNELEMED UMTUMISSLILILL. 366y, @& evrmed
QurpL&eafletT FHCUTMSIW 2 MLIGH SHlleblyer Hermianl ms).

@G Hneed Qbs Wemawl TNaunms Seublernme, SHHE
@B SHLRG GCHmel & sy WHau@Eh Qe senen
2 deNL &S SIh s FHLMEHG 2a1plUITSHen CHemel, 6oL Qb
SlenLIL  SMJEUUILOTS, &FJ&HEG CHTLIUTET SenersdH Cammevlghl
QFevesememu|d Bmiaietd GC&LOGS (LplquLb.

2. LT QFUIWD CF6V6SHMETS &MMEHSHELD

EOQ QlglilenLuiled QuUmBLEemeT YLy Q&wuw GCurg),
hmelemssr  @GOUALL  Gadulled  QUIELEHemeT  ILIT
QFULI&6TM6TT

LSlemnetih& SLEV& LTSTHSITLNE @ (HSHHE0MD, @&6T allemenneuns
SLILT QFWID CFeVeY&ET GemMmU|LD, 6JGl6uTesilev

@O Hneusid @ WLIGHH 10 (Wem SWILT CFWLST6,
Hmiaerd CQFVISHID 66T 6THTUTTSSLLGS DS
CuTEGUTEHEH QFvader, GCUsHMR  CFeueser WLMOMID LM

QFeVE&ET 10 DL MG 60160 Himieuend L] CIFILISTeL

@@ WLISGHHNDG @ WM WLLHGCW QuTIEL 6T, LNeoeory
MM H G CFLESEHD (h (PemM WL (HGL gmU(BHLD.

3. 5imhs F786@ GLDELITEUIENLD

EoQ Q6o WMEMT(IE [HETT6MLD  6T6OT6OTGIEUTMTEL, HMHE &I&HG
Gueomemwienndg@® Q& SleuSbd  HimeeTd G FI&HEGHemer
GMD&HESFalgleng el Lwisglerer (Wenmuiled Hjeuss@n GCumg)
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[N =
e e

SEUNELOMe CQFWeLLTL (R QFevea ser HmelarsHng oiHsé eomud
FLL  eflel@é@d. saflemwings  CFmeameimed, EOQ  [Himiasrid
GemMLUL  epevld eomuld FL(HeUSDG LeM(SHLNS 2 &M
&5 HjuTsSHIL 601 CQHTL UL CQFweourL(h CFeve sHafle.

4. QUETNSHLD FMHSH S

QMg &ensILITefleT CHMEUSEG ML CUTHILOTET FJ&HE Hlemevgenern
upmFliug Ue M eUENShSEFSHSTET FLOMmMeLE &FLLLD. EOQ
QamLumest MAMTE [HETeHD LIS 611U QUMNSSH MG
GOUILL  eTewusemen  QIpMI&  (PIQU]D  eTeldeuene]  FI&G
UG HES CeaustuiBLd, eTGUNG WM SILF QFUW Geausu@Ld,
615GH6mesT  CQUTIEL&6T 2 6nerienl 2 GFpalll. Geusn(hd. Q& LOMY-
VL MEHHM CFWEL (MM CID6TmOWITGGD WOHMILD @midluiied
QMg Hensumeny Gaeneusnit GLOLIHSSILD.

QUTHETTSHT] €R(PMIG NeMalesT FeMLDEET (EOQ):

QUIT(OMT &I @@rf'u@ Sl6a6or (EOQ) SenLo &6
L163T6U(HEUETTOUMENMS GG ITERBILG. (I &Sl 60TM 6T

1. 8556060 SHEEMNGHE SH6001658(h S6:

EOQ WMHHGHEG QumsmNsD UMMl HeLew LflgHeL CHemeu, @G
SOWQOMISES @@ UTSHSLOMGLD eUaNs 2 [flenDWITerisHeT &g
et QeLLTHAUTHET.  Fa(hHELMSH, LWsHIETET EOQ  LOMHIF &6l
Coemeu Liev Leaflalleufmisenesd SeusElL eNifleums Siyey.

SNGHMG  FILUUSMSTET  [HEOT6NLD  6T6U6UOTE]  FIEHGSHE06N
Sores@GL ST  YEGW  euteur( YL (LI LSS
GmMHS GFevalled  QemeissLLL.  Geugui(Bd.  ClFeveySHemern
GmmaINs emeusHHHLLG aNeafiblsamer 2 wWfHEH QmiHuiled oiHs
QIauTemw FLGHHME. EOQ QETAUTHET HHDEG @0 6 ChJLD
LOMID  CLPEVGEID  @eLeomd &M Uwls 2 HenLDWITeT & Eh5HE
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WPHSH WHLILETNFHTEH Q([HSHSHEVMD CULNSHSLOTEN  &6wI5HE ([ & Eh &S
@R HCLMTEFS) 6LV LGmNLITaTen] HUIb&HEeLD.

2. Glevedlwinmen GCHemeus s et (LpestearMieilLil] FmdSuiLblevsmnev

QUTHETTSHTT  e(PRIG SlaTallett WSLGUTIW Feoseiled ey,
9I& SlQLILEDLWITG Q&ML G HMIeUesTHH6T  SWITHILILISE,&STeut
CHemeuemil GIELEOWILDTS HEotTHS (LPIGU|LD 6601  SISHILOMEIID [Hley
QMPEHMBUNL  FTHSILILDICLEM6L, ¢JCleTeriled e  HMIQU6ETS S6or
sWMiluL&EsTen GHemeu sTLUCUTHILD QHSHSHTG HEMELIWITET LDMTMTES
9% LIN&ASTEIGCL QH&SME WLOMID HmeuadsTer 2 MLGH
QeEwtu@Ld  QUTBLSE@SSTT  CHemed 2 WFHHTL  6L6VE)
SENELTSES GODEDME, MG Hneuaddhed EOQ SienLDLMLIS
Q&mevuTlq. (HLILISTEL 6THGL LILISHID @6L6m6V.

3. FUsmenfSeNLLd SWIMHLULSET 2 L 6Tiquins el &@GLDd

EOQ @60 2 6o LMGMTIE &HHEL 6T6OT63GCIEUGTMITEL, FLIEHOTUI] raw
@evemev  eT6oTLIG FTHHILMGD QUITIHL&ET WOMID THTUTTTS
FHAHUNNHG HmieuardHn@ 2 L 6vlg cLpeoLICLTBeT CHemeuLilL L mev
Caemeu, Leolenl] SIF HEHHLHEFHEG UPUGSGD.  I60T6L
HMIQIETID v FLMATLITSHEHL 6T [HELEL 2 MeneUd CI&Teuollg. (HHSITeL,
3G SFHEHD @Qevemev cp(h LgFFement. QHLUINMID, HMI6UETD 1
Slevd 2 Fluemenljsemen  WLLEGCWL MK QBHSTEL
cpeolCum@per  estesry  Himieuerd EoQ  (WemmemuILl  Nesrumm
5&8&6m60 6THTCISTETETEVITLD.

4. QEMLJFSIWITEST SHevorsmenLiL] GCHemel

QUTBEMET]  @UPRIG  SleTe]  alleguiddHed  HmialeThiSeT,
QBMTLIHE SHENSHTEINSGLD 6TevT 6THTUTTSSLLGEMS  Hlemevsemen
Lomieuflen&LiL(h & SeLb. LNV LIQILIT (I, L_ & erfl 63T Hlsmev
meuflenslubh s Henevenwl emLujd CUT, Himieuestd Q&
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Geu6vat(hLD gLememyseflL L5 H S QU L_&emern S ILI]
QFWRIGeT. @QRIGSTer  Himelerd eaflilfsemear  Colsmeusd
SlT§HE GCeuui(Hd URG Heneudemer SausTamN&EselD, o)
oG CrsHams BSHSH&HASMETOg WLOMHMID ey 2 WifhsHs
QFWI6L (LPEDM.

QUL SeMeT LIMIG Hlenevser:

Qum@mer  sL(@BUUTL g6 CBTHSD  cpeollQUT(HL &aflest  @\(HLUIL
Gmmeuns @Q@UUE  srdHllwmer MM CHameulupd GCurg)
Qum@peT KoL UUemd 2 miF QFWW.  VLTEHEM  epeul]  Li6uon
CLDEL G 6TTH 60 GCHemeuuTleLeVMLDEL SELUUSHGLD, @ sy
MEILLSHGL @QemLUMm gOULEMD 2 MUGH. CeucuGeum UMmIG
Hl616VL Ge6TT;

1. GOMHELULEF URG Henev:
Q8 GOOHSULF D66 SLVG GODHSULF ETHuIeTN&HmS
6Thd CHIHHVID HMLUNL HeMLSGSWD CUTHLSH6N6T 960G 6.

QuUT@eT  QB6&6FaLTsH QHs Hoewsd SCp el
WA GEUILUGHADE, &GP QFOTDOTEL CHMAUGHTS 2 MLIGHH
HmiGSLUILL MDD QUIT(R 6.

ML = LOMIUFlenFLILGSSH Hlemev - (FTHTI6IT HISHT6Y x &FTSHTI6U0l
LmIQUflen&FILGSHEL STeLLD)

MGMyewt m&geY = LOlevll: HIST6Y x SSSLLFLD: HISHT6Y

2

2. QIHSULE QLI Hemew: QG 6USHH(HSH&HSHFalq Ll OIGLGLIFIL
slenelevmen LT 61H& CHISHVID SHemL uilev.
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QSIGLLFLD.  URIG  Blémev = wmeflensLiLBESeD  Blemev  +

LOMIUfIHEFLILIBSG S 2I6T6) - (GNMBSLIL FLD BB x GNDBSLL & OMYeflsns
&IT6VLD)

3. mieufleng Henev:

A Qs HleWM YITL 6] MeUSHGLD Hlemev CILITHL &6l
HHW eNHCUTSESHMHSTS.

ROL = QIHGLLEF MST6Y x AHHGULE MIUFlenEFLILESSHD SHTeLLD
3LV )|
GMDOHSLLEF LMIG Henew + mieuflensliL(hSHS LD
SMVHEH6L HSHT6.
4.8nm&H @@Ly Hleneo:

A5 SHmLUNeL sneusbsLILIL (heer QUIT(hL&efler &FITE)l SieTeneus
STL(H&MmE)

ASL = @GMDMHHULF Hlemev + SIFSGLLG [Hlemev

2
3LV G)
GMDOHSLLE Hlemew + ¥ Slamsnel mIeUFlengLL( S S
5. UEG Hlemev:
g Cum@menesr @uisoumssr LpFHenest HiMSSHILGLD Hlemev.
UGG Bemev = &FIMEH HIHTe] x Seugy eNHCWITE: CHLD

F16G AlMHmI(PSHL allfHFLD:
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166G ammIpFHeL al&sd Hmelead FHCUTMSHIW CHTGLenL
sreualeame] Geuslons  LIMHMIGME  seatUamd  slatall(GEHmE
FI&HGSET LOHMID SQUDemnm aNHUMETLTS LIMHMISDE. IS5 S
A& eTaTLMSS GNGHADE HmieusisHesr SWMHILL 1SS
Caemeu LOHMID allempaurd aNMsLULUGEDE, @QFH6tT alenerauns
GMDHE FJHG 2 6Te1g Geomeauend CFee & 6T MHMID S S
QM. §75@& aDHmI(WSHL aNHFHD eTetuF HH aNHFHLMEGLD
@06 HneoasdHear FreEG dHHmT  (PeD)  aNMHSLLULL &)
LOMID  WLIOOUULL G 6alUm s SM&SHME e&ThaHeIULL
Smeuld.  m&UWIBLUNEL 2 6em  FIGGSHMeT  alMms  61(H&EGLD
BIL&efer  eTeolemN&ensd  SILCUTH  Q@HSHOMD  FI6HG
allmmI(L &6v &HGHSIILD LOMHMILD &6V & 60T IHITL_ & 6Tl 60T
sT6UOTEOT SH6n &Ll LTRSS STLomesNSsIuGEmE).

> 06 6160TUG @b Hmieued aaulGHLN6D meudHSH(h&HEGLD
S|6M6T5H &) QUIT(HL_&(EMpLD, LFenFWITEHGeu 3LV G)
(W SSUULL HTHEGCeUT Q(HSGWL MG CHITSHSLD.

> §1%5@ aDMIUPFHEL 6T6TUS FJHG URG emsUiu@L,
SlL6vg| LILTURSSLILEGLD WwmmIb wrHmUUGLD aNSFrGLD.

> §16@ aDHMI(PHL aNAGHD CUTHL Serfletr ailsnevenil
NHLILG6 cLpevd SHESHLLILGHDE SCH &HM6VLSHSHMEST6oT
gn&f §75S.

> 9816 N&IFHLOMEEIH eUeIEUTET QNMLIENEITEHUILILD (&6DMENUTEIIS)
Leveisriomer eHusneramnlud &L igHSTL(HhHMGI. LMMTs, HHS
Q&G LOMeETSH M&HUN6L GUTHILOMETT &FJHEG QLVNHMSSH
GMIGHEOMD, MHMID GMMHS €R6TM MSBUNBLILTNGL 2 6rar
SIFGLILIGUITEST FTEHEGHMENS GMISHHEVMLD.
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FI6G almmI(WGHeL el = allmm QUTELSHeafer Q&TeT(L &6
eJl6n6v

gnnen 6o
ANMSLUILL L. QuT@pLSeflerT ellemev= &MU URIG + CST6T(LH S 6D
- @M URIG
FInEf URG = QHMLESL URIG + B URIG

2
BIHS) FIHG SIeMLDOLIL:

() HHST FI&G SI6MLOLILY 6T60TLIG)| 626G (MH
PusneTenIL|d USle] QFWWLD 65 FJHG GCLOELTEIEMLD
PTG HTNLIRIEG CLETQUTIRET cpeuld  HSLNCHISHHev
FIHGHMET  UMRIGHL. HIHST FIEHGHEHL6T  S6mLOLIL,
@alCleum(p  elmuene LG  QUTIHL&afledT  C&HMeT(LPSH6L
H&CHT SlgliuenLuiled FHmemnsGel USHILNSSLUUBLD, @)&6vTTed
2 hGT @Q@UY Henevsellssr (W HHU ULHOFH 2 MEHEES
QIPRIGHME.FJHEG GLDeOTEIIeND CDETEUT(HemenL LileTUGSHS
FI6G elauansHms HaPCHIHSH0 LGUNSSULUGHADS WLHMID
HEOL_ (LD DM G6IT.

v MU, CIBTET(DEHMED  3l6LEVG  CUTRIGEUSDS
urjGam( 6eNVG & 60T &6 61T 261 ALIT &6
LIw6aTL(R SHSHIHETM6DT SHemer BLSGSGCUTS| &)(HLOLLD.

v ealflifset QbsS Hremel mLeNhs FrelssemdHed
2_enaf(h QEWIHMTTSHET, 35 €26GI6UM(I,
LSIUNL6mLILLD &H6501&T6u0N &G LD.

v (PODUWTETSH  STELWPMD S0 (PmDUTNEO(hhHSI
HTeoflmIS) 3LV G) FJ5GSH60 6N HHSILOTS
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[= T, ol
e e |

USILNSS60. Q&S HLLUSHDEGS SiH6T QUIIENTS
QEMREHSSI

v BoBsr  876@ U HmQamsersd  Oseb
6UGV|6UITEBT LOMMILD &S SUILDIT6OT Caijeurs
rdlwjereng FBLSHW anhseNed. Q&  FTEG
GLDELITEBTEMLD QLD ETQLIT (IR 61T LOMMILD 31 60T
(L 63TGEOTM M RIS 6T SITJEUIILOM(GLD LOMHM 6600118
SIENLOLILISEHL 63T 69 (HRIGMEBISHGLD HM60T.

v bOm  HneushsEpLel  QSTLFUCSTETEISH M6
hghay &F16@ CeCuT@heiles  QBFILDEHS60T6mLD
SI6MLOLIL&6IT 31 60T 2_6U0T6MLOLLIT6TT Lo&LI6mL
SleM&HMG).

BIHET §16@ SMOLILNGT HETENLOGH6N:
MesteupLemeU HTHST FJHEG SHEMLOLILNETT [HET6MLOG6IT.

1. @& el o6 &lumily URGSeNeT Hewoll WHMID
allemeow|wfhg GCeusmevemnilsd &alf&Es 2 H6HMGH 4,6001lq.60T.

2. geuaulGurg emsWGLUINL gouEd 2musdHuiled gmu(hLd
AL UQUWUTFRmWIWD Q& SONTSHMEG 660lq.65T QmISluilev.
UM  Uenefalleupmigser  eteoeom  ChHIMSENID  6TaNHTHS
SemLLUUFMEL, 6OMUD WMMID  &a0sHE WLOMID @@L HmeLs
GMlenL QenL S&5MeLMIGEMN6L 6TaNHTEHS SWIMFEHSHE0MLD.

4. eroGLmjerv  IQUTTL QDT  2anPflLIfHEp&HG Gouemev  CIFILIWI
SmyLig CEMG6meuTITS Ah& SI6MLOLIL| Q&weLLBHEMGI
ChyemwTsa|bd, UHLINES LSe|dHamer nelsd S (hSHS&eaLWD.

5. 261 GFrgemen enoLl 6T06VT CHIHSHVID CFIEOLITL Lg 6D
A (HSGLD.

157



6. (LpyesorLIm(h Sel o L 60Tlq WIMTSHE SevorLmlwitiur (@
gRQsIUGHeTDeT. @& @  eumllenU  QUPRIGH DG
sTAI5MLGH S0 (LD HSHLPMDED &(HEHGLD.

7. Sl (Wige| QFWIE 6UFDLSEHSGT LRIEGSHMET 606155 (H&HS
2 H6UHMG SFHSsLLgUITET CFWeOUTL(H CLPELSHEILD  LkiGSaTeL
CLOLDSMTLOEL @\(h&S GLDELTEHUTEOILD.

8. &eL&eMNeL  elfleumest  WOMID  BHLOUSLOTE  HTCEHFTM6L
QuUOUUGSME.

9. @& &Mmiilged Qeolgy QeuwwtulL 2 [flennCaMyen&Hemen
gilwmer Yeteflaleupmgssner el phGHME Hullemmed SIPHS URG
SMIEOILOTS BIMIQIETD HEQL LD DL HSHGI.

GoOUThH&6T HIHsT §76E SemLoLi

() @b% <ol ellemev 2 WihdEH WLOMID ;G HOW Halmev
Qg QFweLL(BSHSH (WPIGUITH SIeMLOLIL.

(i) €@ GOUILL Brefled @ GOUILL  Qum(pefeor
2 ecuoremowWlmesT  @(HLUL UMM  H&H6UL @6LEVMDEL  @)(HSHHEVITLD
&L HGLD, CoGev 2 sar Lsitafladleunmisen WL (HCL SHenL &@ELD.

HIHST FIHEG S6MLOLLY vis STV FI&HE H6MLDLIL

Slg.LILI6mL HohaT F765G SMVE FI&G

UISQ® Sl6MLOLIL] Sl6MLDLIL

QuIT(m 6 &6001(h' L1l &G LD STV (DM FI&HG
165G H6MLDLIL Sl6MLDOLIL oY, &LD
6UCEUT (B SO 165G U6y
AWISS (LD (LHemMm
FI&EG. Slmel 6P | QGH6T CLPeULD, FTHG
Gumg| Ligle &ei
HrHEy F16@ 6160Tm)| | HIT6L
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SIMPSSLILGHMG) @enL_Cleuafluied
Sl60LOLIL. L&ILNS SR LD.
Sllq.LILI6mL USSHS LIGl6Y e 2 L 60 FHlUMyLIL
UOMOIL HHEULSHET | FJ&HEG LOOHMILD FJ&G LOMILD
IMLIEN6TT ClF6v6Y MSLILIL L
QI (IR L_&6rfl6dT
Ql6M6V.
FGHHIILD LD @evemev
156G S (buur@®
LUTH&SLD Qs WD Qbs SiemLoLiLTIeor
6260015 LTS &G &1, eu6wN&HLD
smiemel SHFmE | auewis ClFweoun(. | QFweoLIT(h &6l
HmISSULIL
Geu6vor(HLD
AL 1q.65 GCUTG).

SIS STLIT SI6MLOLIL:

§1&6@G GLeLMEuend  SienWLL  Hevevemm
LOMMILD
SWIHGHDG HESLPCHIHHL HHGET FJ&HEGHmnen HlijaudHsse)L.
SlmLILGET  UewwiUumie|&ener el TeGH6mesT  LOMHMILD
CHI&H6ma SLL6MSSLILL L
1H1LIIH & 612607 5 (615 L_ 60T
2 6MENM6MLOLILIGHEOT  CLP6VLD,

@@ SrefllmG

M LIEH6BTLITEIT] & 61T QM$s  NMHLUEMETLITETTSH60 61T

LOI& & LILI(H & &I S 65T 60T. (LD 60T

2 mIGET  Hlevevenm YL CLTCLOeg6m 60T

PhiseT  @eoeusFmsl  QUMEVITLD
FI&HGSHET  SHeUeN§HS Qs memaTlL(hSHermest 6160  SiMladleL
urgSmILTesT LM HSHWTUSHW LwNSE@pL601. (B HTevNUIMIS
6@ GLDELTEIENLD SiMLOLIL QUIN&EHHMG CURIGID 2 FHe SHms
2H5fss  sailall  HEOOWSHNE
QNlIGSADG. HSNHCHY SHausHTeilNer luleafih, §sHmev

gL L 6D  LOWIDITEHE6D,
(Pp6iTgal 1gCul &L MGEL WHMID QFWELSH M HNHSFILIL.
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STNIRIEG F76E HJeUTHSH 6T [HESTENLOSET:
1. CpISmeHs GCELHSHH6LD:

61501&60 [Q[aV 2_[RIG6IT &F5G&H6M6N 605 (LPEOMUITSL
LUSIUNIUS MG E QFeLaINGS LO 6T GIB [T I SH6M6NTL um
AbEHWMIS6T NFIGTENSH6NT. SHMeNIMRIG EMOLILL 6T, 2 MiGeeor
SlMENHGH URIEG 6TOuNSamsd LUGUNSSUILUGD 2 misel
stoeum  GFeuTeL&AMID  HMenimeGel  WOMID  HIGLEOILILDITS.
@alCleum(p, (WemDWID @  QuT@GheT elMsUu@L  Gumgl,
HGLOWG LG QUDUULL G, 2 m&6T YL GCLrGLeagest
Quihsgd CEweneoll USHOFIIG LGILNSGLD 608 (LD6MMLLITEs
sMNamGHeL @QeLeoNdH IEMLOLIL-2 FuemLOUTIEL HeU6TD ClFeVI&HS
2 MISEHSHG CHIWL HMLEGLWD NQUIMRISET.

2. o guuremiouliment Ghys CHleyblencvsmiLLl QLMIMIGET:

MenpL Guijev GumeTm &HleLevemm QUISHES (LPEMMEDLDGEET 2 RIG6NT
FISHGHMETS  HENSTEONSES 2 Geldlermesr  HSDCHIHHe6L
Heneuset. 2 MGMLLD 6Tel6UETE)| FTHE 2 616G 6T6TLIENS Hhis6l
SEUUSMEUINSHS  (PIQULD 2 RIS  HLMRIG&S6N, HHCUTMHUI
SLTLJ&ET OMMID VLTS 60T YT (&G 61(HHEH Cereuoliq L
LUR@G 2 M&6T FlemenjsefL LO(bhI).

3. URG Hemeusenen $aimnssd saussH(helsnsd HimiHaImiser:

URIGSeTeT  Seumment  SausSH&en  eeuCleum@m — Hsvevemm
eNMLIem6oTLIT6NTIS] 65T QUMD &6m U T 60T SHEOLUIMTGLD.
3Gl UFLONS, 6(H STONWRIE &5 GCueomanen &ijey
Qb GOUINLL usenwl WIS TafHTEGHDE. FJHG
2 hIGET MHE FI5G Hemevdenar (WetaMLUSDHGSLD 1(hHHF
QFLEUGMGLD 2 MIGET UMY SHMBUITET]  FHJemed  LIGLLITIIEY
SENSHTEMNSHDG CHMmULILBL CuTE 765G QUL HFLLSH6L.
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4. e1eMBTSH Slenal(h 60

AMISITS,  HeelLSSLOMEIGH HOHS aml(BFHL LMHMILD
eUMUILILSemen Q&meni(R 6 (WPIgU|d euaTj&Fs. STeaNlm@G FJsHG
Geormemenid  CoeCLT@BeT Chisems eal(GallsSHmg, Gy
gleoedlwomengl,  LOMID  HNempullesr  pUSH  @6LELMLOED
@6UQeUTIH  BIEBD  YUNTESEUSSTeT  UIFleUTSHS6m6SHemern
FLOMeM&s (Lplg uLb.
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36VG IV
606uCrse MMID 1qeNCL 6L (LDlg.6)

QuIDLNweNed QbHE &SL6T euMRISLIULL '60euCrR 6T60IM 6UMj&HENS
H&  Hjursssled  SlgsHsHlg LWeaTUGESSLUUGSDS.  Quiniiuiedlev
BLUUG Gumew, QFI&HSH GCeuctonqll HEMEOWITETT &L L 6U0IMHIS ErhL 65T
@UINHLCUTE) 3155 &L LI6V60T&6m6TTLI QUMIQISDSTEHLI
LweU(hSSULBLD  QUTIHET, STEUFH, GMDHS 66 FHlemiLLl
LweTURSS QUi LIevsiT&Henenil QUMISMSI.

H&G HlevmuNed, SiG6T 2 HlenWITATISHEEHES 6UHEUTMW HSSIF5HE
Hemeowimesr CFevey Q&FTHEH SleLevG HHlemuwill LWI6HTLI(HSHIUSHMHST60T
@@ Hmeusngden Smenest eNeufles, SHHIWE CFeomeaucmi 161D
Qemed  uweTUGSSULGEDS. — BHUWE  QFeomeucwl  6TeITLIGI
Slg L UuNed 6(h (WPHOH UGW, Q6L SL 60T 6UTHRISI  LI6TIILD
SILEVF  SHLET  (PGHEOLIg6hT  QUBLTEIHME NHSHES, —Fa(HGHeL
Qerggisemearl QUM  slbevg  HMeuHGFHNG HEH oL
LuwlerU(BEME). &6oNBLITH6IT SI6L6VG) 660N & Ml 61T &L_60T
QPRIGUAITEHLO[BHE  LWILD  6L60GH  CLPVFHETEHMS Sl 60T
QUMRIGEUSHETT CLHEVLD HL6m6tT 2 (heUTHGS6TmesT, CLOID Qbh& &L 6ment
Fa(hoHeL el lqujL e QFISHUFHTES 2 miSliafsHlermen. TG,
SHHIWE QFeomeumT 616U UTHSHS LRGHMETD GMSGL. 6(h
Hmieuerd MG QFTHHISHeM6T LSlenL HSHILLG, LRIGSTHT
walemnu  H&N&ESE LS 2 LsJamhSmeTl  CQumieus  Gumetm
LeLGeum) SITJ6U0TRIS 1) S SHTS SihHHWIF QFevmeU6TINEMUILI
LweTu®@Sseomd. CHEFLWID @  Heofllul L  (pGHeSLLmeny
QUTEIUTS HMIGET (PSHOHSeMNET  QUHeuTmW  AHHSHES  SiHHWEF
Qaeomauemienull  LWTUGSSHIHONT. 6@  Hmieusd  Hlemeviimest
QFev6| Slbevg Hlemeowlmer  aU(bLOMTETSHMSE CFSHS Ceusvulgul
SlUSILID @6LEN6V 6TIMITEL, 6THG HHUIF CFeLTEUMTNUILD @\ (HSHSTE).

SbHlwg Ceeomeuetiuller &HSHG
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QuTgIUTs SeuGrs eT6TUg QUei(h €6TCMMEAL MG Q&ML LML I
LINSErSHE QenLullevmen 2 memeausd GMSESHME. HH uGLLMLIN
Qs @m MH wrhullear CFaTsmse Gouml & QFTLFUmL W B
wrsefer g MNrHueds&Hmg. Q@hs HE LIN&ET C&FeveseT,
Qeueui(®, eNmuemsT eu(BHEUTI, 6l lg WMMID 6ufléE (PphHengul
QUHEUML, 6Ufl&EG WhHMGW 6U(HEUML, (5 URIGSST6 6 (hHeum
GUTETMENUWITS @)\(IHSH&H6VMLD.

616V &MeVLD6vTl60 FaMMILILIlG.:

"e06uUCHR 6TETUG LURIGSTIISeNeT FoHalllquett HSF 6, Lnmes s SHeot
QN&HLD MMID CLHELSEITLOUILDTSHSE0l60 HS) eueUT NSGLD".

Cey.&. eumest GamMD Lilg:

"HFFWILDTET  QUIHLLTEIGHMST  Hlemeowimest  ClFevsmel  Himaeuid
QFVIHHID 2(H QFTHG 21606V HFluNesT CouemEVEUTIILIL Y GSLD."

[HEOT6EMLOG6NT :

« BB WPFHOSHEHET CLPeULD SHL 6T 6UMRIGLD HMICUETTRIGT SH6L6VE)
SefllUL L eusttN&mgSeT el Lerefled AMul (pHeSLemL QEuIwieomLd.
© @B SBHW  (LPBSLIge cpeod, @hg HmIeuETRISST LOHMILD
QUTNGMIGET SRS BHMUEGHNG SAHS CFTEHEHSSHET OHMID
H&H&emen euUMhI& (LPLg.U|LD.

- QEMsg WIHLUY HSH5HG, Henevennger &FTHHLME QIHLLUSTS
M6US &S Q& TeTGeurLDd. Sl6UeUTMIT6T hlsmeoulev, &L 60T
QAMRIGUTSHEHSS Q& QUIlGID LweTeNSHMmE, 6JCleTeied SiaUTaHe

SHGEHT (PFHOHHERSHES S UGBLTESHMSL QUD (WigUDd, @&l
SleUJ&6T vl UPLLIMHG6T QH&HS 2 G6LD.

&6mMUT(hS6T:

SbHlwE  Ceeomeuadenwil UwlsTUGSSHID CuTE QUWRIGLD 6
SUEG, CFTHH WHUY GODbHE, HMIQIGTHRISET SHIGET HL 6015 EhHHS
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QFvss GCeustongl ealllgemuwl eIl GommeuTsE  CF6TmimeD,
Hmieuehisen eTHIASMeTEHD @LOLIL S GSLD.

Gmiuums &L (h'LDIM6TTLD, 6T690TC 6T 2 MU LOMHMILD
QL CLMCWmemUeL &L (HLomend Gumem oo euemNsmIGeaNed Qbhg HH
UEH SH&NG 266G, Q& QersH WL GODHHTL Hs
AoLiLsener §hHes ChHl(ELD.

FflwmsL LwlesTU(h&SLILL TN L T6V, SibHHw W&
QNSRS ELEHS PLUSSTETSH LOMID HMIeUETRIGET 66u0NS5SSH 60\ (HHH)
QeuefGumeyd &al.  SMJIILLTS  @Q@h&S0MD. Q&  GOLUUTS
GEODEUTEN  HEINSHSFalqll  QUHLOMEID WOMID  GMDMHS  EOMLLD
Qameu  Himeuaimsmer  uUTH&HADE. UL  (PHL  (PedD
(PHOLLTEMISHET HMIGET euUmNSESHNG Qevaueney GQul @LOLEHLS
SAJLILGMEG CUTHIOMET Sl@ILQIGMSL  CUMID  6demy,  HHIIF
Q&eomauenemulll LweTL(hdHSH CeusuLmd eTerml iMlemisSLLGeugiDd
Qalgmear.

HHWEF QFeomeusmNulesr (LpSHEHILISSGIeULD:

1. @@  Hmeunsder 2 &HG CLLBUGHETTSH  SLL6mLDLIMLIG
Sjomeluuded  oBHWE  QFeomeustl @@  (PSHHWIbme
HLULTGW. QHG HILUSH6T 2 HNUL 6T, CLPEVSHEISHSHET FIME
QF6v6)| GMDBHLULFLONE QHEHGSL (b HmiaeTHSler L6V S 6t
SLLenollenL 2 eTenL &8l LeLGaim usHymsailer aNfssHms
giweNés  caMemengl. 6(@p HmieusngHed HH  HHWE
Qaeumeuem @Q@HSMTL, @ HmieusTHHed EBIT & AUSHSHILILIG 60
cLeVLDd EPS & Si&SH&HS (LPlguLb.

2. cpevgerr  eaje] GFeveldh FILLGME TGLUSHD  SbHHWE
Qaeomeuemil NGD 2 §aiTd QEHEGLD. @ Hmialsarsdeo
LIRS 6L hlémevLLImesT AWIss QF6V6Y &6mI6M &Fh5\ 58
(P UWIOTNELEMED  6T6ITMMEL, QUG BHeol & FhHeEGLD. Ceum
QAUMIHMBHEHEND  FaMIUSTEITED, CFUILSHL L HMG 6OMTUSJLONS
Lrmm, QFweourG GeoauCry oieate] 1 8 ol HHSLIS
@55 Geuei(BLD.
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3. @@ HmesdHed 2 atan UMLGMS WHUNHQUSD bHHUIF
Q&evmeuem  LOGeUD  (WDHEWDTeTGE.  CQFweourL(h  SibHuws
QFeomeuemil e(h HmiQUTHH6T ol SIUMLGMS leaTall(HHMGI.
&  ophud CQFeomaueml @ HneuadhHe MHH SUTLSMS
SeN(GHmE. RhSmaunns — AbHWE  CQFeomeuedl (b
Hmieuecrg&lev 2 enan QTGS UMLIGMS aTall(GEME.

SIHHWE QFeLTeU6TNSHaT6H 66N SHG6IT:

(i) QEweLLTL (B bHwEF Glgevmeuese
i) B spHwEF Q&Fevmec
(iii) 6 (HRIFMHS SibHHWF CFevmeuss

QFweour (b SBHWEF GFevmeU6uTN:

"llg WLMHMID Qf&EFHE (6T  USH6T  eU@BeuTulled  eNMLemeuiled
gmu@LL WrHmRSaTsT alamereysSsnenl QuUfl&TsEs Heneowimer QUISSHE
Qeeveysemenl  LweTUGSSHIUSDHSTe  Himieucsddlenr  Smesr 616
Qeweoum_(h 6SeuCry eumIUMIGSLILGHDE. GCouml UTTSHMS S0
Famieusmestmed, Q&FwWeOLTL(H SibBlgF CFeomealeti 6TeTLg NMHLIMETISHE
gomeurml LMMIUGL @uiss eoTLSGSleT CUTEHEG PGLD. 2 MHUSEH 6LV
eNMueneruiledt glememells QUITBLUBSSTDE (b Hmieussd Hlemevlimeot
allemevemild  QFIHSH GCeucumqulheEGL Curd @& QEUUSTEHS
FapUUGSDG. CQFweour (B sibHlws Cgeomeuetl eNmLemeTuIeL mLU(HLD
LD M RIS E1 &G LD Blémevwimest AWIss 6U([HLDME0TS FHl6L egJmLU(HLD
LIHORISEESHGSL  QenLulleorear 2 memneus STLHEHME. TG, QuisHs
SbbHlwE  QFeomalemlwmend Hleneowlmer CFeval&HeT WMOMID  IM
QFeve &6 WMHMILD UGN y&Hweunmiest W& (PESHIILLNE SHTHSEHMS
JOLUBSHSHHME). HEFWLILMTS, BlémevLImeoT AW55E Q1 F6V6Y &6
@eveomaill_LmeL, QFweLLNL (K& SHmesT Q(HSHSTE).
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N6t &FHSHSHTHMS JHMIGQSTETEUSHET cLpeuld QFweLUTL (B SeuCrey
&0 HEIL_60ILD:

QFweour_ (b SBHWEF GFevmeusun = EBIT @60 &&561% MMHMLD

alpuemeTuiled FH6E LTMHMLD
(S16L6VG))

UmIsefLy

EBIT

EBIT = Eamings Before Interest and Tax (6UL_lq LOMMID 6Ufl&HE (6T 6U(HEUML)

Q&FWwIeLUIML L 60T (LPSHUISGI6ULD
1. H& HLLIOLISG LWIHIeTenSns @\([h&EGLD
2. epeugen SLLenwlienu HL L INGRUSDHEG LIISHIeTensTs @([h&HGLD

3. QLT uGLUMLE|SHE UWIeTeSns @Q\(h&ELD.

6N & S LILIL_LD 6T 650T. 4.1
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LNedTeu(HLIEMEU e6UITRISET
(5 Wiell eNmUme allenev

@@ WL (6@ WLIm&salqll alemev
9 600160)LOLLIT60T

XM LI6m 63T

200 SI6VG &6
Hmieudur L
300 SI6VG 6T

€. 20

. 12

SHmedr

Nesreu@d Qe GLpHlemevdatled  epeuCleumsaiMIend  HevuTSEHL LILIL L

QFweour(h QeveuGre.
1. Hemeowmest QFeV6YSH6T €H. 1000

2. Hemevwlmer C&F6V6Y&ET CIh. 800

&6y

Q&weoUTL(H QeveuCrYy &GS ML & STL (KD SIMN&HMS

XM LI6m 63T Rs. 4,000

Rs. 4,000
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GMDHS LOMI&ET | Rs. 2,400 Rs. 2,400
CF6eV 6 &6

UmISefLiy
GMOMHS - Hlemevwlmesr | Rs. 1,600 Rs. 1,600
QF6V6Y 6T Rs. 1,000 Rs. 800

UIfl&@ (6T 6(HeUml

Rs. 600 Rs. 800
Qweour(y  SBHHWE
@ F60M6L6ETN
Rs. 1,600 Rs. 1,600
Rs. 600 Rs. 800
= 267 2.0

6NT& & LILIL_LD 6T 650T. 4.2

eNMLIED6TT 6(HEUMUI (10,000 x 500) 50,00,000

&6mmey: mhl eNemev (10,000 x 200) | 20,00,000

UmISefLiy 30,00,000
&6mme): HlemevlimesT GCl&Feve6) 25,00,000
EBIT 5,00,000

(5 BMIEUETLD 10,000 FLEML&M6T SWMHSHH eNMLm6T CQFUIAME. (b
FLlemLufeor eNmuenssT  Ienev €h. 500. €(H FLMLESG LOMMSHIalqll
allemev ¢h. 200 WMMID Hemeowlmest QuUissHF CFeve| €h. 25,00,000.

(&) QFweouTL_(h 56uCreamRs &6m1HE (D MRISET.
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(&)  edpuemesr  10%  HSHEHSTL, EBIT  LSGTET  HTEHHMS
&6V %S L_6VITLOT?

&6y

60ML SIMG60 S

S ULCHLIgR QeveuGrsy (oL) = LIMISeLIL

EBIT

Contribution 30,00,000
OL = - = e

EBIT 5,00,000

OL = 6 times

Degree of Operating Leverage = Percentage change in EBIT

Percentage

change in Sales

6 = X 15,00,000
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5,00,000/50,00,000

X = 3,00,000

EBIT = 3,00,000/5,00,000= 60%

6N & S LILIL_LD 6T 6B0T. 4.3

MNeoreu@dd  Hrey&eed®hg GFweoLT(hs Hoenens SEUSHL(H, 61HS
Hmieued SLSSTEOIH 6T6oTLIENS M6 MIHSHIMHISET:

Hmieuestid x Himieuestid y
eiMLI6m 6T 25,00,000 30,00,000
LMMUGD allsmev 25% of sales 25% of sales
hlemevwwime GFevey 8,00,000 2,50,000

Hmieuestid x HimieuesTid y
XM LI6m 63T 25,00,000 30,00,000
Genmey: Ml Q&Fevey | 6,25,000 7,50,000
UmISefLiy 18,75,000 22,50,000
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&6MMeEY: Ihlémeowlmest | 8,00,000 2,50,000
Q&L 6
EBIT 10,75,000 20,00,000
QEweoum(h  SbHHWE | 1.74 1.125
Q& 6LMEU6TTN
Contribution 18,75,000
OL = = o
EBIT 10,75,000

= 1.74
Contribution 22,50,000
OL = o = e
EBIT 20,00,000

= 1.125
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(i) HS ABHIWE CFevme6uTN:

@@ hHnelagdear URGSG FLBWL eomugdley, CFweoun_(h eomusHHev
gmu@L wIHORSeNET elmeareysemnerl QUilGTES Heneowmsst HHS
SLLeWIRGmeTL  LeTURSSHIOUSDOETe @ Hmiacrdsler SHmeor  eTeor
& obhliig QFeomeus eumILMIGSILGEDE. Caiml aImjHemsseaneL
gameugnesimev, [ SBHWF QFeomeusmil  eTeoTUF  TEEHW  HSY
QI(GLOMETD Q&FWeLLTL (B eomusHHIL 60T eNHFTFMIHHL LMMUBD CUTHSG
G QuWsHs UBLIETEHL gOUGL WLIHMSHSHET elenenalns il
aNH&&H&5a Ul (LTSS gHUBL WLIHMSMS Q& GMSHDE.

Neteu@Bld  HHEHTHMS FHMISQSTeTUSET  cpeold B  SiHHwWE
QFLMEUS SHEUTISHEIL_ VITLD:

FL = EBIT /| EBT

FL = Financial Leverage (H& SibHWF GFevmeuss)
EBIT = Earnings Before Interest and Tax (6UL_lg LOMMID 6Uf&EG (WPHEMSWI
6L (TH 6UITLLI)
EBT = Earnings Before Tax (6Ufl&@& (WDHEMGUI 6)(IH6UML)

FL @61 H& SibBlul UL LD EBIT  WOMID EPS QenL Gl 2 6naT 2 meneud
GMHSEMG).

Degree of FL = Percentage of change in EPS

Percentage of change in EBIT

H& bHwE Qgeomeusue (Lp&EISGIaILD:

1. oMU SILLLOIL 6061 2§ SHm&

2. epeugent SLLenlll S LN s 2 5 SHma
3. UMUGHMG SIH&H&ES 2 §6UHMGI.
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6N & & LILIL_LD 6T 650T. 4.4

GOILDICIL_L_ 1T60TEU(HLD CLPEVLGETT S6MLOLIEHLS C&Teur(heiTeng):

¢Ih.

réHelll_lg LIRIG LDV G6TTLD (€26UGIEUMETMILD erp. 100)
1,00,000

10%  (P6TEMIflemd UMIEG  CLPELSEITD  (6ReUCleumedImId €. 100)

2,00,000

10% &L 60T L& SHJhIG6N (@6UCQIMETMILD ¢rb. 100)
2,00,000

EBIT 6T60TMT6L () €fh. 1,00,000 (i) €Mh. 80,000 LOMMID (iii) €. 1,20,000,

epeTm SLphlenevseilest & HH SHHULISMSHS SHEsHS(HRISG6T. 50% 6l
ASHGHHMG M6USGISCSHTET(EMISEN.

&6y
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QUIT(HL_&emen (i) (ii) (iiif)
EBIT Rs. 1,00,000 Rs, 80,000 Rs. 1,20,000
SL 60T USHHTHISEHES | Rs. 20,000 Rs. 20,000 Rs. 20,000
GDDHS QLI
EBT Rs. 80,000 Rs. 60,000 Rs. 1,00,000
&6EMMEUITETT  6)(THLOIMEDT | Rs. 40,000 Rs. 30,000 Rs. 50,000
1]
PAT Rs. 40,000 Rs. 30,000 Rs. 50,000
SMMHS Rs. 20,000 Rs. 20,000 Rs. 20,000
(P ETDIFl6MLD
F6Y&HE &M
LRI Rs. 20,000 Rs. 10,000 Rs. 30,000
LIRS S TITIT & (615 & GIT60T
6L (T 6L
LI & Serfl6oT Rs. 10,000 Rs. 10,000 Rs. 10,000
6T600T600T 605
EPS 2 1 3
Financial Leverage EBIT Rs. 1,00,000 Rs.
80,000 Rs. 1,20,000

EBT Rs. 20,000
Rs. 10,000 Rs. 30,000

5

8 4
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(i) €R(HMISMWIHS AHHIWE CFevmeewD

Qeweour_(® SiIHHWE QFeomausml Quiss JUTLSMS NensGHME
womid  HE  SBHwE  Cseomeusm HmeustdHeit HH SLUMWLSMS
ANenGGHMGI. eTeueuTOMUIHID, @B HmQTd L EOWLTSS UGS
Slvevg Hmiauesdlen QMTGH UTLHMS FTeuF, C&Fweoum
siumud oMb [ WusHsH PAaIHOmE &SealeNss Ceusu(hLD.
6T6oTGey, BHMD QUISHS HUTWSHMSWD HEH SLUMLUSHGHU|D @6n6u015HSHT6V,
elemerne 69 (5 I H6M600TIH & SIhHHUIF QgL meUETINLIMEGLD.
RGRAMEISSIULL.  SIHHWEF  CFeomeuet  elldueneT  OOMILD
AflSGLULL  eu@bHWLTEID Y &Hweummler LWBgmer eu@meumTuie 2 mene
QeuefNiL(BSHHHME).

Nereu@dld HHHATHMSL  LWSTLUGSE — @BREHmeanHs — SHHWE
Q&FELTEUETINEMUIS SH6UTTSHSIL_EVITLD:

Contribution % age Change in Taxable Income
EBT i % age Change in Sales

OR

Combined leverage = Operating Leverage x Financial Leverage

Combined Leverage =

2 (K RIF6M6ITHS SHHIUIF Q&FevmeuemT = LniGemUL

EBT
(916L6VG))

alfl aNH&5HEFalqll UIHLOTEIGHSHD FHOG QUG LIHMHLD

alMuUsmeTUeL §50H euIgl LIMHMLD
(S16L6LF))

62 (K RIF6M6TTHS SHHUWIF QFevmeucmT = QFweoLTL (h ABBIWEF QFevmeusvfl x
H&H sibHwE CFevmeuss
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eSS LILIL_LD 6T 6B0T. 4.5

@ Hnaiersgler eNeurhigen NeTeuHLOMm):

M LI6BI60T Ol W el (G5 @100)
24,00,000

LOMM & Felq U 61656V
50%

IBlémevLLImeoT Qgev6)

10,00,000

@& 10% pa 1000000 @ &L6T EQUTRIGW|ETOTG. WOMID G LRIG
ELPEVGEIILD 10,00,000 (626UEEUMETMILD 100)

600168\ (-

(&) Qeweour_ (R SbHwF Q&evmeucu
(&) HE obHwE Qgeomeusu

@) @BREmauhs AbHUE QFeomeale

(IF) (PGEOL 1607 LBGHT6TT 62(MH6UMUI
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&6y

6VML SIMIGEN S

XM LI6m 63T 24,00,000

&emmey: Ml CFeve 12,00,000

UmISefLiy 12,00,000

&6mme: Henevwmenr C&evey 10,00,000

EBIT 2,00,000

G6MMeY: 6L lg 1,00,000

EBT 1,00,000

&6mmey: eulfl (50%) 50,000

EAT 50,000

LIRI@ SH6MMl60T 6T6001600T18560)8 10,000

EPS 5

(a) Operating Leverage = 12,00,000 = 6 times
2,00,000

(b) Financial Leverage = 2,00,000 =2
times

1,00,000

(c) Combined Leverage = OL x FL = 6 x 2 = 12 times.

d RO. | = 50,000

x 100 = 5%

10,00,000
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Here ROI = EAT-Pref. Dividend

Equity shareholders ‘fund

(e) 6 = EBIT
EBIT = 1.5

0 .25
Increase in EBIT = 2,00,000 x 1.5 = 3,00,000

New EBIT = 5,00,000

6eNT& S LILIL_LD 6T 600T. 4.6

MNeoreu@dd  Hreysafedl(phg QFweour (B bHIWE CFeomeusmi, K
SHHw& Q&evmeuewT, 62 (Ib RIS\ 60I6TTTTH & b HIWIE Q&evmeu6w
S SWMNMS &60u15HE (B hIG6I

A Ltd G Ltd
XM LI6m 63T 25,00,000 30,00,000
LrMUGD allsnev 40% of sales 40% of sales
hlemeowimest GlFev6)] 5,50,000 3,50,000
S} [JeULD 1,25,000 1,60,000

A Ltd G Ltd
M LI6m 6T 25,00,000 3,00,0000
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&mmey: Ml CFevey 10,00,000 12,00,000
UmIsefiy 15,00,000 18,00,000
G6MMeY: 1hlémeowmesT | 5,50,000 3,50,000
CF6L6Y

EBIT 9,50,000 14,50,000
G6MMeY: 6L lg 1,25,000 1,60,000
EBT 8,25,000 12,90,000
QFweoum(h  BHWE | 1.57 1.24
Q&evmev6wTT

H& YSMLILD 1.15 1.12

€2 (5 I E6M6TUTH G 1.81 1.39
SiHHWwE CQ&evmeveue

EBIT - EPS LI@GUUITLIE:

EBIT-EPS UGLUMLe| UG MHHS L msEpsHanL Gl el (HL
UTFuUESmES @G el slgluamLeml SlaNé&SHnmg WmMID EPS &
9158168 alflgmersd STL(HAMEI. 61601Geu EBIT-EPS LIGLIUMII6UT6S B
SHLLINLeL s@malwns euamumssLIUGEDE, @& EBT et LeLGeum)
Benevgailest &Sp @ SHLLHHANG HHweNlusmsemer LLGaM LIHM)
aflsemer WHUINGEMG WLOMID HS EPS Q&ML mHhE IO emL
uflbgImrs&AmE WLOMHMID EBT @61  OSD  @6eOMTUSLONET  SleTenel
Sronels&msg. Q& @  WeDWTGWL. SihHHw  elenerenel  gylie)]
Q. @& ueCGam wIHMm  HHUFEN  SLLmuselst S
HSwieNiugmset LIHM LPME6N6T LB ST 2 616 SEILIG).

@@ Himieusd Mesteu(pd WLMMHMI QUNSG6MNeL HE Sl L eomLd:
() UM epevgeddlen LNJHHGCWIS LwlesTum(

(i) sL6vflest LNTHHCWIS LwleorLIm(h
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(i) SL60T DOMID URIGSHeNeT LeLGaim CEF&Hemn& a6

(v) &L6, UG LWOMMID (Pp6eTflenngen cpeugersdlen LieLGaM)
CEISHMSHH6T.

EBIT-EPS UGUUMLONGT &(hS8:

EBIT-EBT U@UUMIE| 6TeoTLG  SBHIWLEF  Q&Feomeuedienlll  Lig&@EGLD
(PEMMWIMGLD, S\FTEUG) EBIT @)eor QeueGeum) hlsmevseafileL
HSweNiugmaner  wIOM  WWeDEemeT  eU(Reugl. sTaflennsg
QFmedTeuTTeL, EBIT- EPS U@GLIUMLG| EPS @e6r LLGaIM Hlemeusailed EBIT
Slvevg LMHM HHE HLLmselsot Sp HHEF CQFeLUTEHSHET allemeTsnel
SAIMUEDG. Q& uLGeumy HEH wIOHMSeNsT Sp OMID EBIT @6t
ueLGauml MemevsEnLem EPS Qi6tT BL GG LBHTesT HEHE CFeLeuUTSHE 60
allenenenel QYUMUSMSG. EBIT-EPS LGLILMIE| &evenel WOMID LeLGaIm)
SFMIRIGmeT Ca ey Q& LwWaUuGSHSILGHADG. Q& AHs @Lierv
QPRIGL WLIOBLMLS CHIHOSESS 2. HUAME. SL6IT eUMRSIL
OBV GH6BTLD 3LV G) FLOLIMIG CLPEVGH6TTLD Gumedttm LeLGeum)
eeomsaeBhs @@ Hnead sog  WsSLnE HHwuelss
(plgUd eTeoTLMG BMD HMIGeumd. LLGCoum HHS S L museiler &L
LeLGoum SHTIMGETeT aNHFHD CoumiLL I (h&&H6e0MD. epeuCleum(p HHsG
SLLSSID HmieussisHe GM&CHTeT&HeT EPS & AUSHSHILULSEL 2 6reng).

EBIT-EPS LI@GLILMIEIN6IT [H6GTEOLOGEIT:

> HSG S L LOIL 6L:

H& S &TIRiGmens SijomefsEs EBIT-EPS UGLUMLE| @6TMIUIHLOWITSS).
hg SHLLLed aleguibhled  HimeustshHeor  CHTHSHD EPS &
SIS SHUILSL 2 6Meng. EBIT- EPS UGUUME| WADM  QILh&emern
LHAINGEDG WLOMID EPS & AHSHEHGWD EBIT @6 lemeneus
&600TL_ MW |LD.
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> UISL () uGLUme):

SIS,  SWMHUY  euflenssdem  WOMID  FHhengseher UG
Qewevdmenssr  WHILNH6USL  EBIT-EPS  UGUUMLIE]  LIWLIEDIETOSTS
QméGL. QbHs CeucuGalm HmMseT, SWHlUY euflengsen LHMID
LeLGoum Fhemgaailed QHEH FLIRGM Q& SlemLwimerd ST (hHmE,
Q81 NHH HLIOGUAITEELSE OTUSHLY AfMEILGSS 2 SaHDS)
LMHMID €6UCUTETMIL 65T CQGTL LML HUTLISmSUD HUINGEHDS).

> QEwevgmeot LOHLNTG:

ueLGeum HE YHTIRSaTsr QFwedHmern Uil (B WLWHUSE gL Qb
UGLUUTI®| ULWsnIenensdns Q@hsGD. (b CPusHHe(BhE CUmMULLL
heHuwimenig oiFer CFevemer el 9HS  eu@meuml  &FHHMmG
2 (HUTHGD  HLLSHHO  LweaUBSSULUGHDST  cletiLmns Q&
LSILNHEMEI.

> 2. 5h% SHeLn6EUMILS &ITLOM6NE & 6L:

EBIT-EPS L@GLILMIG], &L 60T WOMID URIGSHaNET 2 &b &SHeLenImUIS
CoihRsELUH  FTHHLOMNG. EPs Qe UEILE  wHlemu
QUEONILIMISHIUGHEOT CLHEVLD, QHG LGLUUMUIE| CLPELSHEN SHLL 6mLOLILTCD &L 60T
LMHMILD URIGSeT6r 2 &h% SHevemeusnil FiomeaNsSmeg. Eps Qieor LS
o Wihs wHlmu Wsa D Qeomusywms HHs SILLIDTE 6L60H EBIT
@Qe1  Dseyd  @eomuspwmer  Hemeowrs  Q@HEHGL  IHOHL LS
EreNss 2 g6 Smal.

EBIT-EPS LI@GLIUMLEN6IT 6UFLDLS6IT:

H&H Ceomarjsen EBIT @60 2 66 LOTMHOMRISEHL 6T €(H  LIMIEG &S M6
umeuTuNetr 2 cijlmensst  HNHFH QSMeTeuSled LASEYD Y JeULDTS
o eerevll);  EBIT-EPS  U@UUMLeNeT 2. galujLer Q&  COHeafleunss
SMLEHAME, Qeomed FCp  eNeuflessUul(Beterlly @bh% HLUD oo
eUrLUSaTTeL UTH&SLILGSMDE)

> YUGHME SH([HGHHL Cl&meTer GCeueiuLMD: BB Y LISHET lerTeme
SHGHEHDG, SYeTML QHS HIL LD YUSHH STHwNNI LM&SHmNSEHME).
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@@ HMIUETLD, G SL 6T EUTRIEW CPLGEIGHET LG, &L BISHES
Qen$s Geustigul eIl lgenul el HHSLNS FLUTHSGL CUTH, 6THS
H&H& SHLLLOILemevU|LD S LSHG) QuUTBLUBS ST
JOMIGOSTETETELMD. Q6060  GLOMFLOME  QUEWNS SRS Qb
Bleneuenln HmeLELNNS 6I(REMG - Q& SHS o6 YUSMG FISSHME).
@h% SIDFLD EBIT-EPS LIGLUUTIENED 6MSWITOTLILIL 6)160606V.

> (pgeuumLmes  (plgeydem  QeusuGeum wmmm  Hidwedliys
S Lmgeler & USW FHILlg URGSHHT SHHHHOD QSMemeniiLLTg
Hemeoulled @FH e(h (PIGEGULITLT6N (Lplgemed afNSHMGI. LTmHMISHerileor
cTUIenN &M SHSHHHML LB Fal SlgeorHal(pd, Coed &ev
FWRSeNL @& GCumeTm &LDHemeouied I HUMTEE  (LPLG6MEUILLD
S5HEMY.

> 9IS CLPLGEIDTSHSH: QhG UGLUMLE| 6@ BHmialearsdler 15 s-
CLPELGETTLOWILDITESE0160T Hlémevsmll SILOMEN&ES (WDIGUITS. €(h GOILNLL
HemeN&@  SIumed, Fa(hHeL  CLHVSHTSHMGL  LWGTUGSHS G601
LWeTUMLlgM&ns Q&g Geusuiqul Q&T(RLLTa|SHmeT el SIS &SLDmeo
QUBLOMETIHMS 2 (HUTHS (PIGUITH. 6oL @QhS SIDEFD EBIT-EPS
UGUUMLONeL Lm&&6auNssLLGRSmE).

6NT& S LILIL_LD 6T 650T. 4.7

26 Hpeuaid b @ K S Confsy aGSHDE. 6
S LHms SemLILSDE 20,00,000. HMIUETD THFUTTEHMSI, EBIT €.
SLL§HeOI(pHGI 8,00,000. LNeaTUHLD LOMMM SHIL_L RIGET 2 611660

(S) €. 20,00,000 FF&ATILIG LIMIG CLPGVLD €. €R6lCleUmETMILD 10
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(Q4) €h. 10,00,000 FF&AIILIG URIGSET WOMID €. SL60T ELH6VLD 10,00,000 @
10%.

(@) €b. 600000 URIEG WWOHMID WBE ¢mh. 14,00,000 (LP6TEHIFENLD LIRIGSH6T @
14%.

(FF) €Mh. LUMIG&6T CLP6VLD 6,00,000
¢lh. 6,00,000 10% UMIG
€. 8,00,000 / 14% (LPEITEHIFENLD LIMIGS6IT

Himieuerd 60% euifl eUILDLNGL 2 6iTeng) 6ThG MNBLLLD HMbHSSI?

5

ey

(I, LILIMIG6IT

A B C D
EBIT 8,00,000 8,00,000 8,00,000 8,00,000
GMDHS 6L lg - 1,00,000 - 60,000
EBT 8,00,000 7,00,000 8,00,000 7,40,000
G6MMeEUT6TT 6UIf] 4,80,000 4,20,000 4,80,000 4,44,000
EAT 3,20,000 2,80,000 3,20,000 2,96,000
GEODHS eSS TENS - - 1,96,000 1,12,000
(LP6TTEMIFlEMLD  LIMI@G 6T
FF&HENIL 1 SSITEST 62 (IH6UMLI | 3,20,000 2,80,000 1,24,000 1,84,000
LIRS ST &6
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FF&EIIL_lg. 6T600T 2,00,000 1,00,000 60,000 60,000
UMM &6

EPS 1.6 2.8 2.07 3.07

Qhd QIN&GHE EPs SFSULFLD eT6rTLGTEL (KLU D SMHSHGI.

6NM&HSLILIL_LD 6T600T. 4.8

S1§&S eOIDCILL, €5.1,00,000 LUMKEG CLHVSHEHMS Ch. €R6UClOUTETMILD 10.

Cad ¢h. (WHBEH CoHmaULLGD @b Quflw eNfleunsssd HLL&msHs
Q& meunT(hemeng). 50,000.

Abss QT 2 WIHHUSDEG Heursd  Nereu@kld  LIHM)
auLfisemen LfENSHSH UbHMDSE):

¢h. 5,000 &AL LUMIGSHT CleuaNui®. epeubleumssimid 10
5000 Qeueui(®, 12% eNEBLILILLTEN LMIGSHET €h. 10 eeNbeum@® QLD 10%
&L60T LISSIJMRIGET ¢h. 50,000.

HmieueTsHett HHCUTEMSII 6UIHLOMEIID UL lg MMID 6UFlHEG (LP6IT (EBIT)
eh. 50% 6Ufl&HEG LUl Shewi(hdHE 40,000. €(h LRI 6(H6UMUI6D
Cumdaiw HEHG L L GHer elenensney FRigsT SausbSHL Couetor(Ld:

(&) eNfleunss5HMHGL MG EBIT G LIHFWNsS QFHTLFHMS)
(&) EBIT €. 10,000 HS&HEHME.
gie

(91 ) EBIT ¢h. Q46001(H&@ 40,000

EBIT Rs. 40000 Rs. 40,000 Rs. 40,000
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euLyg | 5,000
afl&@ (LPHen&L | 40,000 40,000 35,000
6LITLILD

aulfl @ 50% 20,000 20,000 17,000
6UIfl&SIT6TT 6OMULD | 20,000 20,000 17,000
Fe&HCsmems | - 6000 |

FF &6IL_1q. & SIT60T 20,000 14,000 17,000
6LITLILD

réHelll_lg 15,000 10,000 10,000
LI & Serfl6oT

6T600T600TI SH60) 5

EPS (Rs) 1.33 1.40 1.75

(8)) EBIT b SIHSH&HGLD 61601 6THTUTTSHSLILIEGLLD GUITE 10,000

EBIT Rs. 50,000 Rs. 50,000 Rs. 50,000
euLyg | 5,000
afl&@ (PHengl | 50,000 50,000 45,000
6LITLILD

aulfl @ 50% 25,000 25,000 22,000
6UIfl&SITETT 6OMULD | 25,000 25,000 22,000
Fe&HCsmems | - 6000 |
FF&6IL_1q. & SIT6T 25,000 19,000 22,000
6LITLILD

réHelll_lg 15,000 10,000 10,000
LI & Serfl6oT

6T600T600TI SH60) 5

EPS (Rs) 1.67 1.90 2.25
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sTeiGeu, EBIT Q61 @nevoi(h Sigiomesmiseilest &pd, LD 11 Q6L EPS
S5 HLME @) (HSGLD.

eT&HSLILIL_LD 6T6001. 4.9

€5.5,00,000 (PHEOL 16D SYHI(HES €5.1,50,000 FLIGIGeMW  THTUMTSHGLD
g& OINALL, ecpeuFerr Sl Svevd HHE S Lsms Qmid
Qieng GMHGH UfFNSH uBEAME. MHaILllg LRIEG CLHEVSHEILD, 12%
(perTmiflemd UM WOMID 10% SL6ETL(BL USSHTD  S6LEVG G 60T
HELEMEUMILI  QULPRIGEUSH6 cLpeLD  LLGaUM Slenaseailed [ Sy L
M HnEG Sliamised 2 6taig. CHemeuulmer HGWITenr  €I5.5,00,000
Ll MNeteu@bd BT6@ N@GBLURSMET G UGSLUTLE| QFLSAMSI
6T60TM)|  6M6USHHHOSTTGEUMLD.

1. F&HAILlg URMS GULPRIGEISHE CLOEVLD FLD SI6TaI6L ELDEVSEDILD.

2. URIEG CLLSHEIHHET cpeold 50% HIHSeT OMID  (LPesTenIflenioL
LRIG&6T CLP6VLD 50% HIS&ET. 3.5% H LMIG CLPVSHEOID, 25% (LP6TenIflemin
URIGSHET WOMMID  25% 10% &SLEL(BU USHJRSET €PN, UG
CLPCLGETHSI60T CLPGULD 4.25% MBS, (PETEHIFleMOL LIRISTS 25% LOMHMILD
10% SLEL(BHU USHJRISET cevld 50%. LA OOl  50% eur
QIDLSG CFTHSHLOMES| 6T60TM)] 606UHHISHESTTGAUMLD.
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Sijey

(pUU 1 | e@UuuUD 2 | N@pUUD 3 | e@HUULD 4
&SIl lg UMI@G | Rs.5,00,0000 Rs.2,50,000 Rs.2,50,000 Rs.1,25,000
LDV G6TTLD
(Lp6aTEmIflémLn 2,50,000 1,25,000 1,25,000
LRI@ CLP6VL&6ITLD
10% &L_60T | 1,25,000 2,50,000
L& S JRIG6T
Qrss H& ST | 500,000 5,00,000 5,00,000 5,00,000
EBIT 1,50,000 1,50,000 1,50,000 1,50,000
6L lg 12,500 25,000
&G 1,50,000 1,50,000 1,37,500 1,25,000
(PHEDSWI
6OITLILD
aulfl @ 50% 75,000 75,000 68,750 62,500
Ul &G L L7637 | 75,000 75,000 68,750 62,500
60ITLILD
eN(pLU 30,000 15,000 15,000
6, &0 S Ten &S
FF&eL_Llg 75,000 45,000 53,750 47,500
LRI & (€1 S &IT60T
6LITLILD
FF&eL_Llg 5000 2500 2500 1250
LI & Serfl6oT
6T600T600T 605
(e@6UGleuMesTM)ILD
€I5.100)
EPS (Rs.) 15 18 215 38

eN@uud 4 Qer &p oeten HHS HLLLD HmHHsTess QHHNHME,
ggQleeniled Q& SHSLLEWMS €6.38 QLeTerv H(HAMEI.

eLPELG 6T ClF6V6Y:

6 HnessInamer
QUMM STE CFLAITSH QUMTULIMIGSLILLEOMD, USTEUF, Hmiausn s Heo

CLOBV G 60T&F

Q&ev6)]

6TEOTLIS)],

H&HemwiLs
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2 6o (NGO Lmenj&HeT HmeuaisHn@G HE aUNRIGUSHES THTUTTEHGLD
el eu@meumi eN&sw. Qg HHanwis SL NS QUPRGUSDES 62(H6U]
QUDEFalglUl eu(pLOMeT QNHFLOIG. @ HmlardHlen L6V G 6
SLL6MOLML UTHEGD 6(@h WSS  SMJEUNWITES  CLPEVGHET  CF6ve)
2 arengl. @& MG GCleomeuening CHTLUML lg6T SlqLLmL & HMH&erTeL
QREIOMTGL. 6(h HmQuTHHeT LG SLLMLSHL 2 (HeUTSHGLD
Gurgl, 2 flenwwWmanysem WOMID URGSTITSeNsT  Heversealled 61hHg
CLOCLGETT  YFHMOMIGET 2 61T6N6sT  6T60TLING — STLOM6NES,  66UGleUM(H
ceLG TS HesT allemevemL|d SH(HHHL Camean(h eUNEBeUG SieUAUILD.
@@ HneasHHeT  PeLGHaTE  QFve|  UFHET (PGS LTEIHATed
SHIUMTSESUILEL  GSMDHSLULEF UM NHHOMGLD. 2 6oremnLouile,
CLIEVGETE QFEV6) SIGH6TT 2 [lenOWIMaymed THIUTFSSUILGLD GMMHHLL &
QU(HEUML IN&HGLOMGLD.

gmeuLneoT eTervpmalledl FanMMILILILG, "CLPEVSGETEF CF6V6| 6TETLS GMDHSLIL &
CoHemeuwlmenr  e(heUT NHFHD SILEVG (LGS  ClFevallehiseleo
Qeul (b eN&HLD".

ammedl WOMID QMEdl6 FaMMILILILG "CLPVSHETHSHET  allemev  6T6iTLIG)
€26UGEUT(H eroLIf smLow|Ld LSINGUSDHGL LwleTu(h&SLILBLD
GMOHSLLF  HeTEpLly  QNHSHLMGWL." ameill, aileLedld  LMHMILD
QILTETmeLL_&65T S HCWIMH6T  FaMMILILIG, "CLOEVSGETSHH6HT  QNEOCVITEI S|
&1 QFNIHSH GCeueatiguwl CHIHHO &GFMDESHTET CF6V6| FoMIGHemern
QRIS  Hay  eu@maHHeL  FLLUOUL  Geuatligul  eN&HLOMS
QUGN TILIM|SHSLILIL VLD "

CLELGETE ClFeualstl (LD&HSHILISGIOILD

Bijeurs (plgeysener THEHGLCUTSH CPeLGaTF GFee| 161N &(HSHT
LOI& 6 LD QUIT(H S SLOTETIS). LILI6OTLITL  Lq 63T WS&EW LG & &6
L763T62 (I, 66TTEUMEMM  2_61T6NTL & (G SH60TM6IT:

1. (PSHOLE (Plge sailed LILISHIETNSTES Q) ([HSHEGLD:
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CpeLGE LULORL  (PIgel&ailed  cLpeudeanddHleT ClFevea| LWIETaSTs
QBEHGLD. HMICUETRISEHT (LPFHEOL 1960 SHLSSILOTET 6UIHEUTMUISH &(HLD
S Lmsmeas CHIHESHSHHTMET, G 61HS UMSUWIVID QHSHEHTH
HHWEMNESETE JOUBLD CLHVGHETE GFeLens ONLE GHMMEY. LNV S 60T
are QFeweyd S LG ULCaM (PMMBaT, S L KGHm6Ts
CoHIHOH(HSS CLLEVGHENEF (1FeV6Y (PSS STTEETIUITEGLD.

2. CPELGET SLL6MLDLIEHL 6)iq6UMLDLILISICL LILLIST)|6IT6E:

@M DHneusHear  cpedHeT  SLLWLML  ellgalméGl  GCumg)
CLPELGENTSH ST CF6LE| 6(Ih LILIEDIETOT SHMTTUNLIMTEGLD. 6(1h SHMeMLOUIT6DT
& Ceomeny eUCUTHID CLHELGETE FhHend gOMH QMESRIGHM6NS
&L C&meni(h, HMeUEHANEG <@ HLEL LLOMMID CQUTIHATTST])
CLOEVGHETT SL_L 6MLOLIEHL iemL_ W (LPUIHESEDITI).

3. HSwefliy (wemmenwt FiomeNliugled LWIsnIeTa e @\(hH&ELD:

@G Soeowwrer B  Hiours  cpeogers  FHemsuiled gD
AmésnsmeT Lflhg C&merer Geueti(hd. HEUTSHET &L 6318 @0 SHSIT60T
allly NHSHHMSUID FhHeOGUNL 2 66T  FTHMJ6OI eSS TNS
AN&GHMBUID SeueuICUTE Ylle| Q& Geusi(hbd. HmeuardHnHEG
Fga(hgeL MHH GCHmeauLBGCUTCIGHevevmd, HmiaucsHed 2 emer [
Hjeurd e(p HWHMIHSH6  SliglusmnLued QuTBSHHLTET C&Jenes
SEUIL ML (LPIGU|LD. CLPELGETSHS6H GEMMHFHLILEF CFeuemel SMRIGL H).
4. 2.WJ HJUTHSHSH60T C&FLI6LHMe6T:

o Iy Hyeunassen M QFwedHmenet WHUNBUSDEGS HMICUETHIGET
cpeuGenTd  QFevemelll  UweTU(RSHHeomD. HHF  Q&weLSHImenileot
ST 1960 UP&HSHLTS GMHGSTETaTILGRD S L Miseei 2 63umenLDUITeo
MuUsmS, SILLWOILOULL @@L GHOWLN$sS  CLeVGEE  (1&6v6) L 6T
UINEeugIL6r,  GCHemeuwlmerr  HHlemwis — HyL(peudled  gmUEBLD

2 _6uolemLOWITEO Q&F6UEN6EH OGN ML U|D 2 61TeTL SHILIE).

5 2.8h% eUes HLL 6v:
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CLEVGETTE  CFeLemE 2 &HG EUATRIGMETS S (FeusMmSTesT  6(1h
261_SLOMSHEYD LIWGTUHSSHEOMD. SJFTHISS Hlewmeen Blulmwinme H
(L 6OTEIFléMLD SH6Tr6T Hmieuea|d @&l 2 _§6|LD. UMLISEMGLI
QUTBLUBSSTLL  THSSLUUEBLD  HLLRISEDET ML WITEND  SITeur
Senwmy oML QUTEHIS SHlewMEET Qbhs HILLGnGL LulerU(hSH60rmLD.
6. alfleursss S Lmsaner WSLINGHEUSHED LILISHI6TenG):

grHuwinrer  eNfleursss HLLrseaisr HHE STESRISMET Ul
Qi  epeuGerrd  QFeve| @  UWsmleTer  HILULTGWL. @Qhs
sheILLRGeNeD, (WSO Iq6r sMmer  elefliby  6u(HLOMEID  LMHMILD
aNfleuns655MHG HHWeNULSDETET CFeve| YAHAWUNMES QoL Cul
@@k @UIG QFUWUIUGHDE, CLID NHSLILIGUITET  6)([HLOTEILD
HLLG CaHIaUs&STeT SleneCamevgailey epermmaeHl LWTL(HSGSLLGHMGI.

CLIELGETTE QFeval6T SeTailh:

cLpeuGenTE QFevallest glenally sTeatug HmieuarsHmemsn HHE CFevsmeu
1BlJ6u0TUT & (G LD Q&FUWIEL (LPEMHMEDILIS GMNSHME. Q&6
Sronesslul L gid, Qnhg QFevelst GCeualsFsssled CLHeLGHET U6y
Qgevey SlILLID WLWHIIE Ceunuiu@ED. HMICUETD &eueTons ST
Geueuor(hLb.

@@ HLLSGIL 6T QHTLIUML W CQSHTLILSHL I LWILILLOSSRISET, I
CLEVGHETTE  CFeLEMAIL|D  SHeueToms WAL  GCeuaui(BLd. PV SIS
Qgeoemer HIFUNLUSD Seum QBHSTO, WHSLE Wiged LOHM
WIe&E@ph  FHumns dESSUULE, QmiSulled HmieleTdHHesr  6LTLILD
LMMID 2 uJeurpemnel LTSH&SHe0MLD.

FetoiL. &Mev HL 60T CF6V6Y:

Qeueliiym &L 60T&HET Sl6LEVG HL 60T SH(HaI&HeT [ QUPRIGHTHELSHS
2 Flememl QUPRISTS. SL 6T B QUPHIGLEUTSH6T  HMmI6L6us Sleot
QUSRS LRICHMNHS LML TTEHET, H60Me0 UFSEESHES (LPHen G
OMUGH6tT LEHT6T HLL 6W0&HMG SDILNGHMMTEH6N. BTl SHT6v &L 6v1l6D
g  BmeiaTmseiLb(GhE eu@GLD HEl &ML  SHL6ISHET, &L 63T
LUSSHTRIGET SI606VFH LISSHTRISGEMET GULPRIGEUSH6 CLPVGHELD GLITETMEm6
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SILRIGL. GG aleumHé&suul LU, GeuaNuUmé &L6T 3i6L6VE)
sLetlled  HE HmieusmselO(bHE B  &MeLH  HL6OT,  SHL 60T
LUSSITRIGET 216060G USHIHIGET CUTETD &SL 60T &H(HON&HEmET 6ULDIKIEG S 60
Gumetmenel SILRIGW. @ HH HneuaSHLOGHS &L aIsHsmer
Qgevsneusd SausH(heusg LBLAL(H6865alqll S (BL USHHTRIGmeNIL
Cumetimgl. @MGCS BMD GFeve s ST UMM MEUTESHME LiGSHIGET
3LV G| USHHTRSERSHG WL GG &L (RLUGSSHSHCOLD.

BLNedT  sigliemLufled (iF60  SBLUINEF QFenHHIHL) (P HTEFEUN6DT
SlgUlenLuied SLcirgHemen Qeni(h cUen&SSHNMTSHL LNifl&&H60MLD

(i) FECFWIW (PIQUITSH SL6T&ET LDMHMID
(ii) B QL (h68568alql &L 60TSH6N.

Berpiquimg &L 6vfledr

Q&L

BT &Tev SL 65T Q&6V6Y —

LB QL () 6&680.1q L
&L_60T60T GIF6V6)

Ul QUD WIGWITE SL 6T LSSNRISeT6T 6)len6v:

SL6T  USHHIHmE  eUPRIGUNrTed  WBLALGSSUIULTES — SLefl (L
usSrGSaflest  elemev  WBeTUPQWITG SL6T USSHJRISET  eTerliL(HLb.
Himievew & leor eumpmrafeL B QL (H55 (PIgLITE SL6viL_(HLI
LS SHTRIGeMN6T allemev LN6TeU(BLOMMI HwISH&HL LLBHMS):
Kd (after tax) = I (1-t)

NP

Where,
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Kd = Cost of debt after tax(6Ufl&@GL LNM@G &L 6vTl6dT Cl&F6V6))

Annual interest payment (QJ(IBI_HEQU QJLLq. Q&g}l’{ﬁggﬁb)

NP = Net proceeds of debentures or current market price (6:I_68T

U Somiseailer H&J eUIBLOMEIID SiLEVGH HHCLTMSI! FhHend Tem6v)
T = Tax rate(6Ulfl & GLD)

H&y eu(pLomeTd eTeiTLg  Gleuauil @ eNemev Gemmeurer  Gleuefuil @
QFeveyser.  QeuafuiL(® ellemev  QIPRISLIULTOILLTD, SHCUTmSIL
FHemg eenmevsH@ FWTE @QUHSGSD 61607 LDTEWIEUTSHET & (HSHEVMLD.
QeueMui(hF QFeeGeT QIDRIGLILLTONLL ML, 9§ URBISHHGEF
gLOWMS @A HSHGLD.

& SLILIL_LD 6T600T. 4.10

oHG PENHSEHESG (W61, Camerm ONOLL 12 §&56& FEEFWIW
Wwrs sLafLGl usHHJmSmeT 1036@ 3 LNFBWSH eummiest
@enemr WS - 100 &G eIPRSWFH. @QHSHE SLeT USHIHIS6aT6T
sOCUTMBW  &Fhemg allemev 94. Hmeuesid 35 &g alHgsHSleL
SMIUUGTL  eufl QEISHHEITEL SHSH(BMRIGET. SHL 6L (h  CLP6L G618 Sl6oT
SHCLUTEMSI QF6v6Y?

Siey:

Kd (after tax) = (1-1t)

Kd (after tax) = — (1-.35)
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BLOL(H6868a1q SLT USHTRIGSais elened (CHTIMU  (LPMMEMUIL
LwlesTu(h & &)

BLOL(H6868a1qW  SLeT  USHTRSeNET  allenev NesTe([HLOMM)
&S00S LIL(hLD:

Kd =

I (1 'E) s RV-NP
n
RV+ NP
n
| = Interest  (6UL_lq.)
n = number of years in which debt is redeemed (&L6M60T L QL (D& @GLD

96901 (h &6ril60T  6T6UO16UTN &60)8)

RV = Redeemable value of debt (&L 6vfl6tT LB QL (H&&&58alq Ll OSILIL)

NP

Net proceeds of debentures (HL-60T LIGSITMIGEN6ST H&T 6)(HLOM6UTLD)

MG SLILIL_LD 6T600T. 4.11

@@ Hmeerd 142022 Seoim) (WPHJFHIMLUHMEG 10,000, 10% &L 65T
USRS  10% LNFLOWGHED 142017 oM  QeueMuNLL Gl &L 6o
uGHIRGET (WHFaNeT Curg WBLALBGSSUIUGL. 35% aufl aN&rss
&([HS) SHL60T LHHTRIGTNT NeneveniLis &6uo1s S5 (h MhIS6T.
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sije

Kd =
I (].—t) i RV;NP
RV+ NP
2
I = Interest on debenture = 10% of 100 =10
NP = Net Proceeds = 110% of 100 =110
RV = Redemption value = 100
n = Period of debenture = 5 years
t = Tax rate = 35% or 0.35
10 {1_351+ 100 — 110
100+ 110

2

Kd = 0.0428 or 4.28%

eTHSLILIL_LD 6T6001. 4.12

@@ BHmielerd 1.4.2022 StiM) (PHFFHUMLQUSDSTS 10,000, 10% &L 65T
LUSHTRIGET epalQITeamId  1.4.2012 SieoTm)l  GeuafuiL LUl L &  1.4.2017
SN SL6oT USHTRIGaTET Fhend ellened ° 80 & QEHSHGLCUTS
Hmieuestd  SiGetT HOCUTMFHW  SLnISsMTenr  allemevemnit Ml
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[ == o =)
T |

QN(BLUAME. SOHCUTGHIETET SL 6T LSSHTRIGeTsT elenevenil 35% el
S GHLOMES &6u015E (h ThISHEIT.

&6
Kd =
I {1_1:} i RV — NP
RV+ NP
2
I = Interest on debenture = 10% of 100 = "1
NP = Net Proceeds = 8]0
RV = Redemption value = 100
n = Period of debenture = 5 years
t = Tax rate = 35% or 0.35
10 (1-.35) + 100 — 80

5
100+ 80
2

Kd = 0.1166 or 11.67%

(LP6TTEmIflémd LIMIEG CLPEVSEIISHSH6 ClFeve:

(perTmIflemioll UG — CLOLS6ITLD,  (P6UTsnIflenioll  LUmIGSedlest (D&
LSHUNL GOUILL  alfgHHHed meUsLsTms QFISHSULGEMDS.
(Lp6aTeniflemin LRGSO E55G F6Y&HE &M S QFISH Gl
SLLMULOICDEMEL  QLelmed UM URGSTIOT il (esTsnlflento
SlaM&&ULGEHMGI. & (, LILILDmesT LIRIGS S T8 6 5 F6USHE&TeM S
QEIHGHIUG CQFLATNGTRIGETS 6UGe01&&LILIHEUSCLMED, Y 6TTT6L 6UFlSHELI
NHenGI! OTLUSHET R@FIGSLTHS SHSLLGEMDGI. 6T6s1Ge, (LP6ITEnIflenLo
URIGSTITSHE@p5HE 6UPRISLLUGL e sesmams HmieusarsSmaems el
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QuTIleNUS  GD&ESTEH.  SLaL(bBl  usHmsamer  GumeuGey,
WeTMIfleMOL  LUME  CLPuGHETHmSUID BLCOL (H6868alql%H LMHMID
Ul QUMD WPIGWITSHG] 6T6uT 6UMSLILI(HS H6VILD.

flleld Q&FUWIWLISFalqUl (LPEITEDIFlEMNOL LMIEG CLOELSETTSHHE 6Xlenev:

@@ Hmeusdsmed euPRISLIULL  Hflleld QFILIGFalqUl  (LP6ITEIFlmLOLI
LRI VST (L6Tsnlflenioll Lmi@Gaetlen ellenev, SiGesT (D &j&EuNeon
Curg WBLALGSSUUGL LRIGSmeT QL (H6&68alql  (LPeiTenflenLLl
URIGSET 6Tt  SimpSSUUGEDS.  al@Uul  URGSTITSELHG
QeHFHILBL  FUHSTMSESHEG 6ufl alevsE @eLemeL  6T6ITLMS S
S5 G|, L QL (7655 5a.1q.1LI (Lp6aTenIflemioLl LI &)6dT el6mev,
BLAL(HE&E8aq1  SLL (B  usHSIRseilst  allmevsnwill CUTEIMS).

RV - NP )
PD +
L n ¥
Kp = . :
RV + NP J
" 2

Where,
PD =Annual preference dividend (S4,6001(h eI(HLILI F6)&HCHT60&S)

RV=Redemption value of preference shares ((y)sisrgmﬂmmu LI SerMeor By
LOGILILY)

NP =Net proceeds on issue of preference shares (MI(HLILLI UG &6T60T
QeueNuiL g6 HSF 6U(HLOMTETILD)

N  =Remaining life of preference shares.( X(HLILILDMES UMIGSH6eMedr LE&(Lpeiten
QUMLPEHMS.)
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H&y eu(pLomeTd eTeiTLg  Geualuil @ eNemev Gemmeurerr  Gleuefuil @
Qgeveyser.  QeuafuiL(® ellmev  QIPRISLIULTOILLTD, SHCUTmSIL
FHemg eeneusH@ FLOWTE @QUHSGSLD 61601 LDTEWIEUTSHET & (HSHEVMLD.
QeueMui(hF QFeeGeT QIDRIGLILLTONLL ML, 9§ URBSHHEGEF
gLOWMS @ (HSHGLD.

OTHSLILIL_LD 6T600T. 4.13

XYZ Ld. 100 10% (PeTsmIflemiDLl LIRIGS6T 2,000 6e)CeUTEIMILD 95 &
QeueMuNB&mE. Hmieuesid  (psiTIflemidll  LURIGSHemneT  QeueuNGLd
GCoHSHUNN (B HS 10 IL ), 650719 60T Amisluilev BLAL (&S
P ETALMASMSI. (WDETEBIFleNOL LIRS NeneVemILIS SH6uIdhSL eUIT?

sije

RV — NP

I

By ¥

RV + NP

100 — 95
+
10 —

100 + 95
2

Kp = 10.77%
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FROFWW (Wiguwirgd el@kLuSSHeor allemev:

Ul QUMD WIKWITE (P6TIflenOL LRiGSesr elleney HIhHhsrsenss
SIS GeUmSL  CUTEIDG. SOHCUTMSIW Fhend ellemey  II6LEVG)
Qeuefluiliigesr  H&J  UGLTIIHHIL 60T  @BLUL  TeUSHCSHTEOSHEMILILI
NOuGe cpeold QF6ve] SEUIGHLLILGEMDS. H@GHULUL QUM  (LPIGUWITS
(P ETEIFlenIOLl Lmier eNlenev LN6TelbLOMmm):

Kp = PD

NP

PD

Preference Dividend (6(HLILI FF6Y&HCI&T60ES)

NP

Net proceeds (@Bﬂj G)J(IBLDITGOTLD)

6N & & LILIL_LD 6T 6001 4.14

XYZ & Co. 2,000 10% (LP6ITEOIFleMIOL LIRIGSemaT 100 6R6UQUTETMID 95 &&
QeueuNGHAMEI. (LP6ITEDINlENLOL LIkIGSH6eM6o e6nevemiLIs &6ut18 8 (hhIS6T.

g6y
PD
Iﬂp-qia
Kp =  —22999 = 1053 = 10.53%|

95x2000
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R 61601783l 62(5 UMM 100 ChHUMISGEG N@BLILILDTEN LReNs 6ULPRIKEIT6D,
12 61601 SaMLUULL FeS0HTms LMMID 3% LOGemeaudF CFeve]| T6imIeD,
(Lp6TmIflemLDLl LIMIGKI6H eN6neVsnIIS SH6uIdhEL eum?

Kp = Preferred stock dividend

Market price of preferred stock (1- floatation cost)|

12
100x1-0.03

Kp=0.1237 or 12.37%

F&HOIL G URIG CLPLGETHS6 ClF6ev6)

LOMm HEH HeTIRSmaT CumeuGey, mHNLIqulleor eflemev|d URIG
URIGSTIISeNeT  eSIJUTIUL S@L. WHULY  6T6TUG  eTHFUTTLLSETTEL
QAIGSSILEL QFWELHDeT 6TeoTLUmS BITD  MOGeumd. WHLIL O
QEWeLHMET B&HGSH QFHHHSHTEL, eTHIUTILmL  FLOBENELLILIBSSID
6TEUUT6TN H6MSHUITEHS H6UTSHSHL6VMLD.

QmIGCs QFWIELSHMEIT 6TETLG (LPHEOL LTS EHSHE HMIU6ID Q&FeIH&ID
QAFTems, SFTUG el lg, FeUSHLHTmS, LN allmev CUTETMEnE.
SLIL_(BU USHTMSET WOMID (LP6TsoIFlembLl LRGS0 Il ly 6060
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FeHCsTems  Slere]  HIUINSSUILL (BeTaTd, 6T  F&Heilllg
LRGS0 9i& BEFFWIDMHME).

616TGeY  URIGE QFeusmeusd SausHHeusmE 6hd @  (WmmULD
@evem6v.

1) TeYsHQHTems Heneowmarsnsd @QHSHGLD 61601 6THTUMTSHSLILIL L T6V,
1N 6T allémev SEDIG (PemMeIIL LwsTL(RES GeoussuBLd.

2) @b UR&eT  eU(pLOMEID  Hlemeowmansns  Q@HSGSD  eT6wl
(HTUTTSSLILLLTEL, FLHUTHGHS allener G WemD LIaTUGSS
Geueor(hLD.

3) FeSHCIHMems MMID eU(heuml Hlemeollmer aNFHHHO eueT(HLD 616
SHTUTTSSLILLLTEL, eUaTjFH SianGUpenm LweTuGSSLLL  Geustr(hib,
@5 GamyLevilert TSI sTerMID QUUIFIL LU LS.

FeUSHRSHTMS NN IemIE(LHEmM:

Qg meys0sTms WHUSLEG LI eTamid HOWEHSLILGEADE. QbHS
LrHF 6(@h UREET FeUSSHTMS TOIOMETMILD  IMTD @ ([HSHEGLD
sTetim| eTHIUMTSESLILGHDG. QhCSH, LURIG CLPVSHETHSHET TeneOUITE S
SHTUMTSESULELD  FeYSCFHTm&EMIWL  6(h LRSI Fheng eTmevLmed
Metteu(pOMM NHLULSEHT VD SesSIL LLGEMDG).

D
Cost of E 1t K.)— —
ost o quity ( ) 70

Where.
K.= Cost of equity

D = Expected dividend
P, = Market price of equity (ex- dividend)

QUHEUMLI/ETEMED SIETDIE (LPMMD:
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Qb EDIGWeMUTIET S &TeUTaTTSH6NT HIMICUTTHSHE 6U(IHEUTEMU! IS 60T
URI&60T &hHeng eleneO|L 60T @6n6IISSHEMET. HGH60ILIG, FHNL I LIRG
cpeLGTH ST  eflemeoimendl, @ Hmeusrssler  qHIUTTESSLLIRLD
6 (IH 6L & & G S6o1 Sl LILemLuNev S6MLOULD. €26UG6UIT(H
WGEOLLTeM(BLD @@ GOUILL  SieT6] euhHeumsnwl eTHFUTTSSMM],
NACWTHSSLILULLTID @Qeveomal L meIld, Sieuj LURIGSeNed (WhHeSh
QFWIE M.

Cost of Equity (Ke) = E

Where,

E

Current earnings per share (62(h LUMRI@GSH&MT60T HHGLITENGIUI 62 (HEUTI)

P

Market share price (FH60& LIRIG 6Il6n6V)
QUATTES SITDIGSLPEOD S6L6VG CHMTL 6vTl6dT LOTHI:

Qhs ISEDIG MUY  FeUHESHTNS elaTfFH NS LODTMHTLOEL
Q®&HGWL. QAT FaFHCSTams WMHMID UREG alme HMTHSILD
@Cy  alfgsHHed eua(BLCUTS, FHILly CPEVGEIHSH6  alenev
NesTUBHLOMM)] SHEvuTSSLLILIL 6VMLD:

D1

Cost of Equity (K.) = 50 +g

Where.
D:= [Do (1+ g)] 1.e.. next expected dividend

Py= Current Market price per share

g = Constant Growth Rate of Dividend.

558 6U(HeUTWIel C&6evey:
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558 QUmeUTUI6ET  QF6v6 QLB LDLITEYILD URIGE Q1 F6V6Y L 60T
@RETMSCETETM  WLMIHOTEL LWaTUGSSIUGEDG. gl 558
QUeumuilesT  Qgevey  eTedTLG  BmieusHHer  LMRIGSHeTeL  (PN&HESH
Qeweusled(BhHS URGSSHTITSaT6 qHIUMTESLILEGLD  eudeumsmwsd SHeiiy
Geuflevemev. QEUN@ID, HHCUTMSUW FHeng allemev LMMID LHIFHEHEGLD
alemevenul . Gmmeumssr  allemeouiled  LRIGHET  QULDIKIE S 60T
SMIEUILONG,  QUTHUTS  FHlllquller  ellemev  H&5&  eubeuTuileor
allenevsnil eIl HHSHLWTES @Q\(HSHGLD.

CLIELG IS H6T eTemL|eTen FOm&l Q&F6vey (WACC):

N wusg, HmieuergsHen Wsmer s GUUTEH WOHMID CPVSETE (&6
shdweaumenn  Fuhmeolu®dd @G Hmeleid QUTITs b
CPLGHHOIBHGH (W HHowud eamhiGeudlevsnen. LIMTS QG
ueLGoum M YHMIRIGNET  Hevenaleml 2 (HUTEGHAMG. 6TeGeu
QLTSS cHeLGHeTSHS6T CFeve|, GeofllLLL K o HTIRIGeTNer alleneoulleor
gngf 660, &G &S Q(HSGLD.

GuGev eMleunlsaLuL (hetem LLGIMI CLPLMISEMNEO([BHG €LV SEITHRISEDETE
Q&metuTlg (HLILG6T  CLPLGHETHH6HT 2L HCTHHEF CF6v6e| 6TeoT  WACC
SOWNUEGEDE. @@ Hmalardsler WACC @ BmiueardSler cLpev e
sLLenUmUL  QUTMISSSH. QFH @B GOUNLL PSS S60r
CLOBV G 6TTHF Q&evEm6L QLS & CLP6L G 6318 & 60T aN&GHHHIL 65T
sTemL GCUT(HEME). 6T6rCed, cLpeuGeaTSlen eTemL UL LU L FOm&f G&eve
steoTuGl  Himieuend et  cLpeuGHest  SLLemLNeT  FHeflUUL L  Famisaileor
aflE QFeuasERSGL LNME 6TmLWILLULL  FITEF SYGLWD. SSTEUS),
@euQeur(p &L6T WLOHMID FEHaNL Iguiler euflsEl Nbhmsw CFevey
5605 SHNLITSES SOISHLLULE, CTHSE CLPLGHETE CFVAIN6D R6ITMTSHE
GCEIs&ELILMGLEMDS).

CLOELGEUT H6MLDLILY;
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CLOGLGEET  QIEMLOLIL  6T60TLG|  CLPELGEITLOWIDTEHSHENED 2 (HEUTEHEGLD
LUSSHTHIGeMN6HT 6UemEBSHeT LOMID QNHHTETT SlaT6e&HMeTS  GDSGHME).
Qg Qwrss cpuGasHHed 2 Flenwwimerjseilest HEH eLELEH URIG
LOMID SL6T eumhiGUeuTseile B osiebevg SL el allFHD L6V
SeLemelMILS  GDISHAME. Q& SLeT WLOMHMID URIGSHeMedT  Fiiluimest
Sl6L6VG| N(BLILILDITET SHEVEMEUUITGLD.

QKL TCLTSHT FadOmILLlg, ‘(b BMaIeTSHS6 CLHEVSET HeNLDLIL
SIGH60T  CLPELGHEUIDUILDTESHE0I60T  HEVEMEU  ILEVG 2 (HEUTHEESHMGHS
GM&EMG LOMID  SMETHF STV  CLPEVGHET  PSHTHRISENETLLD
2 GO SHIG, SIHTUSH SL6&HET, @QHLLUSSHET, URGSET LHMILD
L& SRS

CLOCLGHEILOTSHEHED - 6@ HMieueTd UG  CoMgs  USHNmGeleon
Sleneneusd GMSHME

CLOEVGH60TSH SL_L_6MLOLILNGIT LIlg.6UMRIG6IT/6LIG 6UIRISENT:

@@ UHW HmeTsHe cpeuGeT ienlolil LTeTel(hd Ligelhiseiled
JCHMID 660T6eMME CIHITEHUIIY. (I HEHEVITLD;

> TSIy URGSeT WL HGLWD

>  GLUMRIEG WLOHMID (LP6TIFlenLD Lilhi@SeT

> FHAILlg URIGS6T OMID SHL60T LUSShiGen

> F&HENLlY  URGSHET,  (PIIflend URIGST MMID &L 6o
L& SHJRIGE.

CLOEVG6TT SL_L6mLOLIEnL HITTUNSGLD SHITJ6uN &6l:

@M HnelardHen cpeudHer SlemOLL L6 STratdsemeTll CUTMISHSHS)
oo @Hs  sMERl G  HneEHOGHE  LHADTG
HneuesHMEG LMMILELD;

1. Bmeuesdler  sienel- @G BnieaSer  siate]  cpeoge
SLL6nOLIL (plg6&emem LUTHSEHMG. Hmieusd HOWISTS @QHHST6,
3G FHIlly URGsmer Gelafuli(heugsr cpeold MHE Syl
ANGLUSDS WLOMID H&& eUGHEUTMIWILID  FMJhHleTeng. Cuflw
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LOMID  euaTihd U@  BMICUETRIGET  &L60T  CLOEVSHATHMG
EMyhglenengl gheueiled Semel Gmmbhs 6l lg alfHHH LLGCaIM)
CLPELRIGATNEOI(HHG) FHL GITHEMET EUMRIGHEVITLD.

2. BmeuengdHest  Hlemev:- PGS  SLLMWLL  (PIg6SHEh&HS
QUMDGEMEF &M Hemeou|ld @ (NS STHENWLITGLD. Hmieueid
alej&sl  glebevd (pSIJe Hemeoulled QIBHSMEL, G SHL6M6u
BLONUNGBSGWL, WPeoTmed, G  &hley HeneouNled QEOBHSHTDL, G
LIRI@G&606T HESLD FMIHEH (HSHESLD.

3. uEMESHSH6T Gettemin:- HmieuenGHlert CFWIOUTLH LGS EHHG
gL eLpeLGHe Siemlil (Wige| GCaumuBEmE. eemns Himialehigen
@@ HOw allefibilev Q&FweLLIHE6TMED, 661G LMIGSHEMONT HHSHLD
BLOLNuemerer. QUIGIL LWIGTUTL(B& &euUsnevssT SL 6l (Bl LGS ThIS6T
LOMID  eN@GBUUL  URiGSemer GeueMuil. ey dermen, eGleueieL
Slemel QHMLFFAWTeT 6l lg SeLevG Hemeollmer eSS TamnSHamUIE
FhH&e GUTGILDTET U(HEUT FLL &&a(hLD.

4. FSHLIG SI6LEVLG . EOLTTETAWE CeveuCry LBGMET eSS &HLD:-
TSN URG CLPOSHOTSHIL 60T [Heoil &mev  [Hemeowimssr 6l lq
SMHIGLD &L 60T LMHMID (LPETEMIFIND CLPEVGENTHMSLI LILIGTLI(H S SHl6US)
HE  sibHlwE  Qeomeuet oL  FHNLL ST uTSHSHHLD
sTeorL(PLD.  HBewoiL  &HMev  HLemesill  LwleiTL(hSSHIUST6L,  HiMI66TILD
SLIGEHTET QFevemel el SH& QIBLOTEIHMS [FL g 6urmed, 62([h
LIRIG&STES 6U(HeUTmL NHSHSHME).

5. sLEUUT(R  F&Hellly URGHTIFEET  HmeueaisdHsn L8
W(peowwmer  SLEUUTLLE  Q&msuong (bLUUSTEL,  Himieuestdgleot
©_600T60)LOLLIT6EDT 2_[flemLOWITOTI&6IT. PV 56018 SL_LenLoLIemU
QllgaumEGGL  Curgl, BHmeeasder  alleusmimsailed  @H&HGLD
URIGSTIT&HeNer SLEUUTLemL  CLTFLNSL  UTHSSHTOE  UTTHEIS
Qamermem Geuetur(HLD.
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6. ceuGed CFevel- HmauaHHeT L (HCIES CcLpuFHeard ClFevey,
CLLEUGHETTSH  SLL6MOLL  (WPlgemeull  UTHSGWL @@  (PSHHW
STJEUTNIUITGLD.

7. CQBALDESSHETEND:- CLPEVGETE SLLenLINE ChHLDESS6TenLOmUI
UG H(HHS  Geueror(Hd  eteoTm  eN@BUUL  BHweflly  (plgemed
UTHSEDE.  CQBHLDeSHeTemD  6TeoTLG |,  CHemeu  gMHULL M6V,
QUEINSSHS6L CLPELGHEITHH6T SlaTemed 6TeMNHTS UHSHSHHEMD SLELG)
&6MMESELITLD.

8. &MHULCTL eufl N&GLD:- eomuGHett Wemsor STIULCHL euifl eN&GLD
o wijeumenigl, &L eom MHHwGalenwl eNGUSDEG Hmicuehisenen
SLLMWUIUGSSHAME, 6Cerssiled  eufl  eNSlEs&8alqUl  OMTUSMS
SENSS(HLCUTH alllg &LNEHS @IDSHSSILGEHDE.

9. MHE&  &mevd:-  QUTIHSHSHLOMETT  CLOELGHETSH  HELENEUMIUIG
CoiH0S(H&HEGLGCLTS), H& CoemeuliLBLd SMLSLL LD (I
W&EHWIDMeST  STINLITGLD. @G GOUINLL  sTusHHmE Ho
CHEmMEULILL LML, LRIGSHemer el &L 60T LUSHIRSE@HSHES (LP6iTnIflenio
216M&s Geuetur(HLD.

10. FLLGH GCHEMEUKZET- CLPLGET SLL ML (WPlge&HeneT  61(H&HS
Ceuattniqul ¢,  SLLemWOLUHL Qb  SMWLLULUGTL  FLLS
SLUUTER S L&D @MILIL & &&86m6).

2 &5hG CLPELGHEN SMOLIL - 2.85hHS CLPVFHESH SLLMDLILITES bHS
CLPLGHENT  SIMDLIL] 9LV BmIeueTHSHeT  HSULEF  WHILSGES
QILHIIG&GLD &L_60T LOMHMILD LI & Serfl6oT &H6LEMEUWITS
QUMIWMISSHILLVMD. Q& HmieueTsSHe WSHLLSmeT HSFHEHDE),
IH60T 2 flemwwmarjeefel  CQFLUGMS HSHEADE  WLHMILD
HmieuesTd e epeuGHarE CFameald GMMDEHAME).

€260l CLPELGHETT SH6VENEUUNEIT SILDFRIGEIT

1. SIbHWEF F5HUNGT HHSULEF FTHEHWIDT6T LiulesTUm(®
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N

. CIp&LpeumesT

3. YLGHME GMDSEHAMI)

N

. hmieusng et wHllienu SIHSLILGSHHAMG

a1

. CLPELGETTGH H6TT L (REMES CF6V6] GMMbHSHLL FLD

o

EPS & S155ULMGSSHISME)

CLPEVGH6TT Sl6MLDLIL| GCHTLLIT(H&6T:

l Capital Structure Theory ‘
Relevant Theory Imrelevant Theory
{Capital Struchure affects the {Capital Structure does not
walue of firm} affect the value of fimm)
MNet Income Traditional Net operating MMM
| {NI) approach Approach Income Approach Approach

I3E:)) 6) (G LOIT6DT SITDI& (PO (hIymegoIL Iy 6L (I LDIT6DT
SIS UPMMEMII  QUPRIGITT. @QhS WIS (WPODUNGDTLIG, (15
HmIeU6ITLD, CLPELGETHSHT FNTEFF CFLMEUS GMMSEF, SL 60T HGleMILIL]
LWeTU(RSSHIOSETT  epevld, HimiaerdSlesr WS MWD  LkiGSHereo
Fheng aleneveamill SH&HEHS (PIGUD. 6(H HMIEUTD GHEST CLDEVS 60
SLL6emWLNEL sLefletT aHHEHME HHSHULG6T cLP6VD  LOFIenL
SHGHEHLMD  OMHMID  CPLGEIHH6T L (HCMES CFeusmeals
GMM&HEMD. BB  UGLOTET  SEDIGLPMMUTI6LLY.,  CLPEV ST
SmLLGGL  Himeleagdlenr LHALUUSGSD QLG e@p QFHMTLLY
2 oo, 6TeoiGey L (HOWTES HHWGHN  Hevsmeuulled  HL 60T
AMN&HHMS UHSHULGET CHVD  ELEVG  GMMLILIGET  CLP6VLD
Hmieuestd  siGeoT  WHlenL UTHSGSHOMD. Qb  SE0IG (LMD
Hmieuengleot  wHlemu  BiFuNOLSL LGS SL L mLINMEGSLI
QUTBSSD Q@ELUUMSS STLHHAMG. HEJ QUBLLTET  HETDIG (DD
NesTeU(BLD (PSS SISHILDTETRISEMET 2 (heUTHGHMGI:
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1. Hmeegdlent  Congd  cpeudend  CHamed  QaMTRESUUL G
Hemeowimersns @) (H&H@GLD.

2. BIghaT SHL60T LDOMILD LIMKIEG CLHELS6UTLD.

3. SLevleoT eem6eL (Kd) FHAILIqUN6T (Ke) eemevend 6L (GHMMEUTS
o eMeng LOMID Qb Quevi(h CFevasHEHD LIETLGRSSULBD S 60T
CLPELGENTH H6TT slaTenalll QUTIHLLBSSHTOD Hlemevulmeurs).

4. Ul&6T LMMID LIFlOUTSHSHMEST C&F606 &6 @Q6L6m6.

e Kd LOMMID Ke LOTMILOED @\([HHESLD

o SLemL LWGTURSSHIOUSE CLHEVLD C&HIT GHmMULD.

o mHAILlg LOMID BHMiQUETHHET MV STl  LW6TLI(H S SI6)S 601
2 GLIL 6T IS &H&HGSLD.

Cost
ke, ko ke
kd B
Debt

Value of Firm = Value of Equity + Value of Debt

V=E+D

_ Net Income available to equity shareholders
- Cost of equity

. 207
Net Income after interest

k= Cost of equity




Gaid, Cameumed GMISSLILILL. CLPeLSHETH ST FIMEl alemevemil (WACC)(
Weighted ~average cost of capital) &HEWIGHL6VMD. @&  CLHEVG6SISSl6oT
RL(GCWnrgds &Feve| aimild SimP&GSUILUGEMDE).

Ko = We x Kd + Wd x Kd
Where:

We = proportion of funds invested in equity or weight of equity capital

(UMIG S0V LRIG CPeuGasHet erenluiled (p&es(h
QewtuL L. h&seafsr aN&gLD)

Wd = proportion of funds invested in debt or weight of debt capital

@Lefled  WHSE QL HHseaflsor ONHHLD 6LELF  SHL 6T
CLOBVG6TTSH 60T 6T60IL)

e & & LILIL_LD 6T6B0T. 4.15

@@ HneassHear allly WOMID flsEhéEE (6T HIUMTSSLILHLD
QIHEUMLI (EBIT) 4,00000 SBGW. Q& F&ILlG URG CLPEVSHEHMS
QINRIFILG LOMHMID URIGSaTle allemed 10% 6T6rml &HSLUILBH M. 5,00,000
6T60TM 8% &L_60)60TWL|LD QULDMIIL|6TTENTG). L)) 6)(HLOIT6TT
SIG(pemmullerily  HimeergHest  WHIIL  WLOMID  CLPEVSH6TH SH6oT
L HOWLTEEHF CF6ev6| (WACC) S AUeUDEmMMS STl MILIeLD.

&ie

EBIT = 4,00,000. Ke = 10%, Kd = 8% and Value of Debt = 5,00,000

EBIT 4,00,000
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fr=—1

g B

Less: Interest (8% of * 5,00,000) 40,000
Net Profit available for equity shareholders | 3,60,000
(EBT)

Cost of Equity (Ke) 10%
Value of Equity (3,60,000/0.10) 36,00,000
Value of Debt 5,00,000
Total Value of Firm 41,00,000

Weighted Average Cost of Capital (WACC)=Ko

WACC &3 N6iTel(hLomm)| &HeuréElL e0ImLD:

WACC

SL_6vTI60T 6T6ML

_4,00,000

= L0000 =0.097 or 9.7% (apprx)

SN IguetT allemev x FHAINLIqUINGT 6TeDL. + HL6vTl6dT QF6V6] x

WACC = Cost of Equity x Weight of Equity + Cost of Debt x Weight of Debt

36,00,000
41,00,000

=0.10 X

&G SLILIL_LD 6T600T. 4.16

+0.08 X

5,00, 000
41,00,000

= 0.097 or 9.7%

SIgmerv ICILL 500,000 &@& UHEOTS 10,00,000 8% &HL M6 QULPHISILIG).
&y  eu@mLomen  SlaEniG(Wemmuleig  Bimieued WMMILD WACC @6t

LOSILIENLIS SHeu0TSHE L 6UIT?
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Siey

Ahg UD&H, Hlmev LeiTeu(hLMM @ (H&HGLD:

EBIT 4,00,000
Less: Interest (8% of * 10,00,000) 80,000
Net Profit available for equity shareholders 3,20,000
(EBT)

Cost of Equity (Ke) 10%
Value of Equity (3,20,000/0.10) 32,00,000
Value of Debt 10,00,000
Total Value of Firm 42,00,000

4,00,000
Weighted Average Cost of Capital (WACC) = 42.00.000 = 0095 or 9.5%

sTeoTGeY, 8% &L.6M6O 500000 6Ol(HHGH 10,00,000 P& 2 WIFHH6TITEV,
HmieuestdSleor O  41,00,000 @Qed(BHE 42,00000 Q&HeUD, WACC 9.7%
QO(BHG 9.5% YPHEUD GHMMEMS).

Hay Quise aU(HLOTEN SIS (LPEDD:

QHs STNIGUOD  GUTEILID  (PETMeUSGSILLL S WOHMID  H&)
QU@BLOMET IS LPmMUNNBHE WWOMID GCeumiLIL L& UMFLDUIL
SIS (LPMUITEHELD NyUeLLDTETTS), IE:Y)) QW5 6)(IHLDIT6TT
SIS (PemD HST QUIHLOTET SEDIG(WMDEG (POMIEVID WTMILILL &)
Hay @uiss Q@bLDIeT SlaEnlGPanmuilerLl, Bimelasdler FHheng S
SIGH6E  CLPELGETT SLL MOLILITEL UTHSSUUL TS HmieuerdHenr LOEHLILLD
SIGET  CQOMHS CLOELGHETTEF GFELEYD  CLPELGETS  SLL6MLOLILTIEL 2 6o
L 6vfletT NHHHMEL QUTHLUGSSTDED (SI6V60G MHHEF CFLTES)
@Gy LIHAFITEC Q&GL. Gouml QMTHMEHAND  FaMIEUSTEITED,
Qb SNIGPemDUNETLI, 6(h HMICUTHEHET CLPLGHEN SL_L 6nLOLILIIEL
gou@ wrHO Hneoardsear Fheng WHUmU UTHESTH. HHuaniy
Wwemmenwlll  QUITBLUBGSHSTOED L (HCOLTES  CLPeLGHETE  CF6evey
QaMLIHG Henearapl KHME. 2 &bHF CLHVFH6S SLLEMOLILITE 6HLD
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@eLemeL  LOMID RGN  CLPVFHET ML 2. &5hF CLHEVSH6S
SLLemUUTGD. Hay Quiss eu@GLOTET G PmD  L6iTel(hLD
SIWILDTEIRIGHENET g LML WITSHS CISHTEHTL ).

1. BmieusnigSHlest QOMES cpevgenrd GFeve| GCam, SIMUIILLL & LMHMID
Hemeowimesrg. @& euewws UTLGMS QUTMISSSH, @G LIDITLOE
QmsGLD e16Iml HHSUILGHMS).

2. BLEYISSMe CF6ev6], Kd, SIOWLULL WHMID Heneoulrers).

3. PGS SLL MWLM Cenid GCad SLenesill  LiwleTU(hSSISHev,
r&allly URIGSTISE&EE HdH SumLsms AH&NGHMG OHMID LRG
cpeuGenG e allemeoulled SHSHULSES UNUGSEDG. C&. Ke Q6o
SIHGIHLIL, DeOleumer SLem6rTll LILIGTLI(HSHSHIUSH6 LV enen (LPMHMIGYILD
WL EGESI.

4. UH&6ET @6L6M6EV.
5. ANIIETSHHEG HIHS] ITpEMmE o ens)

6. HL 6T CLHELGEUTLD HIHSFLOMETIS).

Cost
R ke
==l ko
kd
0 Debt

Net Operating Income
WACC

SV G)

Value of firm =

EBIT
Ko

Value of firm =
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Alternatively, Value of the Firm = Value of Equity + Value of Debt

LIOHOTS, (HmiaueTdSle LOSIIL = FSHOILIquiest &I + L 6vfledT
LOGILILY)

Met Income after interest

Ke = :
Value of equity

Ke = KO + (KO - Kd) D/E

eNM&SLILIL_LD 6T600T. 4.17

@@ BHimeueurd 400000 EBIT 8B& Qamau(hererd WOMID 10% WUSS
GLmUE CEFIHSHE, SIHTUFH HT CDMSHH CPVGHETF ClFe06] 10%
SGW. CDMES  CLPELSHEUILDMET  20,00,000 E6L 30%, 40% SI6LEVG 50%
SleM6UGHEG SIFH6oT 2a1PIUITHET 5% HL60TTS @QHHSHMEL LMIG CLH6VS 60T S 60T
EHIL eTeteor? HHT @UISS QBTN SIS (PeOD CQUITIHHSID 6T6oTMm)

ISTESE AR EA ()
giey

30% Debt 40% Debt 50% Debt
EBIT(A) 4,00,000 4,00,000 4,00,000
Overall cost of | 10% 10% 10%
capital (Ko)
Value of the firm (V | 40,00,000 40,00,000 40,00,000
= EBIT/ Ko)
Value of debt (D) | 6,00,000 8,00,000 10,00,000
30%, 40%, 50% of
20 lacs
Value of Equity (E = | 34,00,000 32,00,000 30,00,000
V-D)
Interest on debt | 30,000 40,000 50,000
@5% (B)
Net profit available | 3,70,000 3,60,000 3,50,000
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for equity
shareholders (A-B)

Ke (Net profit for | 10.88% 11.25% 11.67%

equity shareholders /

Value of Equity)

L6 cpeugarsdle  al&HHHHL SUSHSHINLL 6T LMRIG  CLH6VLS6urSHSH6oT
Qseve] SH&HHHME. INeTUBL  HHHATHMSL LWRLGSSH URGE
QFELEMAUULD &H6TITSHEL_6VITLD

Ke KO + (KO - Kd) D/E

Ke = 10 + ( 10-5) 6,00,000/34,00,000 = 10.88%

Ke

10 + ( 10-5) 8,00,000/32,00,000 = 11.25%

Ke

10 + ( 10-5) 10,00,000/30,00,000 = 11.67%

LITILURW SIE0IE (LD

@& MHay emBLIET  SEIGWOmDEGLD Her] @Quiss  eu(hLDme
SIS PMMEGLD @emL_ulleomsst FLOIFLIGD. QhG CHTLUML lg6dT Lig,
BHmieusnglest  OHLHL  YTDLSHL S HEHOMD  6LELG S
SL6M6ITL LIWLIGTLI(hSHSHIUSH6I CLPGVLD CLPELGHETTE ClFEVEMEUS (G6MMESHEVITLD,
eJQleoTelleL HL6oT 6TeoTLG FSHOTILIgemil el edleumsst H& o SMILOMGLD.
@@ GOUILL UetellsE SIumed, UGS Qg NH&H&HME,
gQesiesliey  9HBNSHSH LT UREG URGSTTISeN6T HEH HUTLSMS
G EHHMG). urgufl JigmIGenmulesilg,  HimieuesThigeneo
LGS  QFV6|  GMDHFLLFONSGED,  BmiausTssHer S
SHGLLFOMSHED QBSHGLD 2 5hHG CLPLSHEN SMLDLIL| 2 6iTeNg).

LUTILURW SIEDIGLPMDUITETS], (5 HMIeueTd &L 65T LOOMID FLOLIMIG
@ruetuiemLujld  Hlwmwiomest  (pemmuiled  LweTU(hES Ceousui(hLd  eTeTm)

SNQMIGHEDGH, @SHEUMEL 6(h CLHELGET SLL MIOLIEML  SleMLUSD S
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e )

2 5hG CLPELSGHET SlMIOLIL| 6T60TM) EMPSSILGEDSI. CLHVH6EU  I6MLDOLIL]
(Sl6L6Lg L evllerT NHHD) LOMID HMieueTHHeor CLOMEHS  CLP6V&6oTF
Qgeve] (Gam  HHWIMHMIGES QL CUILTET 2 memel  (Hel]
UMI&&58alqll  CL6ITM  HlemeuseT o eimermenT  6T6oIm)  LUMPLDUGIWS
SEGEWITL_L LD FoMISME).

Cost
/ ke
I ko
\\“H,.___ d_;,.f'j
- — kd
0 X" Debt

NS SLILIL_LD 6T600T. 4.18

@@ HMIQIETHSH6L EBIT X 4,00,000 2 66N 20,00,000 QIDTHS CLHEVS60THH6L
30%, 40% SV 80% JETOSHG SLemeolll LweTU(SS  Himieuesid
SILLIOL(Pemeng). &L 6T CFeve| 5% PGD. 30% &HL6IT CLPELSHEISHSH60
FoHaIllgullesr  allemey  10%, 40% &HL 6L  SIF 12% WOMID  80%
r&HaNLIquilelT SL60T Q&F6V6Y 20% QLGLD. UMTLOUFL SI0IE (LeHMUIN6ITLIY.
hmieuegdlerr S WLOMID UHT L (HCLTHSH CLPLGETEF ClFee)]
6T60T60T?

Siey

30% Debt 40% Debt 50% Debt

EBIT (A) 4,00,000 4,00,000 4,00,000

Kd 5% 5% 5%
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Value of Debt capital (D) 6,00,000 8,00,000 16,00,000
Interest on Debt capital @5% (B) 30,000 40,000 80,000

Net profit for Equity shareholders (C=A-B) | 3,70,000 3,60,000 3,20,000

Cost of Equity (P) 10% 12% 20%

Value of Equity (E= C/P) 37,00,000 30,00,000 16,00.000
Value of firm (V= D+E) 43,00,000 38,00,000 32,00,000
Overall Cost Capital (A/V) 0.093 or 9.3% 0.105 or 10.5% 0.125 or 12.5%

GLomg sedlwimentl LOMMILD LHGLEVI IETWIS (LPEDD:

1950&6rMl6D  Glomg&edlwimell MM  LHeLLT QbhS UGS (PEDMEMIL
QIGHGHeo1). GLomg&Hedlwimesil WOMID  LHI6LELT (6TLD6TLD) HHBHICHTT 6(h
Hmieusngleot LHLST 19MHEG CcLPLGHET ML QUTHSHOMMS 6T60TM)]
FgaMIHMG. ST LOMID URGSHaTET aN&GHHMmS LIHMIOIFHET CLHEVLD,
0% Hpeasder  AUIY  LIOTE  aaumg Qg  GOHSHDSI.
HmieuengHlent OHLIL SIFH60T UIBLOMEID LOOMID SFH6eoT CFTHGHIH6 60T B
SFMUSMG L (BLGT-THL g aNHFHD) YLSGHMS FMJHSIETENSH. MM
&HGICHTe6 &L

Qe (&S (PTG SH6IT 2_6Ter6ul-

@peoomple  1: @ HmieaTHSlen LGS S L LN ([BHE)
CLPeLGENTE QFeve| SHWMHeromeng. eeGel Hmieusngler HSTL1qMDG
CLPELG 6T SiemLDLIL QUT(HSHSHLMMG).

(peoTCmpley 11: Ledleumen &L 6ufledT LIGLEnesT [HGH QFUILID elm&uev,

sLesNl6lT N&HGHHHL YPHSHLLL 60T FLOLUMIG enev NHSHSHME. LIhIEGE
Q&eve| LeTeu@BLTM SHeusSHL LGRS

Ke = KO + (KO - Kd) D/E

MM &(HGHICHT6NT LN6ITeU(HLD SISHILDMTEIRISEMENT Sllq LILIML WITHS CST6UIL&):

(1) &FIWIT6TT  CLPELGETIEF FHEMGHSH6T:  CLPLGETEF  FlHEMGHSH6ET  FIFILIT6T6M6L.

ADETHS) UGS
WSO LTeMJ&HET  USSHJRIGENOT  STITOTIONS  6UMRIGEVTLD

(WP GO LTS (EmpLd Q& TEIITL_6UITSH6IT.

Sl6LELG)
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=

alm&eomd.  UfleujHGHemest  CFeLeGHET  6Tlad  @6eLemev  LOMHMILD
USSHTRIGET 6T600600IMMm (LPEMMUNGD 621G S SLILIH S 6STM6T.

2 GammbCwl QeveuCry (siebevg SefluulL  eSeuCr®) 66U
SMLUUCTL QeveuCrgréd@ silwmer LMMHOIGLD: Q& (LPSHESLLTerjs 6T
QUMM QHTemSHmUI HimiQIThR&aTTEL (1PIhHe SICH il ly alHsHHHe0
SL_60T GUMRIGELMLD 6T6OTLIEMGHS GHMISHHMG).

(3) eufl&eT @evemev: SMILLIGHL eUfl&HeT @eLsmev. @G6UTTeL, SL E8)I&SIT6a
QI ly QFIHHID HMIUETRISELSHSG Ul CELOILIL eLemev.

@ W 2afluid: HMEIETRISET FHRIGET EUHLOMEID  SIED6UTHMG LD
ALKsGU m@ meysasmmeswns  eNHCTsHssHeaimer.  cerGey,
FeUS0STms CFNIHHHL aNFFHD 100% Y GSLD.

Net operating income
Cost of capital

Value of firm =

i.e. Value of Unlevered Firm = Value of Levered Firm

Cost

ko

0 Debt

MM Hypothesis (Proposition I)( &(h&ICHITET ((LPETTCILDMLAIEY 1)
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Cost

0 Debt

MM Hypothesis (Proposition I1)( &(bGHIGCHTENT ((LPESTCILDTLHIEY 11))

I EMT&HSLILIL_LD 6T600T. 4.19

@ueni(h  HmieuesThGeT 2 emermerr, U WMOMID L. Hmieuerd U 616U
SisoreSeu  Himieusd WHOMID Bimieueord L eT61LG 6Seuf(h  HMIeU6IILD
SGWD. U HimieusngHled 10000 LIKIGSHeT @ 15 LIRIGSH6T 2 6Tensor. Himieeurid
L 5000 URIG&ET @ 15 URIGSET LMMID 6% &L 60T LGSHJRIGET 75,000.
Queni(h  Himieueshgailesr  QFweoUM (R 6U(BLDMESID  20,000.  6TLDETLD
&(hGICaHTaNeTLg Q@ HmiauaThEaNsT LURGE CFeuemeld &eulshs(hhise.
@ueni(h HimieueTh&aTle EPS-QUID &6u1éh & (h RIS,

giey

(Cost of equity of Firm U=~ ) U HBmieuendHest LRGEF C&Fevey:-

_ Net Operating Income 20000
" Market value of equity 150000

= 0.1333 or 13.33%

U Bimieusdensll QUIMISSHaenD, L DBliish SL coTsHeflel SMTERIONG LhiGE
Q&evELD CLPELGETE CFeLEID FLOLOTE @ (H&HELD.
Dividend Income 20000

Earnings Per Share (EPS) = — ——=1 1 per share
Number of shares 10000
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Hmieuedsler L Qe URIGE CFeve):-

(perQmpley 1 @601 SlqLiLemLuNed, cpeuGeg e  Frnefl GgFevey
CLPELGHET SLLenlemUl CQUTMISHSHS SI6L6L. Q&6TITEL, WACC 13.33% &
ABSGLD. sTRISERSHEG QSFluLd,

Ke = ko + (ko - kd) D/E = 0.1333 + (0.1333-0.06) 75000/75000 = 0.2066 or 20.66%

61601GeY, URIGE QFewey WACC & el Hsns QHEGL, SISTaUS)
13.33%. Fa(h&H6L 7.33% MBS HuUHG LNF OIS TMILD

Net Operating Income - Interest

Earnings Per Share (EPS) = :
: ) Number of shares

_ 20000-4500
5000

=% 3.1 per share

6TLDETLD  2I600)|& (LP6MMUNEST QTLDTF6UTLD :

6TD6TLD  HHGICHTeT, CaMLUMLL6emeNled  FHlwmed  @Q@BHSMTID L6
HeOL (DD QUIDLSMETS CSTE(H6Tang. MM 6ULDRIGIU (LESTCILDMLAIGY SHelT
WSHWILTE  (P&EOLLmenj&eflsst HEHeu] QFUILPOHMUNET  STIJ6TILOMS
2 GUOIEMLDILITE 2 _6IT6NE|. 60MEL IqLILIHL.  IEBILDMERIGHET 2 650I6MLOUITS
AmsGLeUTg WLLECL @nhg BbEeuy CFWELWMD  BHML CILIMELITLD.

6T60T160)ILD 2_6uoT6mLOUTIEL Abns S| 6| LDITETTIRIG6IT S GTHEGeN
QLU UITGD.  6TeIGel MM &HFHCHTT  IGT  BLOUSHEHTS
S|6D)ILDTETT RIS 6T SMJ6OOILOITS &(H6MLOWITS QIIHSESLILGHDEI.
2 _6HuT6mLOUT6L-

1. CPELGHENE  FhemGEHeT FFlmemenel 316060, (WHESLLMeTf&Hen (Lo(Lp
UGSSM6Y QST 6UT&HET SI6D6V.

2. USHSITRIGET 6T6LEMEVUTIEVEVMDED UGHS (LPIg UITE).
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3. LURIGSMET QIMhIGISHGSD almHusm@GL UfleujsHgHener Cl&606y &6l
2_6IT6reuT

4. SevillULL ibHwE QFeomeausmn CUGHmIeT ABHIIF CFeoTalamsE
gilwimest  LIHOTES  @QeLenev. GeollbLI] (LPFHESLLTeMISH6T,  HmIe6TRIS6H
QUMD SICH Il lg NHHHHL SL 6T UTHIS (LPLGUITS).

5. SMIUUGCHL MMID S6slBLIT eufl&eT 2 elTerer.

F6&C & IT6M &:

Qettervlglqull. gl FTILLIL SiS&He|auleilev oL @boHimaieo
FaOMILILIG, FeGESTMS 616TLS "QFDENHS KDL SGLD OMUD SI6LEVE)
A@LUSSeaTeL Q(BHEH LURIGSTITSHESGL LA ITDHSeNULSTEGLD."

"F6YSH OIS ITNS 6T6OTLIS)] Himi66u1 & Sleor 2_flemLOUWITENTTS6iT /
URIGSTTTSeMNemL G NBCWITHSSLIUELD  omu et  (eufl&EGL  LNMGS)
LGHemws GMEHDG". CoumaNsonssd Famlened, FalSESTend 6T6LIg)
2G0T URIGHTIEE@&G NHCWTSs&sUIuGd @b Hnelasser Hany
umeuTuNeT e(h UGSHWTGL. HmeuasHed (WHSEH QFULIHHDHSTS
F&HOIL Il URIGSTITEEh&G CFeHSLUILELD LIGHILD.

19.NCL 6T LI6WT F6USHOHTNS 616MSHS6IT

> Qurees  FeYsHCsmens  eTeTug LU SUILGLD g o6l 6wl
amsGailey Wsa D Cumgeumearg. oMl GCHHuNeL, 6(H
GMUALL  GCadHuiled HmiauedHlenr LRIGHMET  06USHS(hSHGSLD
WHSLLTNJEHEnES @G GOUIALL gelCLaml Qg Tam&emnul
QITESHLONS UPRS QUISGSHISHT G Siwnalssng. uHe| G o
6T60TLIG) Himieuests Sleor LIM!I(& &6061 60615 & (HLILIOUTSH O &G
lpNOLIB&EeT  @HSGSULUGL CHHWLMGD. Uemd  CFISGHID
CaHuev, Himieued lgaNCL6 C&T(HLIL6TE|Hem6 QULPRIGH M.
> URIG FeYSHCSTens 616U URIG MeSHHTend 616TLS  62(h
HimieuesTLd S\ 5601 QuUITgIL LIMIG SH6m 6l S\ 5601 QUL
URIGSTIISErHG 6hHHS HHHHL @6L6LMDEL QIPRIGOIFH S GLD.
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Hmieuestid  @peor]  Hgyiemeuuiled 2 eten QTGS — LIKiGSafleor
CTEMEINGHEMSUNCL 25 FFHAHHHDGD GMMEUTSH  QULDRIKEITITED,
LIl 6T & & 6m6uT6mIL LIRS F6SH O & TMSHUITSHS &(Ih GHIMIGE.
LfleU&SENETILIMETISH  (LP6oTeT)  Hleplemeuuied 2 6o LK@ &6Meor
oHs  alfgggled  QBHETD, LTSS W% UG
NleursHs & ([hGIMIS6.
Q&FTHG) F6U&HE & TS (b HmieuesTLd LIGBUTLD6VL6VITS
TFeYSHQASTEMSHEMIUI (LPHEOLLMTOMISHEHSHES QULMRISEVIMLD, DTS LIGHILD
SlLeLg URIEG CFHHSHH. aNHCUTHASGSUULL  Q&FTHHISereon
Hwimuomss  Fhengd WHUINDL @Qhs aNHCWTEGMHL LSH6
Q&uwieyd. Hwimuwomer &Fheng WHUL CFTHHSSH6M60T  LSHHS
LHUND QBHEH sprerey WWIMILED  eT6eTUFHTeL,  HiMIaI6ID
LOTMILUML 6L 6UMLLD 9LV BHewl oMs Udle| CQFWU|D. QhsHs
SUISHEIWL alF Hev FLOWMIGANL (h eUENESSH6HT 6UflEHES
o UL  OMID/SIVS  SNSMSUILLIULL  QIHLOTEIHMmS
LIMHMIQUSDHSTS CouauBEaICH CFTHE FelSSTMHMUI QILDMIS
QNG SSLD.
> ausill el @  BHNUaTSHLLD  THITHTLS S
lpONOL B &EemeT QIPRIGUSDOGL Gurglmear Hd QmEsTs,
SHHGL  udeons oG @@ VARl gL 6L
QeueMuNGEHME, &l Sllg LML UuTev LIRIGSTIIT5EnSHESLI
M &Tev & &L LI6TOTLD Q& 815 §161& M SIT60T 2 MIFCIDMLNS
&MILUMGLD (6UL_lq.6mLL 2 6L S&IUI(IH &&6VIMLD SI6LEVG)
@eveormned Q(H&HMD). QHS FEUSHOSTMS CFVIHEH CereuorlqILl
GoIlenL 2 (HeUTEHGHME.
> FeUSHOSTenSEmIL LIGBOTLD &S & 6L QWSS BIS6 S
LIRI@G ST SHETITeL (P &60l6L LIRI&eN & & CLOBVG6TT&H MG
FeUSOSTMmHIITSES S@HOUL CuD NGB, G SHeMEVLIL
FeUSOSTems  el6tim)  SMPSSLIUGHME,  Cgd Q&
UMINGSHMS PGUSME (P6TCETMqUITS @ ([HSHSEVMD.  LisoT
FF6)| & Q& IT61 & & SIT6TT 2_eer(H &HemenLl GumeuGeu &6m6VLIL|
FEUSOSTMESHTET HENSHSHIUID, HHGH6T Fa(hHeL CFISHHLILILL
CLIELGETS SHEUISHEO0(HHG QUHSHFHTHS &([HSLILMGUMSSH FHaT.
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FeSHOSHTMS CSTET6n &:

"TOYSHCIG TS CSTETMSHUITETS HMIITH ST QUHAUTMU &§&HM6S S 6D
(SIBMTeUG WLMWSHESE) WLOMHMID URGSTIISHeM6T QITés MeUsHESHTemns
QFVIHHHL PHwOMES QL Cuwmer @QmiH aNhCTsSms
Sronels&me."  "meHRHTMs  C&TeTens  6601LG  TeUSHEHTmS
QFVIHHHL (Wige semer e(GLUUSH Hjeunsd NeTUOMID HEdL (LPMM
Slvevg CameNFONss FaMielmey, URGHTITSEHHG STeolIGLTSHSH 6L
uewor  NBICWITSESH6T  Slene WLOMID  (pmm." GCaiml  aUTTSHmS&HerileL
FaMIQUSTEOITED, FEUSHSTMSE C&HTETeMS 616U Iq.aNCIL 6T (LPlg.6) 6T
(B &SULERLLGCUTS) MNedTummLILIL Geu6vuTig U Himie6w & Sleor
QFWELSHL L OTGLD.  HmieueTHHed eUBHOUTMWS HESMUSHSH LBetuEBLD
WslSH QFleums L FeUSOSTMSIWITS  6TeU6UNTEY  6U(HEUTEMI
QF6s Geucor(Pd  eTeoTLIG  UMOW  (Pige] @&l FeUSHLHTm&HS
Qamerensimsng BmeucisHenr  ChrsssHHem  CQeuailFgsgled HLNIH
Qe Geueioi(Bd, SIHMEUG, G URIGSHTITSEHSES BHmieuen s sHest
UL HSLUUGHHID Qsmearmsms CHIbHEH(HES CeoumupLd. (b
Hmieucgslen reysLHTems CsMeTems g6 Hd GLOELTETTIMLD 6T6laIaTE)
aNGeusDmesrg  6TeoTLemS  LNJHUOGEMEG.  THISMEL  UMUILILIGET,
aNfleunssLd, LIsLEUMSLILI(H& &6 E\em6GuvILIL| & 61T S &llemne
Qamatemssemar  NFLUGET  cpevld  UTHSSLULGEIDET  MHMILD
S,CITSAUInmeT MMID  OSLOTET CLHEVGHETF FHenddhE, M SHCHTEms
LOMID §&6& UMl & QrauBLDd (PSEHILILDTET SHTJETTSeTEGLD.

TeUSHCBHTMS CETETenSHHANET 616MBHS6N

@M Hnelard SiF6r FeHFHTams CaTaTamEml (1plge] CFLMISDG
(p6iT  U6L  BMJEM&meT HHHHOL QBTNHMG.LLCAIM  UESILITEDT
lpeNCOL 60T Q&meTemsUNest elleTéad LN6Ted(HLOMM):

Hemeowwimenr reYHHTMS ClSTeTenS:
@M HMieUTd HET URIGSTITEHEHSG QULNSSLONE 6 SHESTen&HmIL
QegHFID  QeTeTemsHmLsS GMSHADE.  Hemeowimest eSS TenSHS
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QB ITETTEN SHUIT6UT ) HlemevLimest QF IS GILD all&HLd 6T60TMILD
SMPGSILRED G

Fetoi &meL FeYSHQFHTENS CQSTET6NS:

B sMeuHHHEG ULRGSTIIEERHE MaHsmms  aUPRSLILEHLD
uTedlflemis GMSHMG. (b Hmieuetd B &ML FEUSCHTEDSHS
QamenemngGenulll NeTUMMIETTEL, g CUHLD 6OMULD  FFL g 60TTEYILD, 98 60T
URIGSTITSEFHG MeUSHOSTm&EMIW  (PemDWTSHeD QML FFHALMSELD
ANHCWITHSSETE. (THISHTLSHL SiF6T euaf&Fs wLOHMID eNfleuTsss
S LRS@HGL UwWaURSHSUIUGD  QILNasms Hneusid 5566
MeUSHS CEHTEIReTeg. GMIAU STV YSTLKIGMET (THTUTTHEGLD
(WP GEOL_LTeNj&e6it fhevoTL &6V 6, & 05 Ten & Q&TeTEn SHemIL
a(pHLOLeuHLEmeL. [H6TIIL. STV  CLPLGHET Y SHTUIRISETED S TeU(LP6IT6T
LURIGSTIIS6TTL QhsHs Q&merens all(hUULLGHAMSI.

QILNGSLOMEN LDMMID Fa(hH6L eSS TENS CSHTeTEnS:

lgNQALT  uTedlflenuwtd GSMEHDGH, Q& QUDSGSHOTET  SllqLiLienL uileL
@M Heneowlmer e GCSTMSMILI CFVSHHEMS, GCLed Hmiasrd
SIFMGMIEOT VMUHENG FLIg6uTeL Fa(hHeL CHTMS IgeNGL 6. QHSHS
QBETETms QUBMRISGTEL (LPHEOL L MenjeHenen HmieuersSHed (N&eSH Gl&uiw
2a15GNGH MG LOHMILD THTHTLHSHD CLPELGTHMS ST L 2 §6|HmE).

QRSO TeSCHTMS QSN S:

lgeNCL el Guole L eN&FD QSTLIHSE gHm QMESHSHIL 60T @(H&HGSLD
uredlfleowd  GMSEMG. WRESHM LKeNCOLeET.  uTedlfulled, ¢
URIGSSTe FeFHCEmend HimieueardHer eomubmSL QUTMISSHEI. 6OMLILD

&S Q@HSHTL, HMEIEID @ URING AHS TaUFHCSTMSMmIL
QULPMRIGLD.

QILPSSHLOMEN LMIEG FeSOSTemns ClEHTeens:

@@ Hneeid UmIGHOGL UHTE LUREG ellgaldHed e S TensemniL
QIPRIGLD QBMaTm&HMILS GNGHAME. @@ HMQIETSHDEG LILILILDSSD
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CHMEULILLLTEL, SiF 6UDSHEHLOMET LURG FeSCHTemnd CETaTendemi
gOml SIGH60T URIGSTIISHEhSG CUTemery LIhiGHmaT QILDMIGEVTLD.

FeUSHSTNS GCoHITL_LIT(H&6T
1. Gomg.&eduwimefl LMHMID 6LV (6TLD6TLD) CHTLLM(h:

MM QIgIG&(PemmullesiLilg, €(h HmieuaTsSler T sLHTems ClEHTeTens
Hmieuenghleor  LHOND  61HG  alemeanemalu|ld  gOURHITH. Qb
SIS (LMD &L JMILDTETHIGENET g LML UITEHS QST &I, Ilenel
NesTeUHLOMM):

SIED)LOTEVTRIGEIT:

SHIWIMEST CLPCUGETIF FhemGH &6 2 6iTerenT LOMMID  (LPHEOL L TETTS6T

LGS SDI6Y|eTerTeUIT Se6lT.

e« §&6UL QeLUFNSHS HKeMLSHMG WOMID L6V ULIFle]sHSeneu &el
2 _6lT6IT60T.

o @ WPHESLLTe elenevsemen LTHES (LDIGUITE).

o OGMEU QFELES6NT LLSUILD.

o aUl&6T @eLsm6V.

o Hmieuerrd Hemeowimest (PGHOL G Q&MeTenGHenIL Q&HTeToI(H6iTeng.

o MEFWILOM YLSH QeLemev.

6TLD6TLD &(HGHICHTer HimieuesTLd F6USHE ST Q&I SleuTTeILD
@eveomallLmeyild  BmieuesisHlest OS]  eTeueuTm G LIHFWITS
ABSGL sTeLmG QNUTHSHMG).

( )
Pit D
P, =
1+K,
\ J
P,= Price at the end of the period. P.= E:ITGUg')ﬂGST (y)l.q.G)j]Gi) allemev.

D,= Dividend at the end of the period. D;= &MEVGHE6T (LPIGAI6L FF6Y&CHTENS.
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Ke= Cost of equity/ rate of capitalization/ discount rate. Ke= &LOUMIG 6l606V/
CLHEVGET NGHIGLD/ GeT@EnpLIlg &S &LD

e 6NM&HGLILIL_LD 6T600T. 4.20

&@lesll OUNCIL L. $MHGUTE 10,00,000 FHOILIG URIGHm6T Heyisnealuilev
MEUSHIETENG. 6(H UMK SOHCUTMSI &hHeng ellened b 100. BHLLIL
S4,600T1q.607 BI&J EUHLOMETILD €H 3,00,00,000 LOOMID (PHOL(H LLQQL €
4,00,00,000. LUMIGE Q&F606] 10%. UMIG 660IMIGSG 5 CHUML FelSSHTems
sinaluenu Himielend SCoTHSGSH UHEMEG. 6TD6TD V|G (LPEDMEMIL
SIWILOMeuN&HHGm6oT.

) FOSCSTME SMONSGSLILLLTID, SiF SINONSSLLLTOIL L TeILD (b
URI&60T &hHeng eleneVenlsh SH6u15 8 (hHIS6T.

iy @neui(h eN@GEUURISeTET SLPWL THHMET LKEG URIGS6T eULDRISLILL
Geustor(HLb.

&iey

PO = (D1+P1)

(1+ke)

LRIGS6Ter HCUTmMSI Fheng allemev = ¢h 100

D1 = QY6uung60T @mISUiL THIUMTSESILUBD TeHCSHTMS = €h 5

ke = URIGEF CF6v6] = 10%
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P1 = epmevunq.601 @MISUTN6L LRI THTUTTSSIUBD eflemev = 2

a) Y50 TMmS MNaNGHSLULGBL CUTG:

P1 =100 x (1 + 0.10) - 5 =110 - 5 =QIH 105

9 FeHCsTme SMa&HSULL THCUTS):
P1 =100 x (1 + 0.10) - 0 =110 -0 =€ 110
(i) eUPRISLILL. Geucttlgl Sa(h&6L LMIGSa e sTeioreunnaenaules &6uss

s = Amount to be raised

Expected price of equity share

§TRICS,

s = QUPRISLILL Geuettrgul Fo(h&H6L LIMIEG LIMIGS660T 6T6501600T1560)8.
| = QMEs (WPHSH CHeMeU = 4,00,00,000

E = (h HmieueTdSHest eu(heumil. = 3,00,00,000

r = Blevlemauuiled 2 enenm LikiG&eNe 6T6tuT6mN&Hend. = 10,00,000

P1= 1HTUMTSHSULUGLD e1l6m6v.

D1 = e1HIUMISSLULGELD FeSHES TS

S = I «E rD1)

P1
a) FeYHCHMems MeN&SLLGILD CUTE):
$=4,00,00,000 ~(3,00,00,000-1 ,00,000 x5)105 = 1,42,857 LIKI@&&6IT

(b) FEYHCHTNS SMNSSHLILIL THCLITG):
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$=4,00,00,000 -(3,00,00,000-1 ,00,000 x0)110 = 90,909 LRI G6I
2. eumeLL[] LOM&If:

EUTELLIfl60T FEUSHCHTEMS LOMHFIUITESISH 2 6TUT6HLOUITET LOMMILD  &FITS 60T
CLOELGEITLOWILDTEHSHED NSIGhIGemeT eLILTN(H6UGHETT CLHEVLD GILTGIeUTeT LkiG
SN FeYSCsTemnssulleh allsnersnel SaTal(GHME SSTeUS).

D+ (E-D)r/k
K

P =

P

Q(H F&HEILIlg LRI 6Nemev

D

URIGS&S FeHEHTens

E= €(Ih UMRIGSSIT6S 6(HeUTL

(E-D)= €(Ih UMIGSHSHIT6ST 6(HLOMEITLD

r= (PGHEOL1q60T LEGMer 2 6T eu(BHeumil eN&GLD

k= CLPEVLGEITEF ClF6V6Y

eumeLLfl6dT LOMAFlUNeoTLIG (LPSHESLIg68T LEFHMesT euBeUMl eNEHD LHMILD
CLIELGETTE QFev6) S &luleme LMK eflenevenwls SwmensdSsimer. r >
k 6T60TMITEL, FEYSHEHTEMS CFVIHHIHL ANHFHLD GHEMMEUHTEL 62(Ih L6
allemew SH&HGHDE. MeUHEFHTMS CFNIGHHHL NAFHD UHSH&HELD
GUITG| r > k 6T6AIMMEL 62(Ih LMK allenew HSHHEME. 1q.0N6CL 6ol GL-
Sl A r = k 6TOIMMEL LIRS ellemeouiled 61hH& eNlemearsmeid
IOUGSHBNSI.

N6IT& & LILIL_LD 6T 600T.

X Ltd. Y Ltd. Z Ltd.

r = 20% r = 15% r=10%
ke =15% ke = 15% ke = 15%
E =Rs 8 E =Rs 8 E =Rs 8
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ool =y
e 1

X Ld, Y Ld. WDOMID Z Ld &AWl cperm Bimielemiseilest allalrhisern
NesTeUHLOTM).

DP &G (a) 40% (b) 70% (o) 90% W& QBHSGL CUTE QUTELL 6o
LrHflenwl LETUGSSID Qbhs HmIeUTRGET 6lCleuTsiTMI6N &FLOLIMIG
LOSILIENLIS SHEUTSHEHL6LLD.

B HE=DILE,
K, %

=

where, F=NMarket Priceper shars
0D = Dividend per shave
v =Irternal rate of refrs
E = Egrringsper share
El = Cost of equiny capital or capitalizaiion rate.

T
1

€(h LRSI Fhengd llene

D

URGSS FeyHESTens
= SI& UHeUM N&HGLD
E=62(IF, URIG&SSIT6OT 62(IH6UTL

ke = LURIG CLHEVSHEMTHS60T 6060 3I6L6VE| CLHLGETLOWIDTSHSHE a&SLD
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t = 20% = 15% t=10%
k, = 15% ky = 15% k, = 15%
E=Rs§ E=Rs§ E=Rs8
40%, b 3,20+ (+(8 - 3.20) 5L 3.20 (g%i(a ~320) b 320+(<(8 - 320)
D=Rs320 0.15 - 0.15 0.15
P =64.00 P=5333 P = 4267
70%, b 5.60+(572(8-5.60) _ 5.60+(57(8-560) . 5.60+(37(8 ~5.60)
D =Rs 5.60 0.15 0.15 0.15
P = 58.67 P= 5333 P =48.00
90%, - 7.20+(022(8-7.20) T (8 -720) p 20 (158 -7.20)
D =Rs7.20 0.15 0.15 0.15
P=5511 P=53.33 P=51.5

X Ld 6T60TUG| €2 "eUenI&H Mmmieued”, 6ThGE r > ke. 61601G6, FhHenG
alemevenil SIHSH&ES, HMICUETLD USH6T MG QUHEUTHWILD §&55
M6UGHGIS C&merar Geucr(hd, QeLemeVGILIETNEL SIGH6TT QTlemey GsmMmULD.

@l OGO L 6T60TLIG 62(h "MGT6wI Himieusod', Q&eL r = ke. Qb
QPGS DP &S HimeuasHeor wWHLIL WOMID GH6ET URKIG
allemeoulleL 61HG HMTEHHMBWILD JOLGSHSHTS).

z QDG @@ "FHWD Hmieusoid . eu@eumil eN&SHLD, CLP6V & 615 SHeoT
allemevemill Il GEMMEUTSH 2 66N, ASMEUF, r < ke. 6Te0TGEU, LG SH6T60T
&Fhend eJl606V6MLL 315558, HimieueurLd S\ 60T SIM6IT S G
QU(HLOMEITSHMGU|D FeUHOSTMHUITS NHICWLITHSS Ceouan(Bd. Cu-Siel
aNfFHHMG 40% OBHEH 90% P& 2 WTHHIOCUTH URISK6T LOSILIL
29553 UBADI.

eUMeLL_[fl60T 19NCIL 6T LOTHIFIUNCL 2 6161 IEB)ILOMEIRHIG 6T

> GU(BLOMEITD  9ILeLG ULweTU(RSHULUBL CFeve]  GumeTm
SlmenHG M  sSamsEpd CHOILUTE @QEHSGL.  Gleuerl
QUHEUM S6V6VG| (P&HEO(H LLETLEGSSLILILTE).
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UmeUTl  eN&AHHHeT () WS, CcPeuGH6TEF  GClgFeveaTso
LAHAIUYD (k)  @:;GOUTHID IO, (WHSLEH  WwHLLY
LOTOIGTTEYILD Si&| LDTMHTDED @\ (HSHESLD.

I 6L (IH LDIT6OT (L LD F6UGHE& TS eLP6LLD
URIGSTIT&HeMNemnL G NBCWTH&SUILELWD. (oMl &ILLTN6L
@b 5565505 Fal HMICUGID M6USHS([HSHS6NELMEL.
6UGIGUT(E LMK  6U(HLOMEII(LPLD  626MCI6UMIR  UIMIG60T
FeUSHESTMESHG FLOTE @) (HSGLD.

hmieergdlenr  Hmlemev HemeowimersTse d HFhEHIOTSE,LD
Q1585 Geustnr(Hd, 6TeoTGeu femioLiL LIHFulest C&eneusemen
LSS QELAE

eumeLL[fleor LOMEHIFlUT6dT 6UFLDLIGET:

>

Qg wLIARuNL QeueMlym eu@mHEUTL VLG (P&HESH
1gla|d LWeTURSSLUILL aTleLemev 616TM SHSLULGEHDE. Qhd
QUP&EH, (PHOLE  Qamediemns  WOHMID  FeYSHEHTNS
Qamememsuilest AL HISHHDEG FCLP UBHDGI.

6UM6LL_If] 60T Lom&fludest CHrésLD LRI &b
hmieuemisersE WLLEGCWL. @hg  WLIHFUNeL, euhHeUmL
AN&SHD BGCUTHID IOTG 6T6TM SHSLULGHME, 681M6L
W6 efEGD CuTgl g6 WL GOMAMS.

eumeLL[J LOMHFuINeL, cpeuGHerg Gsevallsr WHILIL HCUTSID LOMTMTE),
Qs @6 DLUSHETS JAGSWOD. QHS SiEILTeEId HnieieTsSHer
B menr puUGHMSWID, HmieuaTgHHer WHLIND YUSHHET SHTEHSHMIGENEILILD
LM & &N &S M.

3. GamiyLesfest OMTHI:

GamyLeviledr TSIFluNesT Lig GeNCL6TL QUTHSHSHLOMETG WLHMILD (6
HmieuengHlent FeS0STeMS C&HMeNTend SiFH6oT FLemL LTHSHMS).

GamiyL6vfledt LOTSIFIUNGTT IEBILOMETIRIGET:
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AQhs LA NeTQUBLD SISHILDTETMRISENET g LILIEHL WIS ClHTEHIIL &)

> HmIQTd SlemeTddH UREG HMQISIOTEGL, ST &SHL 60T

@evemev.

> IRR LOMMTLOEL @(HSHGLWD, JGl6uTesNied IRR @60 FOUHLD LOTMHMLD
eMjFH aNHHHme LIHMNHD, HET elenaTeuns &L

UTHSSULRLD. 6Te01Gou QhEH SISHILDMTEUTLD SIEUSALILD.

> ke LWLMOMOEL @QHSGLD, JOeeed GeEnpLly NEHSHHEL

LIMHOW SHCUTEMSUW! WEILMLIL LTHSHGLD.

> 56GMmeULY &S  (b), @IHUPHMMD (PIge] QFWSTE,
Hemeowimenig oigmeug Heneowlmenr FeUHCHTMS aI&HGLD

MesTummLILBLD.

> euemEs a&GUPWL (g = br) Hlemeowmenrgl,  JGleesileL

S&smallll] a&FD WMMID IRR WIDOTOD Q@HSGSLD WLHMID

eUETT& &, Ans @ evor(p Lo Gerfler
UTHSSULL MDD @) (H&GLD.

QEweoum(h

@@ URSKET allmeusnld &eaoll Ml STJL6T LNeTeU(bld &SHSHSHenGL

Liul6oTL(h & SIS iy:
P = E1 (1-b)
Ke - br

P= €(Ip UMI&6T 660160

E1 = 62(Ih LURIGSST6T 6)(IH6UIMLI

b = §&&HMmaULL NESLD; (1 - b = LD CQFNIHHIHL QNFFLD)
ke = CLPELGENTGHS60T CF6L6Y

r = IRR

br = 6UEMIEFS NEGLD

eNM&SLILIL_LD 6T600T. 4.14
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URIGE Q&606| 11% 6T6aIM  MeUSHSCSHTTCUTD; (PG lgesr LBGmest

QU(HEUM  eN&HGLD

12%; LOOID @

UMI&I60T  eu(Heuml €.

15.

FeUS0STms CFNIHHHL NHAHD 10% WOMID 30% 6T6v116L, ‘HITTL 63T

LOITL_6V’ CLPEVLLD 6(Ih LIRI&I6H 6Xemeuemnuls 6018 &) (B RIS

&ijey

P =

E1 (1-b)

Ke -

br

P= 2(Ih LIMI&K6T e1l60I16V

E1 = (5 URIGSSIT6T 6)(IH6UIML

b = §&&HmaULL NESLD; (1 - b = LD CQFNIHSHIHL QNFFLD)

ke = CLPELGETIGHS60T ClFeV6

r

= IRR

br = 6UEMIEFS NEGLD

D/P MGG 10% %S QIHSGSLCUTS

p

15 (1-0.90)

0.11 -(0.90 x0.12)
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P = 15 / 0002 = Rs 750
D/P NEGLD 30% & QHSGSLCUTS)

p = 15 (1-0.70)

0.11 -(0.70 x0.12)

P = 45
0.026 = Rs 173.08
QETeTem&EenU! HIFTUNSGLD SHTT6ueTISHe:

@M HneesdHear  FaFHHTms CETan&dmIL  UTHSGSD (LPSHIL
Sreen&em HGLp UL 1g.u1edlL LI (Bererer:

1. FeYHQsHTems Hmialarsen CFMHHE CHTeTensH:

F6Y&HE ST S eVEIIHFHeoTemD  QHTLJumer  HimieuensHeor  C&FMHS
FeYSOSTM&HCSTETENS g NCL 6L (LPlg.6)&Henen LUTHSHMSI. 6(HLOTEILD
@\6tTsmILD HlemeowImesT Hms ABHHT6V, HmieuewTd BlémevLImesT
61| & GG T6M &6 LI QFI&HS (Wlg6] Q&uwulevmLD. 6U([HLDIT6TILD
Hemeowimensns  @eveond LLFHEH6L, FMaUG, gOMH  QMSSHLOMe
Hemeouilev, eu@euml SH&HLTSE QMHEGLD CUTH VLG GsNmeT6nr
QUGLOMEID QBHSTL FeUSOSTMS @eveond GCUTH, Hmialerd (b
Quilw QFTeNS FEUSHTEMSHMW QFNISHSH (WDIg6) QFUILIEVTLD.

2. QGSH5HHFalqI QEVMTLRIGATET HEnLSHEGLD H6T60LD:

@0  Seumeoullssr  TeUHOHTMEHE  CSTETMSILITES,  HenL HGLD
QGHSHFalqgUl  OMUGMBL CUTMISHSHF. UGHSHHFalgll  @EOMLIRIGET
@evemev  6TEOTMMEL, FEYHEHTME  Mellsnull  umdiwl  CoHemeaNGul
@evemev. QUL UGSHSHEFalgll OMLMISET QHHHTEL, HHS 1qaNCIL 6vorL
aNBHGUWITELD WwOMID HHsmer Hs Slaalled &§&HmeUHHIGESTETETLMLD.

3. HMIQIETHSH 60T LITITLILILY&SSLD:
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Hmieueddlesr  LGILILLSSHD FeFHCSTms  (Dlgelsemer  LUTHSHMI.
LWL &SLD  eT6bTLG e S0STemsmls  QFHHS Sl &HGLD
LemISensds GMSEHDE. 6@ HneuasHng mFasasTms OFISHS
GumGIomesT  UGLLSGSD  QHBHSTEL, UG HE  TeUFHCISTEm&SemIL
SIMNaN&S (LplgujLb.

4. HOCUTEMGIW FHeng eTlemevsemer elemerey:

FeUSOSTMS (PReUKHET URIGSHaNsT &heng ealleneuenl LTSHSEMDE).
eumeoLfleor LOMHFluN6drLg, URIGSeMET &Fheng eNemnevsnil Hijeuoul&H@GLD
Gurg reYsRsTems CILIT(IHSSLOMEIE).

5 SLHG MeUHHTNS QNSHGMISET:

@M@ HMQIETPLD SLHF SMT0 MeUHESTESHMILI  Iliq LWL UITS
61(h'5 8166\ & mevu1 (b, 6THT&HT6L S Hl6L F6Y &G &M SH6mLL 31581158
W elsmer  HSHAME. @@ Hmeued  HLHFH  YIged  60%
FeYSHRSTMGHMU CFeIGHHeTeL, SICH aNHGHGHmMGL LNMDFES Geuein(hLd
SI6L6VG| BLLIL Ytlged aNHGHME UH&H&HE Geues(hLD.

6. @UUHSS SL(HLUTEH SN

sL6T  QPRGL B  BmeusThsdar  TeGHFHTms  (Plg.6defleL
sL(UuuThsemner aNHEHBIM6T. SQUTSHET FeUSHEHTMS alFHFHD 6LV
FeUSOSTmS SleTe| WMHMID $5& aU(hHeUTUIIL SHSLULEF 2 FFeUrDenL
BHTeoTUN S S MMTSer.

7. §LL sL(PUumBSerT:

alCleum@m  Himeuerpd  siNONGSUIULL.  FeUsLsTms  allfgHsSHeor
SlgluemLuilev @ GOUULL QsTem&smul QuTs @@GLUSE LWLTHm
Geuetor(pLd et60Tm)  HMIeueTTRIGET &FLLID GSOUNGHDEH. Fe SHCSTmS
SNANUNDHEGLU NDE& gCHWMID UMHDOTHEGMD  GJOULL M, lgeNGIL 65T
SNNUNNEG SHGET Himalammiserds@ s (HUUT(h all&Hssuuib.

8. MLl CHLUILemevGEage GrL:
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FeYSHRSTMS CFNIHHHMED SIOMENSHS CLPLGHEEF CFeV6e| [ (PSS

SMIENILTGLD. 6(h BMIQUEID GmmbHS Il NHHHHE CLHELSETHMS
L igenrmev, Himieued 3iH& FeSCHTmS aNfFHmE IMNOISHSHEVMLD.

9. URIGSMIISEN6 H606m6l:

LRIGSTITSHMNT He0emeUd M6 FH0HTEnS C&TeTemSHenl FILomeNsHmE).
Qb(HSHHLOMES 6065 & (15 HGLD Himi6ewTS Sleot LIRS ST &I
FeSHCSHTEm&EMI Tl CLPELGET QY SHMUIMRIGENED YTEUD  SHITLL6OMLD.
61601Gel, GMDHS MUHEHTEMS UPMIS Colu(HD. QY 6uTeL LTINS
MUGH(HHGLD HmieuaThgeilstl URIGHTITHET HS e SH0STemnsullen
ShJeld  STLL6EUMD. SG5FHMEW  HMQIETREGT HS T FHHTamd
&G HMG FVIHS (Plg6 G&FWILIeVMLD.

10. BGluNer Qeuefllilym o,&mymsenest @ bLUL:

CLELGEITLOWILTEHSE  CHTHSMRISEHSHSHTS  Geuaflllm  HE o HMyhiGeTes
AQ@muy GCemauluGHMS. Ceuafllym CHVRISEHE IHS EDIHED
o_enenm BIMIUETRIGET HS T SHSTMmHMIL CFISHS (Plg6| CFUILIEOMLD,
67 Clevr6nilenL SI606) Lo WSO IeMHG GMDHS 6L (TH 6UITETILL
H5HMUSGIHCSTeTen  (Pigud.  YHw  Hmieuehiserdd  Cleuald
FHNGHEBMEN SODHEL GHODAUTE QBHSTL, GMMHS M6USHSTENSHEMIL
SMaNGsH CFHHOMD WLOMID HS QUHEUTHWSH HEHEHMEUSHHS
QSITEITEMTEVITLD.

11. Bimieuerg et M (WDHESL (B eUMLILILS6IT:

HmeusSHmE  eomusgomer  (PHOLE — eumULyEHeT — SHenLLiLg)
FeUSRSTMEMI  QFIGHHIUMEUID FTOmaNsEHAmE, (@b HmIa6ID
9IH& eLMTUSILOMET MIPFHOL(H UMy QUHHSTD, G GMDhS
Fes0smems alfgsHms  sMalsseond.  GCoum  QuMjHmgserilev
SaMIUSTEITED, 6 HMIUEID UFHET euheuTsnwl WBeiBn  LPpHSE
Qi (WIWIMTLL T, SiF SSHS FeHsTms alfgHHams SiMaiss
I UYLD.

12. eufleNGILiLy:
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lqeNQL6T  euflwimerg IgONGL6IIL  UTEOHUND SH& HTEHEHHMG
gOUGSSHEME. FeUSSTmS GeolUULL LRGSTIISaNT  n&sHeiev
AfEG 2L UlLSTE @QUHSHTL, BHIMICUTRIGET LW TeSHCSTm&HEHE
ugleors Gumererv Qeuefuihsemen MaN&HTM6T. HHCUTE 1qaNGL 6vor
Bemesr  1geMQLeoi  eNHCWng  eufl HimieussSleT  ms&aMNed  6uflHSG
2 L ULLS.

13. Gumestervy QeueMui(p:

SLHG Senhseaied Gumesterv  Qeuefui(y BLLUL 600160  CLHEVS6ITS
HNGHMG AHSHHHMEI, 101G Gumenrerv Gleueruil g 6T g LiLIemLuT6d
eNCALT  Q&meens FiwmraNsslubGaAmE. @b Hmieetid Gumesterv
Qeueui(h yeitged SLLMULTS IgNALG. Q&S GCeustoi(hLb,
gQeoiesliey e(p  Gumertev  Qeuelui® uweT FEUSOSTMSHEHEG ULHOTS
Q®&s (LPIGUITG).

14. eueMy&& OHMID aNfeUTESESHMSTE 6TSJHTLS S L Lb:

&ML  euemj&s  wwOMILD  NfluTsE55HG SHLLOGL @
hpieuenshmn@ Qupd BHEH CoHmauluGHmE. @6y LMHMILD
OSISLILGRHHHVEGL UL  Ued  CHMAULILBOUSTED, i&HSHnSIL
Hmieuen L LO(BH&G @@ LSO FaSHESTenSHmUI 6THITLMTSHSEVMLD.

15. LUTI6Y5&&& 6T ellemerney:

Leief&&D FeYSOSHTMS (WDlg6SHeneT LTHSSAME. Laaibasssler Gums)
AmH unGsailer WY wLOMID BT eomUmGeailer LereflaNeurmhiser
DensLILEGSSLILGSH6TDE. Linaisss e CUTE, HmeuaTSHMNEG L6V S0
QETHGHIHHMmeT  WLIOMIUSDHEG  CurGomer  HFHew  maUSSH([HEHS,
QBTG FHEHEHMEUSHISCHTETEUH  SleUSILID. 6Te1Goy,  HMIQI6THRIGET
GMMHS LT FeSSTenSHEMII 6ULPMHIG FHl6oTm60T.
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6V V
WSS (Pig6y

HE  HieurssHett  (PEHW  LUMIG CLPLSHETT  (PSHEOL g LA LD
@eomusyLOmeT  Hevenaumld CHIHESHLUUSTGWL, GCued Q& HH
CeonameErd® (WigLau(GsGL (P&HEIW LUGSHWTGLD, erailed @Qhs
LUGHuNeL Cueormen] 1HSGD  61HFH BHLAUGSMSUID  HimieesrsSHeor
Geuemev WLHMILD Qeummlemwt LTHSGHDG. @@ HmieustsHer (&L (B
WPIge &6 CUTHIUTS  CLPLGHEN LKL SlLevG| LG  ClFeue]
Wigey&er  eteor  OwlLBEleoiment. QBT JEHWImesT  o6001(h SerTleL
SSHTUMISSIUERLLD LeveT&ener HIUMTSHS, G SHCUTmSHW HSlemi
B &mer  QEmHSHEsHalled  (WPpHOH  QFuGHSETT  BmieesS SHedt
Wigeurs Q& eumuMISSLLUGEDS.  HmeussHenr  WpHOL(h
(WP eysefled QuITeuTs eNfleunssn, &WSLILGESSHD, HeSGTDUILDTES60
LMHMID BT &TevL CFTSHHISHHMET LMHMIHEL Y HLIsNE L RIGLD.

CLPELGET LILCIL 1q.68T CIUITH6ET LOMMILD 6UEmIUIENMD:

CLPGLGEO LIL QYL 6T6oTLIG H6ol &mev (LPHOL (B (LPlg6USHEhSSHTET S L
WeTAWMN6 WAL g6 QFWILUODUTGLD. (PHSHEHMD HHSLL &
QUMW LU HMLESH&HFalqUl elaTRGmeT HLULIOL G 5550
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QEeusTEWL. @k GOUILL JHLLsHe WHSH Qe
GeUGIIL_ LD 6T60TLIENG STLOMETNSHGD QEFUILUPMM Q&I SIFH6T ClF6V6YSH6IT
LMHMID LeV6sTSHeT QHTL U LevCeum (W&HOL(h S L Miseflsir wHLmL
LHIE Qg Geuso@BLd. 6T60TGeu cLpeLGET LIL QKL SILL AL 6L LbOHMILD
epeugen GFevallamisenar &L (HLLGSHHME.

Charles.T.Horngren &@@®55lLILIq, "CLHELGET 6UT6Y GF6eve] Sl L Ld [Hevor
&ML SILLLOIL6L MMID (WPETELMAWIILLL.  eLpeuGesT C&Feuaileuhisemern
2 (H6UTEHGGH6V".

fésglev WLHMID Hifsiteomaile SammiLiLig, "CLHEVGET aUfe| Q&Fev6a s
SILLID Qurgeurs o emef(B&eT OMID B &ML  6U(HLOTETSHNSLI
QuMIQIMSS SMISHME".

CLO6VGH6T LILGIQL 1q.60T & 63T60ILD:

@@ JHLLHSeT eHismen eomud @Qerm  THESLUEGL (WSS (B
Wigemealll  QUTMISHFH. 6TeorGeu, LTI  SMIOIRISELSHSTS  €(h
LILIgmIeen eLpeuGes UL QKL Sisnlolil OIS (LPSSHIILDITEIS):

1. Quilw  (WWHOESEET-  cLpeuger  (PSHOL(B  (PIgeY&eT  QUITSIeuTs
RH&eNstr QLB (WHSEHHeMeT 2 e SHWIF. Qg Filwimer CrrsSed
&enL &@LUy (WP6iTFal lgGul goum@® GQ&ww Geueor(hLD.

2. e (WPIgWITg HeiTemd- (H(Wemm 1(hEHS Quilw (WHSL (B (Wigeme6d
sTeM&l6L LOMMH M (LPIQIITE). €(Ih HLL LD LIW6STHM SHT& S
ST MIWILILIL L M6V, iG] CLBL Hewl §&lev WL (HGL HSOHMLILIGLD.

3. eomugHled Heoi &mev ellemeney- Qeim TESSLULGL WWHSL G (Wigey
SHCUTMSIW!  OMUGHEME L (HLOEV6L,  6THIHTL  UETTFFeMIU|LD
QMUGMSU|D UTHSESMG. CevGHen eaufe| GlFeve s SlIL (penmulleor
Luwlgniemer (PTG WSOl HHLTSCUT  H6LEVE)
GOOATHECT HaNJHS 2 §6UHME).

4. P&SHMIL CUTGSLD SIUMWILD - Heneoulrer 2 GG SiGesT @UIGOLIT6
Geuemev UMD&EMS STLTUSITGLD (6T QUPSHSOMIL CUTGLD SILMILILD
2 6TENG.  SHHMEW  QFTHGIGSHMN6T 2 HONUL 6T  HWMHEHSLILELD
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SWMHLLSEHLD  BIST &SNS  MM&EFa@D. 66arCal, @&  (Lp6imdal lgGul
SENSSL 61(hSGISGSTeTaTLILL. Coussu(hLD.

5 Qeeveys SLLemvwUNetT LWgmenr SMEHESWL-  (PHOLH  (LDIg6YS6T
SEUTLOMGHAD  (TEEHEMBUILMID  TRSHSLULLTONLITL,  SIGHEMIL 65T
QemLyemL W  Heneowlmsst  QFeLEUHET  (THTHTLHH  &FENLOUITS
@ (H55H60MLD.

6. GuTLly Memev LBGMeTT HTEHEESMIGET - Hlemeowlmerr 2 &G  €(h
HMI6UETSHEH6TT 2 6EHLDWITET  UHEUM Q&FTSHHSHSH6T. 6T601CeU (DGO (B
(e himeusrddHeor eomud wOHMID GCUTL Il Henevenul UTHSHMS).

7. GaAw WPSAWSHUD - WPFHOLE  (WigeydeT  GHeoflul L
HmIQUETRISETTEL  T(HSSLILLLTEID, Siehed 62(h BT Ig60T CILT(LETTSIT]
QUEMIFHUTNCL FHTEHEHHMG 6JMHLI(HS SIS ESTM6UT.

LG &6IT / CLP6L&60T LILQEL QFuleL (Lpsmm:

1. SILLLOIL6L - HLLIOL D SLLLOT60S (PHOLE 268 WwoHmibd L L
WeTQmpleysefler  LLJeummis SHepullenew 2 eTen&HWIG. (LPHOL G
epGeomumud  SeoluuL L. S eumilyseNer  SemLUWITensensg
QG QIMDGGD, eUNSTL(RWD  WOMID  UMHILMIGGSD  SLLenLDLInL
QIPRIGHDS).

2u@LUUmie] - Ujeumhs ev&ifefih S Liomeag WeSEH Q&g
5G&HS HLLID eTeo1m) (LP6OTCMABHSTEL, FhemGLL(HHSH6L, QSHTLHGLMILLILD,
Hh&, QuT@GBMTSTIL  WLOMHMID  &LPOUIL  SibFRIGeNeT  eNifleumen
UGLUMIE| BLSSLULUGHDGI.

3. Gaiey-Cajey QFWEWemM HLLomerg (WeHSH QFLIWS HGHSST
sT60TLIEMS S GOIUNHEMDE. @(p SHLLSHSH6 WwHlemu WSHLINHUSDEG LI6v
LHUELE SHemeCameL&eT SiMleymisHsLILIL (heiTers.

) HEUNF QFSHHID &ML (PMHD WWOMID  HEMSHSHUIEL  6)(HEUTIL
QNG Y HWEUDHM 2 6T SHI SHETEHLIG S6LEVTH HaTEUCEHITCLSH6IT

iy H&y $HCUTmSW WEHLL, HHCUTmSW WLHIIL GSOWIH, 26T euHeuml
&G 2 emefll L. HeEpLilg S6TeCHITELSET.
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4. HHWANGESHD:- @B HLEMSS CHIHUSHSS UIDG, Lpenmuwimer
hwsal QewwiuL  Geusui(hld. FLUREG WLOMID SL60T  62(h

L SHDGEMe HEH SSTRISET. CHHLDESHHTEN, JLUHH, 6U(HLOT6UTLD
LOMID  Uf&T  YHIeneU  CLPLGET  SLL ML (PG| LMHMID
hHweNiugmsmssr GSOINLL  s@Gelseaisr  CaJe g &Huleumenm
UTHEGLD (PSS 6UmNES &(HSHSTGLD.

5 QEweouBHHeL:- QFweLLUGHHL SLLLID LNeTeu(hld  HensvSHemens
Q&mevur(heiTeng).

- SILLD wmmitd QUITHIUILIEL ellg QIEHLDLILISET
- CUEGQUMTHEMGHET LOMHMID €RLILIHSLD

- &L_(HLDIT6uILD

- LHA

- ,6m60 Y, 6m6uuTUN(h &6V

6. WHUUMLE]: - LD QFWeOLURSHSHLUILULL GHID, MIGUIe] Q&L
Geueioi(hLd. CEFwlsLHMedT WHLILMLIE| TUCUTSHTeUG Q&L Geueuor(hLb,
2_cuolemLoilmenr  QEFWeLSMemenT S L O LU L. QFWELSHMmIL 60T 6LITIL
Geueior(hLD.

CHEVGET LLGCIKL (PIge sheneT LTHEGLD SMJemnger cLpeugHer LG
(LPIg &6 LTHSGLD SHITJ6utN&SelT;

1. B @uLL:

@albam@m HLHHHGWD QauciGCauml slate] CFeealsHer CHameauliLEib.
Slev  (WeTPWMHESET 6(p QU QFTMHMWS CHTIHAHETMED  LOMHMILD
9158 eomu  eurenus Csma(herermss.  SMILUUGCTageNL LD  GUTGILDT60r
LI6EoTLD @6L6MEV 6TEITMITEL, HHHMSBUI (LPUMHEGH6T MSHETILLILIL 6OITLD.

2. (PGS Ig60T LHTR GHMMHSHUL & 6U(Heuml aN&HGHSHEMSTeT CHeme

@6UCeuT(,  HJeuTss G GODHIULE eu@meuml NfHgHms
SI6V6VG| CLPELGET (NGHESEHEaTeL (WMley Ustaflemw! HIUTTSHME. Q&
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@M SLLD gOMm&ERsTeTeaT (PQYUTHHTHS SHFLUUGLD Usraflenuld
GMSHS

3. QU(HMRISITEL 6(IHeUM

TSV G Fl6L I Hemeowimest&maGeur SILEVG)
LMM&FalqWISTHECEUT  @(H&SHeOMD.  SLLIQUN(BHEID, L (HELWLTHSHLOTS
2 MIGHQFULILILULL. eTHJSML Qi@beumenwl Himielerd HFUTISEDS, Q&
SLLS Caijel QFweL(PemMemL LTHSHMS).

4. LITOT QU6

LWt eUfey 616G ufl&E@p&GL MG S6o1med GCHUIDTISHMEG (L6
Q(HeUTMWS GMNSGLD CFTL. QHMHGS &Myewid, CHUILDTEID €(h
USSHSL QUIThemmaLl ude| QFwiur (B, SiGHaIL 60T QHTLJLEHL U] LIGToL]
LLp&SLD eTFHiaD @evemev. Q&etT allemenalnsd, CHUILDTETSHS6 66 L6
augalled GCFISSLILIL (Heeng).

5 FLL &L 6DLDS6T

@0 HLLHMSGSH CHIHESHEGLCUTS, Hjeursbd FLLG CHemeusemen
erdled CEmemen Geucoipd. CHMEL WOMID @QFTUIES GleOMSaileD,
GOMIFFHLPEMEL  OT&HUMLIqe0(BHE LUTHSTHS UL FLLS& S (GUUT(HSHET
QuinmiulGereter. QUCUNE, HFeuTsHD CFevea| WOMID OMUSMS el
FLL aNfsefled 988 NFLOWGHmS m6USHMG).

6. QIMUFH WOMID GCLODUML g MHSTE L MiGel

QFHMALMIL LD FMIHS HMICUTRISEFHS, QIMUEFS WwOMID GoburH'é
SLLRgen (W&HWmeenel. QeNDGS SMJemid CSHTHLBIL LD GmISHul
SMeLGHHL GCeuslong  euaMj&Fs oL IGCH HGW. Bl &TLSHHDG,
SLIMUES oML CoLUTEEG (WWDHH 1Hs heramdkmeT afsHmE).
eTeniGed, SUmisFs womId CubUTL(GS S Lmsafsr  alaguishHed
SMIUUGIL 2 ulijeumpeaudm@ eomud el QhEen&emnill sT(B&HGLD.

CLPELGHE (PGS (h (W6TQLMAe sreufleng
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qUCUTSTOUS, (5 eUmN&HD @uau(h  SlLevd ASHG GmLLL
GUMLISILOMEST (LPWIMHESHmENS GQ&MENg (FSGWD. Lew S L Mi&EnSHEHenLulleL
@G @@k Qeomusmesr SLLb QophsTed O HFurssdHne e
QUi QeMems HMLGSHMEL, LG (PG G HLLmiGemen LT
Geugtligul  gieufluiblevemev.  Hjeunsomerg LS HearCUTSsH 1SS
6T6U016UTN 6 HUTNCLITETT  @ELMLISTLOMES (WM FSH6m6Ns ClSIT6uuT. (1h SHGLDCLITE)
srauflensliL(GHHeL  (PSHEWILDTETE LMD GSOOHS — SleTadleomen
Hdlemwl L GGCL IS (LPIgULD.

8. GUITULD 6TATUMTSSLILGAMGI

CoHIHoSH(HSSLILIL L HLLGMG Q&weLLI(hS GleusleL AmHS
HTUTTSSLILGLD OMUSENS STMeN5HS Ceueiunq g SHeUFIILD. 6VMLILD
6160TLG| SIS HIIeL uSleysailed udle| QEFWLWILILL(ReTen Sl L Migerilev
QUOLILL L Uu&en&S GSMISHMDE).

9. SHUSG LOMHMID BFFUWIDMOM H6dT6MLD

@eUQeum( LW  QuUT@BeTTHT)  Henevsnlnder, CGumlly, GCHene
LOMIL NHCWITE &LPHmeV&EET WOMID UM SHEDSUWITATT (K LILIMKIGET
Gumertm M sMyeseilest elenereuns oo YUGHH WLOHMID HEFFWIDDOMD
SOTEMDEMIIS  Q&TeIBerengl. @ HLLGHL 2 6ten QUHH LOOHMID
HEFWIDOM H6OTEND SIFH60T LMLSHL SMTHEHMG JHLUGSHAMG. 6ot
allemenauns, S L GGIL 60T CQHTLIUMLUI QHUSHFH OMID HFFWIDOM
SeTenld GHT6 CFWEL(HMM (LP(PUGID SHHILULGEDS.

10. (PSS GIILD

SIUFTHIMEL SILEVG ISUF] 2 IT6UHG USlevafle@GL euemaUTleL € (b
HLLD oLenguns  CHEIHOHESHSUULEOMD.  @QGHMSTETT  SITJEIILD
6T6OT6MTCIEUETTMITEL, SIGGHMSIW allempeunsst G el HmieueTsHer 2 ulenysd
STUUTOHMIADSI, WOM 616VVMSH HBHHSHHELEGSD GLOELTSH  6L6UT&S Sl6oT
o ufjeurmpey (peiramiflemn QUMIKMG| 6T60TLMSE GSMSHME).

11. LOM&
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QLm0 LOMID  QuIhEHJRIGET STeomeuSHimHN_L Hmeo, HHCUTGleren
Hemeowimest QFTHHEHMET LODTHMIIS SEUSLILD.

12. GULigwimenjsemet Q&uleoum(h&er

UM  QUEMSUPLD  SiGeT  GUTLIgwimarjselesr  GFUIeOLITL 6mL&
SEUSTEENSHS  Geueui(Hd.  SMTIULCTOR6NT  SH6edT  GUTLIg WITeTjS6rTleot
QgweoumigedT QeuelFgsHHled e Hilemu eupmis Geusn(pd. Qb
Hemev QHHTEL, LS HL L hSmen gDMmISGCISHTeTeUsHem CLHVLD IS
QeummMisywre GUTLiquill. (WplgujLb.

13. SI(IHEUMRIGEN

OB IHLHMGSH CHIHOSHSGLCUTEH eomUsHH WLWLED  HEU6ILD
QFIHHMO6L, HmieuengHlest BOCLIWIT, QHTLHL 2 MESH6T, LIGTNLITEN]
UT&ISMLL MWD  HeveT YaHulemel &IhdHev QameTeTiiL(bEHlemmenr.
aheeuTH S Lm WD CoHIHLOSEULHD @Qhs  HeneGCHTELSH6I

GOUINL 5565 Lhn&s Gl&mesu(heensor.

CLOBLGETT LIL QKL (LPEMMSSIT:
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1. UmgUfll (L emm&ert

>&\(HLDL QF SIS GILD STEVLD (P (Pay Back Period Method)

> GumeroL Gu Gus SIflWIL (Lpemm (Post Pay Back Period Method)

> gm&fl eu(heuml NEGLD (Average Rate of Return Method)

H®UNE QFISHID STV (LPEMMD:

UG QFISHID SMeVLD 6T6ITLG @[ HLLGHHOD SFL (PGS 6mL
S®UL QUDSIFalqll ST HYGW. QFH LMD CFVISHHL LG
QFVIHFID SMELLD 6TEOIMID  SMPEHSLULGHDG. @(H SHLLHSH6T SIF6L
Qaeuemey eIy  eugey  cpeold  LNFlLLGeT  epeold  QHE  SHMEVLD
SONSSLUUGEME. UMLIHEA]T eurey 6T6mUGH UflGGL LNMEG 4,607M60
CoWIDMesHHMES (P6T  Qyeoi(e  eomud. WSS Gmmhd  SHLING
QevsgId S LEHADHG e 2wjhsd usell eupRSLULGLD. eUPSHSHMIL
CUTGL QUMD SHSD 2 6o QFHTLHLGZEMNL QHE (WD LHGELD
QUIT(H S SHLOMETTS).

TH6OT6DILDG61T:
1. @bs (Wem Uflhg Qsmeren sraflgmend OMID SHISGHL 6TaNGT6o15).

2, SIF60 W& (P6iTFal g Cul SH(HLOLL QuUDLIULL &6V,
QIPSSMHMILCUTOISES CLPEVLD S USHISSHT6N UMILIMLS GeDDEHME).

3. HH UDDTEGSMD 266 @@ Hpeuard Qbns WD s
LILIEDIETeNS TS @)([HSHESLD

4. 91560 (PGHOHS6T (LP6iTFal lgCul 2 eryLiL(heusTed, G HmieestsSHeor
LewTLILLp&S Blemevsnill GobURSSHFHME)

E6nLD 6N
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1. @hy (Wen  SHBUINEF  QFNGHID  BTLHHMG LU
LWL &550S &([HEHH6L CSTETenTs).

2. @& U sleor ChHY SIMLS &([HHHL QSMeTeNTSH)
3. @& UMILLWSGESHDHG S1Hs (P&HHGFHID QsTHRESME)

4, Ans (pemmuileor &1 CLP6V G 60T (WD &6V Lg.60T Q&eve
LM & &6 & &L MG S DS

5. GMDHSULE gOMIGCETETNEFalql  HGBLUNEF CFSHSHID  &HTEVLD
@evemev.

& &HLD 5.1

@M SHLLHEHHT F0 (PHODH €. 450000. THTUTTSSLULGLD 4, 6001(H
Qe €5.150000. H(HLULNGF CFVIHHID STLEHMES SH6OM&HS (HRIGET.

&iey

Original Investment = 4,50,000

Annual Inflow = 1,50,000

Pay Back Period (PBP) = Sig60 (W&6S(h (Orginal Investment)

THIUMTSSLUILBLD 600 6uFey (Annual Inflow

4, 50,000

1, 50,000 = 3 years
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alleN&H&LD 5.2

@@ SHLLLID ¢h. 700000 6UMULD HEOLSGGLD 61601 THTUMTSHSLLIGHMSG)I.
CoWILTETGHMGL LNMEG 60000 @10% SW60MEL  6UNlHSG (6T @ 50%.
UG QFISHHID SHTLGHMGS &6T01%E)(hMHIS6I.

gie

3IF6L @568(9 (Original Investment) = 7,00,000

Annual profit after Depreciation & before tax 60,000
Less:61fl(Tax)(60,000x50%) 30,000
30,000
Add : G&UILDITETILD (Depreciation) (7,00,000 x 10/100) 70,000
Annuallnflow 1,00,000

original Investment

Pay Back period =

Annual inflow

7,000,000
= = |5 Shnsnies
1,00,000 =
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leNM&&LD 5.3

@@ Hmeusd A wOHMID B W& Qren® WHSLB HLLmisenen
ufl&evemneniulled Q&mevoI(Beiteng). HILL LD 6 €h. 500000 6001 LIGWT 66
¢h. GuUILMETDd OMID Ufl&ESG (6T 125000, SCHFWIWID B L LD b
600000 o4600I(K QUBLOMETILD €. CHUIDTEISGHMNEG (LP6T LMHMID 6UFfl&HESL
Mesr  150000. @yewoi(h  MHemevdeilenid  CHuIomenr ONAFHD 12% LOHMID
HeOL (PEmMUINEL 2 616 QU(BLOMeT  6Ufl NHHD 50% HPGW. HHUINE

QEIHHID  BMELGHl6T  SqLILEOLUNDL  HIUTESHSHNES U CeLmFen6s

QILPMRISELD.

giey

Project A

Original Investment = 5,00,000

Annual profit before Depreciation & tax 1,25,000
(-) Depreciation (5,00,000 x 12 %) 60,000
65.000

(-) Tax (65,000 x 50 %) 32.500
32.500

(+) Depreciation 60.000
Annual Inflow 92.500

PRP _Original Investment ~ _ 5,00,000 5. 4l Yo
Annual inflow 92,500 g
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Project B

Original [nvestment = 6,00,000

Annual profit before Depreciation after tax = 1.50,000

Original Investment 6,00,000
PBP = = o = 4 years
Annual Inflow 1,50,000 :

It 15 advised the management to select project B as it has shortest PBP of 4 years.

4 oeihseailey &S GeOMHS PBP  Q@LUSTL, SLL B 8
CeIhlshes NIUTESHNG SihenissuLESHDSI.
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alleN&H SLD 5.4

UG QFVIHHID STLHMES GHWIGH(BRIGET - HLLE CFeve| €.
500000. LIGWT U6 | 46601(h - €. 150000, @6WOILMD SQ601(h - €. 200000, il

6001 (h - €. 125000, IV Q46001(H €H. 100000, V Sh6801(H - €Ih. 80000, VI 4,6001(H
- €h. 50000. &L LOGILIL| €. 50000.

&iey

Year

I

II1
vV
v
VI

PBP =

Inflows

25,000
1,00,000

3 years +

3 years + 0.25

3.25 years

1.50.000
2.00.000
1.25.000
1.00.000
80.000
100000

Cumulative Inflows
1.50.000
3.50.000
4.75.000
5.75.000
6.55.000
7.55.000
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& &HLD 5.5

1. HGU QFVIHEID HTLHSHET SigliLienLuled Nesteu(hd (WHSL (G

SILLmisemen euflemeliu(hsd UFhHIHISHneT aULNRISELD

Project P

P

Cost of Investment

Inflows

[ year

[year
[ year
[V year
V Yeur
VIvear

600000

60000
80000
135000
105000
210000
97000

Project Q Project R

300000

70000
60000
175000
135000
170000
140000

700000

63000
90000
193000
210000
130000
125000
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&ijey

Project P

Original Investment = 6,00.000

Year Inflows Cumulative Inflows
1 60,000 60,000
2 80,000 1,40,000
3 1,35,000 2,75,000
4 1,05,000 3.80,000
5 2.10,000 5.90,000
6 97,000 6,87,000
PBP = § years + %

=3 years +0.10
= 5.10 years
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Project 0
Origmal Tnvestment = 8,00,000

Year Inflows Cumulative Inflows
1 70,000 70,000
] 60,000 1,30,000
] 1,75,000 3,05,000
1 135,000 445,000
5 1,70,000 6,03,000
6 140,000 7,50,000

This project s rejected because Origimal Investment cannot be tecovered tn 6 years.
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ProjectR
Original Investment = 7,00,000

Year Inflows Cumulative Inflows
1 65.000 65,000
2 90,000 1.55,000
3 1,95.000 3,50,000
4 2,10,000 5,60,000
5 1,30.000 6,90,000
6 1,25,000 8,15,000

10,000
1,25,000

PBP = 5years +

=5+0.08
=5.08 years

Project R gOMIGQ&TeTeMUIULL &I,  ¢JCleoresiled @& 508  6H01(H &6
Gsmnmedrer NS C&Tesu(heerng).

Project R (Ip&6L GCpmé woOmId UjneKsl N&@ @neaulmb Grhié
QIRISLILUGSDS).

252



ae&HSHLD 5.6

@@ Bmieueid iGer L GHLL sreomeudlilme QUIHSHIHGmeT LS
QUIBAND ceold AHM 2 HCHESHING. Hea10lL QMHS, HHBUINS
QEVIHHID &ML (WWemmuiledt Hp X WLOHMID Y HHw @Quewoilc QuinHy
aN(BLILUMIS6MN6T oML SIMSMSEMULS &WIMIFIEEH6)LD.

QLo 66T 6T&H6M QLo6xl6dT 6Ll
QUIbEHSsin 5 QTGS 7 SyemEEET
SN LU L. Sy ufer
QuIbHrHH6r aNlemev | €. 25000 er. 40000
Gmiylg 2a1&lU 1§ G160 | €Ih. 11000 €. 17000
LA LUL L. CaLOIILY
eV&INMLILN6L ¢lh. 1500 ¢lh. 4000
LA LUL L. CaLOIILY
Fo.(h 6L ugmWFlly | em. 1200 er. 2500
CF6L6Y
aufl eNdlenu LmEEN&H&6LD.
gie
AUIBAHTLD 618H6M

U6 = 5 S 6001(H&6T, SHF6L (P&ES(H = 25000
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P -y

60ML SIMG60 S

Gl 2a1 UL 1 SHl6L SN LI L GaLy

11,000

G&lJ: Est. @0EIMULN6L G&LOIWIL (Savings in Scrap)

12,500

GmMe] : Fa(BEHe0 UFTLHILL Q&6vey

1,500

LGy o6y

1200
11,300
PBP = Original Investment/ Annual Inflow = 25,000/11,300= = 2. 21 years
WhSo Y

U6 = 7 SY60I(H&6T, SF6L (P&eS(H = 40,000

6VML SIMGHEN S

Chrg cafhuibHed LHITNLLuLL Caiity

G&IJ: Estd. eo&miNev GaLolL

G6mMe] : Fa(BFHeL UFTOHILL Q&F6vey

6t ey

PBP = Original Investment/ Annual Inflow = 40,000/18,500 =

17,000

4,000

21,000

2,500

18,500

2.16 oY,6001(h &6IT
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QUWIHATD Y JOMIGCETETNHHEEH, O SFH GHMMDbHS PBP LIS
Q&meur(heTeng).

SmbUb (Wenmuler FJmEfl eN&GLD (Average Rate of Return Method):

Qs (Weomulet &, QFTHH6T  EUTDHTET  (LP(PEUGHID  (LPFHESL 1g.6D
A ®Hha THIUMTSSLILHLD 6)([HLDIT6ITLD &600165816L
(RS GIHCSTTMILGADG. QG HEUISHIICL 6OMLID, HHTUS CHLUILDTEITLD
LOMID  ufl&HGL L6 UMD  6T60TM  HIHGIEUSTEL, QG SHETSHELIL
QAT  (pemM  6TTMID  SMPSHSLULUGEDG. G 6@ SILLLD
A®HSHTL, & g~ GIL gliLenluled (Wlge] shrssSUILELLD. Qe
VLG HMEG CMULL SHLLRSGHT QBHSTL, HHS ARR 2 66
LD GCaineshHseLUUEBLD. ARR 6T60TUG  FOTEH  U(HLOMESS S0 (HHE)
el (PGHOLIg60T FHATHLOMGLD.

ARR = Avg.earning/Avg.Invt. x 100
Avg. earnings =Total earnings/No.of years

Avg. Investment = (Original Invt.-Scrap Value/2 ) + Scrap Value + Additional working

capital.
[H6OT6DILDG61T:
1. ARR Lflh&IC&memen eTeflgmeng MHMID SHausHSHL sTalGmeng)

2. @& SHLLHHT W UTPSMSUTET  UBLTEATSHMG  HEVIHSIeL
(05 GG STENHM &)

3. QG HMHSHIL H[HFHMG Il LILIOLUITSHS CI&TEHUIL &)

4. @Qbs (PoDH UEILUNGSESMS Il  MUGHNG WEHWSGIQILD
SleM&H MG

F6mLDG6IT:

1. @b (Wemm UeuidSlerr ChHJ SILenL LNDSSHTSEHM &I

2. QeucliGouml &MLSLLMIGeMeL HLLGHHOL (WHeS(H QeutLGLCUTS)
3G CILIT(H S LDITEI&6L6V
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3. @8 UeLGaiml FHI L mgeilett gulenearll Ln&HsaeHmaI
4. @5 LWl QUmeUs H(IHGHL CSTeTenTS)
ale&H&LD 5.7

@@ SHLLID €. 25000 WOMID VHJTL WEHUL €h. 5 YIHSHEFHESL
Mm@ 5000. GHULTHIHFHNG (WHOSW HSHJF eOMUD WOMID 5
4, 6001(H & @ SHSITE 6UIFl&HET €H. 5000, €. 6000, €h. 7000, €h. 8000 LOMHMID €Ib.
10000. eufluflesT 50% eiHD WHMID CHICHTL(H (WeOHMUNL GCHUILDTEILD
6165185 S(H&) BRIS6T SHSEHWD NHGHHMS SHOuSHHL Ceustur(HLD.

gie
S0 (PG = 25,000, VAL WELIL = 5000 JYU6T = 5 Y 6GT(HS6T.

GauInmeTd WOMID Ufl&EG (W6sT FIMEl (eIl

( 5000 + 60000 + 70000 + 80000 + 10,000/5 )

36,000 = 5= 7200

original invt—Scrap Value

Less : Depreciation ( T )
( 250005—5000 ) 4000
3200
Less : tax (3200 x 50%) 1600
Average earnings 1600

original investment—Scrap Value
2

Avg. invst = ( ) + Scrap Value

25,000-5,000 ) 45000
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ARR = Avg.Earning/Avg.Invst x 100

1600/15000 x 100

10.67 %
eM&HLD 5.8

LNesTeu(meuetTeuMMIEON(hH& ARR 8§ HijLOmef&sealLD.

Machine A | Machine

A
Q&TeT(LPHEL eT6MmEV (Cost) 56125 56125
Geuibmerd  WwOHMID  ufléGU DG e
ST LU L. 6 (HLOITEUILD:
1 Year 3375 11375
2 Year 5375 9375
3 Year 7375 7375
4 Year 9375 5375
o> Year 11375 3375
QU(HLMGaTL QUIhHSHITSHS60T LOSILINLLLL L. U6l 5 5
LN LU L STUY OSILIL 3000 3000
gnn&fl eu(pLoment eur 50% 50%
LSUNLUUL L. Fa(b&He0 GQEweoUL (B ELPEVSH6IILD 10000 15000

CrIGHTL(R (pemmuiled GCHUIDMEID aN&H&SLILL (HerTengi
giey
Machine A

91F60 (WO = 56,125

GCGLILDT6TTLD LOMHMILD Ul &HGL Im@  spn& 6)(IH 6L =
(3375+5375+7375+9375+11375/5) = 7375

Avg. Investment = (Original Invt.—Scrap Value/2) + Scrap Value + Additional

working capital.
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[ ==
o

(56125 - 30002) + 3000 + 1000

25562.5 + 13,000 = 39,562.5.

ARR = Avg.earning/Avg.Invt. x 100
= 7375/39562.5 x 100

=18.64%

Machine B

GCgLILDmT6TTLD LOMHMILD Ul &G L )15 gnn&l 6L (I 6L =
(11375+9375+7375+5375+3375/5) = 7375

Avg. Investment = (Original Invt.—Scrap Value/2) + Scrap Value + Additional

working capital.

( 56125 - 3000/2 ) + 3000 + 15000

44,562.5

ARR = Average Earning/Average Investment x 100

7375/44562.5 x 100

16.54%

SeMEnpLlg QEFWLILILL L LGRILLLPES (PEDMESBET 6DV HEET (LDEDMESSIT:

Qeneu maies cLpeuge aurey GFelsd HLLIONG, Q& uangden Cry
LSS SENEHHD T(HHHSASTARAMGI. H6ME@pLIG 6T60TLFH 6THTHTLE
Coalsaied QUDETalqUl LwIGHeT HHCUTMGHUI! LOSHLIDLS &6vorMlLd
QFWL(WmDIWIMNGLD. @6Tm FOUTHSS (b CHUML BHIeneT FOUTHSEGLD
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@@ chuTmW el  WSHUOSESS 61601D &H(BHSHME lgLILIDL WITSHS
QSHTETUTL_G)l.

H&r HHOCUTEMGIW G (LP6MM (Net Present Value Method):

CLPELGE LILQIRL g6 @Qb& (Wemm Leuigdlerr GhY LOSILenLS &([HSHISMDE).
CHTHML Ul eujge sefledl  HHCUTMGUW WL, HiyesoTuNSSILL L
Gen@pLly  NESHEHIL 60T SOUSELLUGEMDEG. Nevmeur]  CeueMGuimid
SHCUTemSIW WHLemL L HCummW WS [y HHCUTENSLW
&I eTeorlBD. NPV CHIWLEDOWITE  Q@HHSTL @  HLLLD
JHmISE&meTaTUL(HLD LOMHMILD NPV §TEILOMMUITS @ ([BHSHTeL
Hyrsf&éEsULLD.

TH6OT6DILDG61T:

1. @& HLLGH6eT (DI UTDHTENVILD UTMEUS S(IHGHIHMG).

2. UEWILILLPSSSHMG Il uMUSHMNG (P&AILGFIQID QETHEHDGI.
3. @& uswisslet Ghy SHILMLS &(HHIHMDE.

eomuld GOUILG wWenm:

Qs Hey sOCUTmSW wWHIIL pemullesr LMIMUTEH PGWD. LML
GLCIL6oor  eT60TLIG LWl eugeysaflest SOCUTMSW! HUNMHEGLD  Li6sor
augeyseflest HOHCUTMSW! WLHUINHGLD 2 6Tem ANHHLIGW. GSOWILG
@DOMIEHD V0G| eDHmimeml il SH&LTE Q@HHSTL, HL L SHmG
JOMISCISHITETETEVMLD.

&L gl Gl (emijligev GrL):

WS (WwemQwmfleyssner WHUINRUSNG, S -1 Gl Si6Levg)
amiliged Crl Rfsulssiul (herengl. s g~ CrLl TeTug (W&eSL 1q 60
HITUMTSSUILELD GMMBSHLULF 6U(HeUTL eNEGLD.

260



eNM& LD 5.9

MNesreu(pd elleupmsefled(hhd S L A wOMID B Qe By $OHOCUTNG

LFILIEDLS SHOSH(HRIGET. HeTEhLLy QNHGLD 10%.

SlILLID A SLLIb B

UL (LPSHeSEH 25000 30000
SN OULL. gpujen |4 Sy 6u01(h &6l 5 S),6001(h &6l
GOSN &L 2000 Nil
@UEILMD Y 600Tq.60T  QHMLSH&HSHS6L €5.10,000 Fa(BHL CHTENSIUITEIS)
HLL B SHLLHADSME QFAILLLLL . LW  UJeSHET (SIHTeUF),
GCaUILMETHHMEGS (P6sT MHMID 6ufl&HGL L1601 VML) L6dTex([HLOMT).

1 o6ty |2 ey |3 peuui(h | 4 hewoiy |5 o6eu(h
HLLI A |5,000 8,000 12,000 7,000 -
SLLL B | 20,000 15,000 12,000 5,000 2,000

SOCUTEMSUI OS] (PV) HITEET 10%: 0.909, 0.826, 0.751, 0.683 LOMMILD 0.621
gie
LD A

SFL (PGB = 25,000 U6 = 4 SY6001(H&6T VKM S = 2000

9}, 6501 (h QUS| (Inflows) PV &ITj6uuil PV Q&SI
1 5,000 0.909 4545

2 8,000 0.826 6608

3 12,000 0.751 9012

4 9000 0.683 6147

euge seaflett HHCUTMGHUI LOFILIL 26,312
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QeueNCGummsHlett HHCUTMGUI LOFHILIL| = 25,000

Hhay  soHCuremsuwt wWEHLUY = eugeyseilsst HOHCUTMSW LOSILIL
QexeMGuimmmiseilss HHGCUTmMGUI LOSILIL

26,312 - 25,000

1312

eomu GOUIL (B = eugeyseilsst HHCUTMGUW! WHILILY CQeueMNGuimmmiseear
SHCUTEMS ! O&ILIL

= 26,312 / 25,000 = 1.05248
LD B:

SIFL (PGS = 30000 U6 = 5 6001(H&6NT VAT OFLIL = Nil

9, 6001 (h QUJHGI (Inflows) PV SITIJ600T PV QTG
1 20,000 0.909 18180
2 15,000 0.826 12390
3 12,000 0.751 9012
4 5000 0.683 3415
5 2000 0.621 1242
aeuge seflest OCUTEMS! LOSILIL 44239

2618 o601 60T QBT &SG5SV Fa(hHeL C&MTems €h 10,000.
~ Ga(h&eL QeueNGummMmseiles HHGCUTMGHUI G = 10,000 x 0.909

= 9090
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QeueNGuImMmmIGeesT PV

30,000 + 9090

39,090

hay  sHCurmsuw wWEHUY = eugeyseilsst HHCUTMSW LS
QeueNGuwimmmiseiles HHCUTmMGU! LOSILIL

44239 - 39090

5149
eomuld @U@

=eueysefenr  HHOHCUTMSW WHLULY QeueNCummmiseilesst SHGUTmMGHUI
LOSILIL
= 44239 / 39090 = 1.13

SLLb 1N gom&RseTeeasssHag, gl @& oiHs NPV LOOHMID
UL GO mL& Q& meioT(heiTeng).

LUNDHA.1

NPV (Wemmuilett &Ip S L GHmG SN e wmmID CFe| aN&ssmsLl
QuMeYLD.

SlILL LD 1 SLL LD 2
cLHELG 6 CF6V6 1,00,000 1,00,000
QBL @miSuied Lieuor | 48,000 20,000
elje
1 32,000 24,000
2 20,000 36,000
3 Nil 48,000
4 24,000 16,000
5 12,000 8,000
6
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CLPELGEN CIFev6]; 10% LMMID LLCIM U 6WI(h&HEhSHTE P.V STIEUUTS6T
0.909, 0.826, 0.751. 0.683, 0.621 LDMMILD 0.564 JLELD.

alenl: LD 2 SGer 2wy [HepsHsHe| WLOMID @eorussesTenio
GMIUIL 1q 65T g LILIHLUNED IG5 & EF0lq LIS,

2 6T eu(HeUMl eN&GLD (Internal Rate of Return):

2 61 UM eNAFHD 6T60TLG  HeT@bLlG  NAHLTGWL, Q& Levor
euge seaflest HMHCUTMSUW! WHLmL Ll GQeueflCmme et SHCUTEMSUL
S 6T FO60T QFWAME. IRR & .U eN&HSHNG &FwrsEGeur
V0G| HHHLTHECUT QEBHSHTL HILL LD gHMISLSTTETILEBLD. sTemGe,
Qg (Wemmuler S (L QeuGUUSIL ceGaTE CFev6] &(HSLILGEMDGI.

IRR=L+ |P1 - Q x D
P1 - P2

L = GODhHS ULl lg eNHHLD

P1 = GOMHS NHHHHEL 2 66 e dailetT HHGCUTENGW! LOSHILIL
P2 = 958 a&GHHHL 2 6o suFeySeilen HHCUTMSGU! LOSILIL
Q= 91§60 (PHO (D

D = allHgmsafley Ceumum@®
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eNM&G&LD 5.10

HLLID A&STeT 2 61 6U(HEUTL NEFHGHMESH SHMHSH (HRIGeT. Sl L LI
LGS &eest eleUmIS6N:

UL QFeve| ¢h 10,500
(Cash inflows) (&4,6001(H €UMFIUITS)

LI6U0T 616 &61T

3}, 6001(h 1 2 3 4
RS 2000 3000 4000 5000
P V &IT6sdN | 0.909 0.826 0.751 0683
@10%
P V &IMesdi | 0.893 0.797 0.712 0.636
@12%
giey
960015 | Inflows P V|P 6UTEYSeNM6oT | 6)IT6SerTl6or
smyewn | sryewn | HOCUTMSW | HHCLITENHULI
@10% @12% LHUL@10% | HUL@12%
1 2000 0.909 0.893 1818 1786
2 3000 0.826 0.797 2478 2391
3 4000 0.751 0.712 3004 2848
4 5000 0.683 0.636 3415 3180
10715 10205
~
IRR=L+ |P1 - Q x D
P1 - P2
N
e
=10+<  10715-10500/10715-10205 X2
~
=10.84%
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6eNM&HSHLD 5.11

euImLT OIIICILL @ QUbhsiHems I 1,20,0005@ UMHE HCOTHSS

UGEHDS; AGSHS wpam  AFIESeML  Qhs  QUIBETSHO®BHS
STHTUMNTSSULELD LIGTT 66 S6lT:

Year 1 2 3
C.l () 50000 40000 60,000
SENSEH(HRIGET. 10% WOMID 12% UGLLTTHHetT CHemeuimenr aN&HGHHHe6L

(peoromplenesr  IRR.  Himieucgdlenr  cpeuFenrd  ClFeve| 10%  6T6TleL,
AQUHHTHME EUTRIGEVMOT  CEUGUIIL DM 6T6TL6MS .RR  (LPEDMEMUILI
LwlesTU(h & GHeLD.
giey
S601(H | Inflows | P P 6UTEYSEMeT | 6666t
syewn | sryewet | SHCUTMSHW | HHCLITENG UL
@10% @12% LHUL@10% | SILIL@12%
1 50000 0.909 0.893 45450 44650
2 40000 0.826 0.797 33040 31880
3 60000 0.751 0.712 45060 42720
123550 119250
r
IRR=L+ |P1 - Q x D
P1 - P2
N
e
=10+< 123550-120000/123350-119250 X2

=11.73%

IRR &L g~ e&sHms el Hsnrs: Q@omuugmed hHmeusid @Qbhs
L EMG JMHEHEUMD 6Term SMMISHLILGEMS)I.
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eLeu 6oLl LmIE(®:

QlaThGeT  GHemel QFTLIUNS ULWPMISHH6TDeT. 6@  Hmieussrd
IMESHH  (PFHOL(BH  (PETRAMLAESEHLD  OMUSTLONEG  QHHSTEVILD,
sleumemm  goMISLETaTEED  Hlemeoulled QH&HETH. @& DS
@eomUSIFLOM6T perQLmfleysefest SH6LEMEUMUIG GCHIHEH B S,
SlUMMIL 2 66 CLPeLGTHMS aNHICLTHES Ceoucui(Hd. @& CLPeLS6DILI
LURISE®R 6T6TM) HMPSSLILHREMS).

CLEVGH6TT QGG HSH60T 62D SHE6T:

cpeugen NHHHHL QiR (LPHETEMD  CUMBGHET 2 6ITEM6TI,  S6M6
&lq.68TLOMET LOMMILD CDeTTemLDWITeTTEn6 6T6oT GMILLIL LILI(H&H6dTm60T:

1. &lg6sl cevgerll UREER. Qhd 6uemsd cpeugerll UmSEH Geuedliym
syenn&eailen SlqlusmLulled MHESPEME. TEHHESTLTS, LRIG
SIL6VG| FL 6T CLPEVD Fa(hHEL CLPVGHETHMG ST (heug Hmieieoid
SlQ60I0MS  QIHESHEVMD. IILEVG|, G SHLGTATLILIQUTHET 31560
CLPELGHETHEMG 6TeleUTM] LIWHTLI(BSSHEVMD  6T6aTUS MBI  IlF&Hemern
aNgléseomd. Qg HLDHEMEL&ET HTHTL HL L Mugeailed LpHeS(H
Qaweugmanet  Hmiauegdlen SHmenend SL(RUUGSHSID LOOMILD
SOCUTMSIW  HLLRISELEHSTET  CQFLIMIRISMETS  (GHMHMDEHS
Geueuor(h'Lb.

2. BIg6 CLPELGEIL LRISEH. QbS 6UmS ceuGeoill LURIEEH Qeuedliym
snyengeflen  SlgliLemLuled HePAME. TEHHSGSHTLLTS, LG
SlL6LG| HL 6T CLPVLD Fa(KHEL CLPLGHTHMS HIL(Beug Hmieuewd
Sl 6TLOMS:  Q(HSHEVMD. SILEVE, G  SLEMATILILIUTHET G 60T
CLOCLGHENTHMG 6TeUITM)| LWITL(REHSHEVMD  6T6OTLSDSTEE  alSlGemarn
a&H&eeLMND. QhS &LHenevgeT 6ljemen FHLLmiseiled (LP&eSH
Qeweusmamer  Hmeuarsdlen SHmenerd S (BUUBSSGID LOOHMID
SHCUTMSIW  HLLRISELEHSTET  CQFLIRISMETE  (GHMHMDEHS
Geueuor(hLb.
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TH6OT6DILDG61T:

eLpevGent Gregesiimdlen LILIGTUT(R LILIGSTTOT] & @h &S0 HEsTenLO&6T LDMMILD

H6oTenLD&HEM6TT LIMIGSHEHL 60T eU(HHMGI. 6L LIeL6TS6T LIl6aT6(HLOTM).

>

S 5555 lq UL EUARIGEMEITL Liut6oTLI(H & &l 621& M SIT6vT
HHEeUT  SLGUUTHLD, RS  allaQuishdled  LIGIILD,
alesmg &EF SMnhs (WemmUiled LIETU(HSSILD.
BmieusgHenr  HFeursGLT LV G (PSS LmenjeEGenT
effleumssr  uGUUMLOND FEULMLD  6HS SHLLGHeyld
WS Q&uww ML rjser. @Qeoeus Hdenw afwrmésGeurr
slevevg GCeameuulleveomned UweTURSSCour Q& 2 mid
QEIHME).

WGHOLLTMJEH6T 2 85h% LWUTL(H Q&L (DEmMEMLLILI
NeTUMHMIEUGHET CLPEVLD FMIGET (PFHO(B&HaMNL SHE SiLeVE)
SHGLLEF QUbHLOMTSHmGL CILMIGUTTSHEIT.

Q% @k & JHLmsealled WLLEHCL WHSEH QW
Geu6tong uN(HSHGLD, @&l HFeUTSLDOTEOT S| S L miserilest
QNEUSTIRIGMET  BJeuHLUUSL  GOMbHE  (PWHHHn6THF
Q&g ADHS (LPGEUGMETH S 2 FaLD.

SILLmsaNed (pHOE Qg NeTer(hd HMIUID SH6LEVS)
WS LmemflLd HE S &G, @QFH6Tmed LT Qb ([HS Sl
@evemev 6T6oTLIMS 2 MIS CFULIEMG).

CLOEVGETT GG GHS60T EUFLDLIG6IT:

&lev eubL&ET L6sTel[HLOMM).

+ @5 Gommeums HLLMsSeNed WWHeSEH QFUIUH SHererrd

QessIAmg. Q5 QLU UREGSTT] Hfmw QsuwemH
HlemeouNed 6m6uGHS(HSHGLD.

+ cpeuger  Greageliml  616Im SIS, HLLID GOLINLL

QUMW eMSGLD 6T60TD SigYILDMETSHH60T  Sllq LILIenL_UT6L
SIMLDH G616, GG SHUMTSHE SEOSHSIL_L_IT6V,
SHILL DTS Gemmedmsnl euMUSHmMGGI 2 (HeUTHGLD.
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+ GCHIHOHESHSILULL. Sl LRGSO &ML 66y
QML gMe Qh&H&e0MD, Q& fev FEL &ML Sl L higsnern
Hynsf&s QNG SHGLD, as) Himievew & ot
VHTHSETMDGE HCTTHHUILDTEIHTE @) ([HSSHEVILD.

< LAHUGLE QFweL(WmDUWITETS, S LGHOL @Q(HEHS5F01q Ul

@enL_Hlenev LIGUOTLILILD & &Rl & 61T LOMHMILD SIS GG
LIGUOTLIL|LO & 8511 & (§Yh L 60T Q&ML Lo LI Gy Lo &lLIeoL
LM & &6 &AM &l.

CLPELGE QUTe| QFeV6 S Sl LD WMHMID LIQTGHSLD

@@ CLPLGEN UIe|CF6a S S L Gm& SUMHILULG, NI LILI6UTTSH6I
Beoi  smew  QFTHESHIHSHMEL  Seufsen  QELWD (W &HeSHSeMsir
FMGSILIDMeN  eU(heUTl eN&GmsGefstt WHUEG ML UPRIGHDS. HEHL
UGLUUTLemeUEF QFeug euamNss SHLLD 600G SIHS  LITeol
WL (B'S Caemew L 6o O SHUISLILIH S HI6USMSIT60T Hmugensg
QIPRIGHDG.  cpuGard S LHmE COHOSTATUSHGSL  USH6TS,
LRIGS6T Sievevg LIm HHS s@melsaied (WHeSE C&FUIeUs 6T epevLd
BmIeUeTLd 9IG6T eeVGTSHSET W& HS WHLUMLL QUD (LPIghHSTeD,
315 sieueumm| CQFws CHIHEHHEGLD.

LewiaiBad  cpeuger ULQ®L uGLUTLeSamar UTHSESHMGI, 66eresiled
CLOBLGHETTHH6TT &Fhend eNleney SL60T UMRIGL HESeT6T 2 6voT6emLOLITET
Qgeemed  (W(pemwwns  LNMIHHHSSILESSN0me. @ HBLUINEILD,
LewiaiBasHme FEOFWIWD 055560 UGLUTLMISF WIS 186
BTEHESMS LG aIfe] (Fed S L Wigalsaledl®hs TGS

2 _GUUIEMLDIITEST  eU(HEUML eNEHGHMES SHIGSHL (), PG L CQL
L6TTLILLS8S SusEHS6Ned engll LGRS SIS CLHEVLD LIGTTaiss
SMTHESMIGEMET LG  ULQQL uGLUUTLONe®BHE  SISMHMEVTLD.
2 _GHUIEOLOLIMEO QU(HeUM NHGHSHHIL 60T CLHVGH6N 6UTECFESH S L GG
2 (HeUTHGW CuUTE, LaTaESSHMH&TET LUHL SFHQFUILILLLL & IS,
) (THLD 6D aN&HLD FNQEFIbUL TN L T6D, LIGWTLILILO & 1R & 6m 61T
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LIS HDOG gHU "2 amWESLIULL"  LaIaSHESME  FhHeng
QUM aN&GSFIL 6T  CQUTHSSHEOMD. 6THHCIUTIR G LpHlemeouTNgyiLb,
LTI &S5 HIL 60T SI6D6VG E6LEVMDED LIGWILILILSHSMIG6NT DMHMID 6x(H UL
aN&sD Cr SglusmLuied @Uums 2 MISUIUGSSHIUSH (WPSHELILD.
CLOELGET aUle| GFeveld Sl L (LPlge sHefesT &6LOILIDTES L6 66
LOMID  CQeuafiGOMD  QHTLUTe  Hreseafler  §ELEOIIGmSL
QAUTMISSHG. TEEHHSSTLLTS, PG  auje] CFweld SlL
GLHlmeuseaNed LGS  STIEUILLTSE  eNenev-Hléney  LDTMHMHISENET
Qenemisss  HeuMlemeL  LIWILILSSRISaN6T  SlUend  §eummest
(Pl &HeMeID LTN6MLP&6NT JDLIL 6VMLD.

QUTHIOTS, LTIESESSIL 6T Salqll CPLGHET UGB & LDHm60nIL
snGLImeTeugleL HFEFMIHS CLoeomen(hehE Qe I(HLILMRIGET 2 666l

1. UIILLp&SRIGemeT QUITeTe] Sig Ll ulled miuflfeosnst Q&g
QuUWITeTe] cpeuGHeTTE GFeuaNeL (GMMBSHLLF CHEMEUWITET 6 (TH6EUMUI
QN&HIHLD) GeEpLlg CFUILIOLD.

2. LGWILILLP&SMIGET DMHMID CLPLGH6TE ClFeve| @reumenl b Hemeouimen
SllgliuenLufed  wmuflfevenssr  QFWwieyld  wHMID  Hemevwiment
LWL &S RIGem6T  cpeuGenddlett  Hlemeowimenr  QFeualled  FHer@npLilg
QEF I LD.

CLP6VGH6T LILGIIL 1q.60T 6UIILDL|G6IT 6T60T60T?

1. cpevger  eauje| CFeld S LHHDG HIsT0  eauje| LMHMID
QeueMGuimmmIseNest WHLIIE CHMEU. Y6160 ETHITSHMEVD HFFUILDMMG).

2. 2anfliLif&eflett 6wl 2 MIF), SIPEFILIEL ML, TFMRISS CISHTENEn &6
Gumetim &lev SMIINSHM6NS HEMSHSHL (LPIGUITE).

3. Sleusrhlemev  ePeLGET e GFe]d  HLLGHMEG ~ eurLnL
SlMLD&HSHEVITLD.

4. BFFWILOHM HUSHG OSUCUFIL euFLDL.
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Prepared by
(LPEM6ETTEUT.M. LOM6OTIL_IT
2 gl Gum&Flwy (T)
QUETITIHAIUIEL Fl6mm
LOGEUTTEOTLOGWNUILD Sh&IT6UITI LIV &HEM60SHSHLOSLD,

& (1HCHeLG6U
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